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Honorable City Council
City of Garber
Garber, Oklahoma

Independent Auditors' Report

| have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the City
of Garber, Garber, Oklahoma, (City) as of and for the year ended June 30, 2010, which collectively
compromises the City’s basis financial statements. These financial statements are the responsibility
of the City's management. My responsibility is to express an opinion on these financial statements
based on our audit. '

| conducted my audit in accordance with auditing standards generally accepted in the United
State of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinion.

As Described in Note 1, the City prepares its financial statements on the modified cash
basis, which is a basis of accounting other than accounting principles generally accepted in the
United States of America.

However, in my opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position, modified cash basis, of the governmental
activities, the business-type activities, each major fund and the aggregate remaining fund
information of the City of Garber as of June 30, 2010, and the respective changes in financial
position, modified cash basis, and cash flows, where applicable, thereof for the year then ended in
conformity with the basis of accounting described in Note 1.

The management’s discussion and analysis, which has been omitted, are not a required part
of the basis financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated
April 30, 2011, on my consideration of the City of Garber’s internal control over financial reporting
and on my tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of my testing of
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internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That reportis an
integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of my audit.

April 30,2011 ==




CITY OF GARBER, OKLAHOMA
Statement of Net Assets-Modified Cash Basis
June 30, 2010

ASSETS
Unrestricted
Cash and Cash Equivalents
Investments
Due from other fund
Restricted Cash
Restricted Investments
Land and construction-in-process
Other capital assets, net
Total Assets

LIABILITIES

Due to Other Funds
Deposits
Long-term Liabilities
Due within one year
Due in more than one year
Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted
Unrestricted

Total Net Assets

See accompanying notes to the basic financial statements.

Primary Government

Governmental Business-Type
Activities Activities Total
$ 305,613 $ 229,345 $ 534,958
107,997 46,794 154,791
9,895 - 9,895
- 50,833 50,833
- 21,559 21,559
- 15,000 15,000
- 503,516 503,516
423,506 867,047 1,290,553
- 9,895 9,895
- 34,916 34,916
- 18,134 18,134
- 42 297 42 297
- 105,243 105,243
- 458,084 458,084
- 37,476 37,476
423,506 266,244 689,750
$ 423,506 $ 761,804 $ 1,185,310

3



"Sjuswialels jeioueuly diseq ay) 0} sejou BuiAuedwosoe s8g

oLe'ssl’l $ v08'19L $ 906'cey $ Buipu3 - sjessy 19N
G61°260') 68.'GL9 Sov'18E Buluuibag - s}ossy J1oN
sLi'ect y10'08 oolL‘zy sjossy JoN uj sebueyn

1v0'Gle ¥26'L [YAWI4 Slojsuel) pue sanusaal [eJouab g0

- - - pun4 |eJauss) 0} YNO Woy 1ajsuel)
AuAnoy [eulsiuj-sisysuel |

9/8'v¢ 6810 989'8Z SNoauR|SoSIN

ov8'e GeL'l 60L'2 3WI0oUI JUSLUISBAUY|

ovl'6 - orl'e anuaAai JuswuIanobIalY|

98G5°'991 - 98G'991 sexe|

‘SBNUSADY |eidsudD)
- $ - $ - [ $ Jun jusuodwo) |ejo)
(1£6'98) Z60'8. (cz0's91) 005’ 00L's 688'Zve 0Zv'8cy JudwIBA0Y Alewld [ejo)
Z60'8. 260'8. - - - G1E°/92 ¥2Z'681 saljnoe adA)-ssauisng [ejoL
(168°29) (168°2L9) - - - - 168'LG BupeiedQ |eleusd
(262'¢) (z62'¢) - - - GGZ'vL 256°L. 8jqed
Ssp'zy I AL - - - €6.'6¥ 8ce's lameg
G28'96 GZ8'96 - $ - - L9Z'svl Zvy'or SELTY
SO0y odA ] -ssauishg

(cz0's9l) - (gz0's91) 00§°¢ 001L'G €16'6/ 961'6¥C solAo. [ejuswiuIanob [elo

L6l - 1se'el - - 71€'/G v96'CY yseil
(26629) - (266'29) - - 00G'LL i a sjeang pue kemybiy
(€09'22) - (£09'L2) - 00L's ¥00'G 10L'L€ fioges oyand
(oot'2) - (oot'2) - - - 00¥'2Z unog fedioiunpy
(00s‘11) - (00s'11) - - - 00S'}1 uonessoal pue syred ‘ainyngd
(e28'cl) $ - $ (e28'¢l) $  00S'S $ - $ 662'1 $ 6zL'6L $ JUSWUIBA0Y) [BISUSD

:SSIJIAIOY [EJUBLUIUIBACD
IJuswuIBA0Y) Aewiid

jelol SaIAOY SeNIANOY SUOIINGIIUOY SUONQUIUOD  S3JIAISS sosuadxgy sweubouid jeuoioung
adA)-ssauisng |ejuaWUIBA0L) pue sjueis  pue sjuess J10j sabieyn
jejided Bunesedo
S)assy JaN Ul sebuey) pue enuanay (esuedx3) JoN sanueAay weibold

0102 ‘0€ dunp pspuz JeaA [BosI dy} Jo
siseg YSeD PalIPOY - SSIIAIOY JO JudLSelS
YINOHYTYO ‘"H384VYD 40 ALID



‘Siususiels {epusuy oiseq oy 0} sajou Burhuedwoooe sag

sjesse [e)den

S}esse jau Jo Juswaje)s ay) ul SonIAnoe jleyuswuIen0b Joy papods) unowy

o0s'ezy ¢

906'cZy 280/ 014% P06'9¢g1 000'6.2

90s'eZy 280°'2 0Zs 0601 000'6.2

905'cZy 280°/ 0zs ¥06'9¢ ) 000’62

90s'cey 280°'2 02s 706'0¢€ L 000'622

L66°201 - - GelL'es z.8'sy

G68'6 - - - G68'6

€19's0e ¢ 2802 $ 0c¢s $ 81121 $ 60'€€2'02e
fejoy pun yueio pund jes|n pung xe| pung jeisusg

seleg Jueo-z

010z ‘0¢ annr
SANNS TYINIWNYIAOD
SL13SSY L3N 4O INIFWILYLS
YIWOHYTMO "H3g8VD 40 ALID

-S}9ssy JaN Jo Jusweje)g o} uonejduoIsy

Slessy JoN [ejo.
psouisalun
peloisay
199p Jo Jou ‘sjessy jepdes up pajsanu)
S13SSY L3N

Ssnqer jejo),

8nuaAal pausje(
Salljigel paniooe g sjgeded SHN0Y2Y
SAlLTgyn

sjossy (ejo|

S}assY JuaLng-uoN |ejo )

uones.dep pajeinwinooe Jo jou ‘sjosse lenden
sjessy jenden
‘8)98SY JuauNo-UoN

sj@ssy Juauny jejoy

Sjuswisanuyj

Spun 1ayjo woy eng
sjusjeninbs yseo pue ysen
:8}essy Jusnng

S138svy



‘sjuswale)s [eloueuly diseq ay} 0} sejou BuiAuedwoooe asg

$08°19. 0,608 $ $E£8°01 .

- ¥2'99¢2 S8%'0C 6G.L'Gve
VA X - (YA XS
$80°8G¥ G8%°0¢ 66G'L2Y
£ve'sol 1280v 916'%9
162'2y 162'ce 000'0Z
1B82'CY 16222 000’02
o629 008l oL6'vb
G68'6 S68'6 -

L8l yEL'S 000°0L
916'v¢ - 916'vE
/¥0°298 16216 0G.'GL.
806'065 L1609 166'62S
915'81S 21609 66S'.GY
655°LC - 656°1L2
£€8°'0S - €€8'05
6€1'9/2 08¢'0¢ 65.'Sve
6.9t - ¥6.'9%
Gve'6ee 08g'0¢ $ G96'861
fejol Aoyiny Auoyny
Juswdofaneq fedpiunpy
o]Wou0d3] BETe =15
laqlen)

8002 '0€ ANNF
SANNA AHVLI™Hd0dd

S13SSV L3N 40 ININILVLS
YINOHV MO "d38HVYD 40 ALID

s}ossy 19N [ejo ]
pajomsalun
pajousay
19ep J0 Jau ‘sjessy |eyden ul pejsanu|
SL13ISSV 13N

ssniiqern [ejoL
Sali|iqel] JusuNduoU |Bjo |
ajgeded sajoN
:Sapl|igel] USLINOUON

saplliqel| Jua.uno jejo}
spuny Jayjo 0} anQ
uolpod jJuano-ajgefed sajoN
punyal 0y j09lgns sysodag
‘senljiqert jusund
S3lLngvii

s)essy |ejo
S}OSSE JUBLNOUOU [B)0]
uoneloaidap pajenunooe o jau ‘slessy [ended
SJUBLLISBAUI pajoLIISaY
sjus|eAnba Yyseo pue yses pelosay
:5}8SSY JUaLINOUON

SJossy Jua.ng [ejo|
Alojusauy
SJUSWIISaAU|
Jou ‘sjgenlasay SIUNOJDY
sjusjeainba yseo pue ysen
'8)assy Waln)
SL13ASSY



CITY OF GARBER, OKLAHOMA
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
2-cent Sales
General Fund Tax Fund Cleet Fund Grant Fund Total
Revenues:
Taxes $ 33,547 $ 133,039 - - $166,586
Intergovernmental 9,746 - - - 9,746
Charges for Services - - - - -
Fines and forfeitures 4,757 - 247 - 5,004
Licenses and permits 1,755 - - - 1,755
Trash 57,314 - - - 57,314
Interest 1,753 352 - - 2,105
Miscellaneous 11,819 25,467 - 3,500 37,286
Total Revenues 120,692 158,858 247 3,500 279,797
Expenditures:
General Government 20,641 - - - 20,641
City Clerk 39,116 - - - 39,116
Managerial 6,877 - - - 6,877
City Treasurer 11,324 - - - 11,324
Municipal Court 2,400 - - - 2,400
Office Improvement 1,171 - - - 1,171
Parks - - - - -
Animal Control 6,514 - - - 6,514
Emergency Management 1,141 - - - 1,141
Street 11,000 63,497 - - 74,497
Trash 43,536 - - - 43,536
Fire Department 13,976 - - - 13,976
Police Department 15,826 - 251 - 16,077
Sanitary Department 428 - - - 428
Grant Expenditures - - - 3,500 -
Total Expenditures 173,948 63,497 251 3,500 237,696
Excess (deficiency) of revenues over expenditures (53,256) 95,360 4 - 42,100
Other Financing Sources
Transfers In 67,477 - - - 67,477
Tansfers Out - (67,477) - - (67,477)
Total Other Financing Sources 67,477 (67,477) - - -
Net Changes in Fund Balance 14,221 27,883 4) - 42,100
Fund Balance - Beginning 264,780 109,020 523 7,082 381,405
Fund Balance - Ending $ 279,000 $ 136,904 520 7,082 $423,506
Reconciliation to the Statement of Activities:
Net change in fund balances 42,100
Govemmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets:
Capital assets transferred to Enterprise Fund -
Depreciation N
Change in net assets of governmental activities $ 42,100

See Accompanying notes to the basic financial statements.



CITY OF GARBER, OKLAHOMA
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN NET ASSETS

PROPRIETARY FUNDS
Garber
Garber Economic
Municipal Development
Authority Authority Total
Revenues:
Charges for services:
Water $ 143,267 $ - $ 143,267
Sewer 49,793 - 49,793
Cable - 74,255 74,255
Other 4,350 1,840 6,189
Total Revenues 197,410 76,094 273,505
Expenses:
Director-Public Works 20,290 - 20,290
Water 21,521 - 21,521
Maintenance & Operations 24,922 - 24922
Sewer 7,338 - 7,338
General 22,220 - 22,220
Cable Department - 74,719 74,719
Depreciation 9,900 2,833 12,733
Total Expenses 106,191 77,552 183,743
Operating Income (Loss) 91,219 (1,458) 89,761
Non-operating revenues (expenses):
Gain on Sale of Asset - - -
Investment income 1,555 180 1,735
Interest expense (2,243) (3,237) (5,480)
Other-Transfers In - - -
Other-Transfers Out - - -
Total Non-operating Revenues (Expenses) (689) (3,057) _ (3,748)
Changes in Net Assets 90,530 (4,515) 86,015
Net Assets - Beginning 620,303 55,485 675,789
Net Assets - Ending $ 710,834 3 50,970 $ 761,804

See Accompanying notes to the basic financial statements.



CITY OF GARBER, OKLAHOMA

STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS-CASH BASIS

FISCAL YEAR ENDED JUNE 30, 2010

Garber
Garber Economic
Municipal Developmen
Authority t Authority Total
CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers $ 197,410 $ 76,094 $ 273,505
Payments to suppliers and employees (96,291) (74,719) (171,010)
Total Revenues 101,119 1,376 102,495
CASH FLOW FROM NON-CAPITAL FINANCING ACTIVITIES
Transfers to General Fund - - -
CASH FLOW FROM CAPITAL RELATED ACTIVITIES
Interest Paid (2,243) (3,237) (5,480)
Proceeds from Sale of Asset - - -
Principal Paid (10,000) (12,464) (22,464)
CASH FLOW FROM INVESTING ACTIVITIES
Interest Receipts 1,555 180 1,735
Net Change in cash and cash equivalents 90,430 (14,146) 76,285
Beginning Balance 227,720 . 43,639 271,359
Ending Balance $ 318,150 $ 29,493 $ 347,643
Reconciliation of operating income (loss)
to net cash from operating activities:
Operating Income (Loss) 91,219 (1,458) 89,761
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation 9,900 2,833 12,733
Due to other funds - - -
Net cash provided by operating activities $ 101,119 $ 1,376 $ 102,495




CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

Note 1. Summary of Significant Accounting Policies

The accounting policy of the City of Garber is to prepare its financial statements on the modified cash
basis of accounting. This basis of accounting differs from accounting principles generally accepted in the
United States of America.

Accounting principles generally accepted in the United States of America require that the reporting
entity include (1) the primary government, (2) organizations for which the primary government is
financially accountable and (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete.

Financial Reporting Entity

The Town’s financial reporting entity is composed of the following:

Primary Government City of Garber
Blended Component Units Garber Municipal Authority

Garber Economic Development Authority
Discretely Presented Component Units None

Government-wide and fund financial statements

The government-wide financial statements (the statement of net assets and the statement of changes in
net assets) report information on all of the non-fiduciary activities of the City. For the most part, the
effect of inter-fund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function and 2) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular function. Taxes and
other items not properly included among program revenues are reported instead as general revenues.
Separate fund financial statements are provided for governmental funds, proprietary funds and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.

10



CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary funds and the fiduciary fund financial
statements. Revenues are recognized when earned and expenses are recognized when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year when levied for. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the modified cash basis of accounting.
Revenues are recognized as when they are received. Expenditures generally are recognized when a
liability is paid. ‘

The City reports the following major governmental funds.

The General Fund is the City’s primary operating fund. it accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are wither
legally restricted for a specific purposes or designated to finance particular functions or activities. These
funds include the Public Ways Fund (2-cent sales tax), Fire Protection Fund, and the Police Bail Fund.
The Garber Municipal Authority, a proprietary fund, is used to account for the business-like activities
provided to the general public. Included in this fund is the Meter Deposit Fund.

Accounting estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues, expenses and expenditures during
Cash and cash equivalents

The Town’s cash and cash equivalents consist of cash on hand, demand deposits, money market
accounts and short-term investments with original maturities of three months or less from the date of
acquisition. \

Investments

Investments are stated at fair value based upon quoted market prices. All investments of the Town are
currently held as certificate of deposits.

11



CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the governmental columns in the government-wide
financial statements. Capital assets are omitted from the Town’s financial statements. The Town has
presented the capital assets in the Public Works or proprietary fund. The Town capital assets are
defined by the Town as assets with an initial, individual cost of more than $5,000 for equipment,
$10,000 for improvements, and $50,000 for infrastructure and an estimated useful life in excess of two
years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Major outlays for capital assets are capitalized as projects are
constructed.

Capital assets of the Town are depreciated using the straight-line method over the following estimated
useful lives:

Capital Assets Years
Buildings 30-50
Building improvements 20-50
Machinery and equipment 5-15
Infrastructure 20-65
Vehicles 5-10

Compensated absences

Town employees accumulate vacation and sick leave hours for subsequent use or for payment upon
termination or retirement. Vacation and sick leave expenses to be paid in future periods are accrued
when incurred in the government-wide and proprietary fund financial statements. A liability for these
amounts is not reported in governmental funds only for amounts expected to be paid (matured), for
example, as a result of employee resignations and retirements. Compensated absences are generally
liquidated by the General Fund. No liability for compensated absences has been presented on the basic
financial statements.

Long-term obligations
In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. Bond premiums and discounts, as well as issuance

costs, are deferred and amortized over the life of the bonds using the interest method. Bonds payable
are reported net of the applicable bond premium or discount.

12



CITY OF GARBER :
NOTES TO FINANCIAL STATEMENTS June 30, 2010

No long-term liabilities exist as of the balance sheet date, nor did the Town incur any debt during the
fiscal year under being reported.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation, is utilized
in the governmental funds. Encumbrances outstanding at year-end are reported as reservations of fund
balance as they do not constitute either expenditures or liabilities. No encumbrances exist as of the end
of the fiscal year.

Fund equity and net assets

In the government-wide financial statements, net assets are classified in the following categories:
Invested in Capital Assets, Net of Related Debt—This category groups all capital assets, including
infrastructure, into one component of net assets. Accumulated depreciation and the outstanding
balances of debt that are attributable to the acquisition, construction or improvement of these assets
reduces this category.

Restricted Net Assets—This category presents the net assets restricted by external parties (creditors,
grantors, contributors or laws and regulations).

Unrestricted Net Assets—This category represents the net assets of the Town that are not restricted for
any project or other purpose by third parties.

In the fund financial statements, fund balances of governmental funds are classified in three separate
categories. The three categories, and their general meanings, are as follows:

Reserved fund balance—indicates that portion of fund equity that is not available for appropriation or
that has been legally segregated for specific purposes.

Unreserved/Designated fund balance—indicates that portion of fund equity for which the Town has
made tentative plans that are subject to change.

Unreserved/Undesignated fund balance—indicates that portion of fund equity that is available for
appropriation and expenditure in future periods, or if a deficit, for which future funding will be required.

Note 2. Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets

13



CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

The governmental fund balance sheet includes reconciliation between fund balance—total
governmental funds, and net assets—governmental activities as reported in the government-wide
statement of net assets. One element of that reconciliation explains that “long-term liabilities, including
bonds payable, are not due and payable in the current period and therefore are not reported in the
funds.” There are no reconciling items to be reported under the current accounting method utilized by
the Town.

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances—total governmental funds, and changes in net
assets of governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that “Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense.” There are no reconciling items to be reported under the
Town'’s accounting basis.

Note 3. Budgets and Budgetary Accounting

The City’s general budget policies are as follows:

General Fund

The City, in accordance with Oklahoma Statutes, Title 69 the City formally adopt budgets which include
the General Fund. This annual budget is adopted and published by the City Council based upon prior

year’s results and expected expenses of the City. The Budget is published after a public hearing and
approval of the Council.

Special revenue funds

The City does have legally adopted annual budgets for its special revenue funds. Budgets for the various
special revenue funds which are utilized to account for specific grant programs are established in
accordance with the requirements of the grantor agencies.

Note 4. Cash, Cash Equivalents and Investments

The City utilizes the services of a Treasurer for cash and investment control and accountability. The
treasurer is authorized to deposit funds in accounts that are either fully insured or collateralized by
acceptable collateral valued at no more than market value. Permissible investments include direct
obligations of the United States Government and its Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings certificates of savings and

14



CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

loan associations, and trust companies. Collateral is required for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance. As of the current fiscal year end all
cash and investments of the Town were entirely insured or collateralized as required by Oklahoma
Statutes.

Deposits

The City’s cash deposits at year-end are categorized to give an indication of the level of risk
assumed by the Town at year-end as follows:

Insured or collateralized with securities held by the City or by its agent in the City’s name. The
collateralized securities are pledged by the financial institution’s trust department or agent in the City’s
name.

Uncollateralized.

Ali deposits of the City are categorized as (A) type deposits identified above. The carrying amount and
market value is equal to the cash balance reported in the financial statement and in the following chart
as of June 30, 2010.

Deposit Categories of Credit Risk

Category Bank Carrying Market
A B C Balance Amount Value
Cash S 530,178 $ 55,613 S S 585,791 S 585,791 S 585,791
Investme
nts 176,350 176,350 176,350 176,350
Total $ 530,380 S 231,963 S0 $ 762,343 S 762,343 S 762,343
investments

The City’s investments consisted of bank certificates of deposit during the year and are categorized as
(A) type deposits identified above. The carrying amount and market value are reported in the chart
above as of June 30, 2010. Additionally, certain funds were held as restricted for Debt Service and for
Customer Meter Deposits.

Note 5. Inter-fund Receivables, Payables and Transfers

As of June 30, 2010, inter-fund receivables and payables that resulted from various inter-fund
transactions were as follows:
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CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

Inter-fund transfers during the year ended June 30, 2010 were as follows:

Transfers To Transfers From
General Fund 2-Cent Fund (Street) S 67,477
Total Transfers S 67,477

Additionally, the Municipal Court Fund transfers traffic and other police fines to the General Fund in the
amount of $0.

Transfers are used to account for unrestricted revenues collected mainly in the general fund to finance
various programs accounted for in other funds in accordance with budget authorizations.

Special revenue funds transfer excess revenues to fund various projects within the City.

Note 6. Capital Assets
The following chart details the activity related to capital assets for the Fiscal Year June 30, 2009:

Proprietary Activities:

Water System $ 649,570

Cable System 85,000
734,570

Less: Accumulated Depreciation {(203,321)

Capital Assets $ 531,249

Note 7. Unearned Revenue/Deferred Revenue
The City has no Unearned or Deferred revenues as of June 30, 2010.

Note 8. Long-Term Debt and Bond Anticipation Notes

Long-term debt consists of general obligation bonds payable and short-term note payable in the
proprietary funds and revenue bonds and promissory notes issued by the municipal authority. A summary of long-
term debt is as follows:

General Obligation Bonds

$145,000, 1993 water system improvement bonds, due in annual
installments through June 1, 2013, interest at 6.194% $30,000
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CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

Notes Payable (GEDA)
First American Bank Note for equipment and bucket truck 30,432
Purchase of Cable TX Equipment with 9.25%interst and
Payments of $947.64

$34,000 note with City of Garber 9,895

10 year note at 3.75% with monthly payment of $342.21
Presented as a due form other fund on the General Fund

Total Long-Term Debt $70,327

Maturities of Long-Term debt are as follows:

June 30, 2011 18,920
June 30, 2012 19,781
June 30, 2013 20,725
June 30, 2014 and thereafter 916
Total Debt 60,342
Add: Due to Other Fund ’ 9,985
Total $70,327

Subsequent event

During the month of July 2010, The Garber Economic Development Authority (GEDA) paid of the
remaining balance of the $145,000 OWRB note in full. The payoff amount was for $30,961.75.
Additional funds were needed in the amount of $9,472.95. These funds were provided by the Garber
Municipal Authority (GMA) by transfer.

Note 9. Lease Commitments

There are no current lease commitments as of June 30, 2010 or as of the report date.

Note 10. Contingent Liabilities and Commitments

Amounts received or receivable from Federal and State grantor agencies are subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be

disallowed by the grantor cannot be determined at this time, although the Town expects such amounts,
if any, to be immaterial.
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CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

The City is not currently involved in any litigation matters. In the estimation of the Town’s management
and legal counsel, the final settiement of these matters will not have a material adverse effect on the
financial condition of the City.

Note 11. Fund Deficits
There are no fund deficits as of June 30, 2010, or as of the report date.

Note 12. Pension Fund

The City of Garber participated in two pension and retirement plans. The plans in which the city
participated area as follows:

Oklahoma Municipal Retirement Fund — Public Works Authority
The Oklahoma Firefighters Pension

Oklahoma Municipal Retirement Fund

The pension plan provides pension benefits, deferred allowances, and death and disability benefits. Normal retirerr
is age 65 with ten (10) or more years of vesting service, or age 62, with thirty (30) years of service. The nor
retirement benefit is equal to 2.625% of final average compensation multiplied by the number of years of cred
service.

Early retirement is age 55 with ten (10) or more years of vesting service. The accrued benefit payable starting at age
or an actuarially reduced benefit starting at early retirement age. During the following fiscal years ended June 30, 2(
2009, and 2010, the City and its Public Works made total payments, including employee contributions of $1,072
$1,404.60, and $2,659.32, respectively.

Firefighters pension plan

Eligible members of the City’s volunteer fire department participate in a retirement and pension plan
under the direction of the Oklahoma Firefighters Pension and Retirement System administered by a 13-
member Oklahoma Firefighters Pension and Retirement System Board, which is a cost-sharing multiple-
employer public employee retirement system (PERS). The Board acts as the fiduciary for investment and
administration of the Plan.

The pension plan provides pension benefits, deferred allowances, and death and disability benefits. Normal retirerr
is the first day following the day the member completes twenty (20) years of service, regardless of age. A member
terminates after ten years of credited service is eligible for a vested severance benefit determined by the nor
retirement formula, based on service and salary history to date of termination. The benefit is payable at age 50 or w
the member would have completed twenty years of service, whichever is later, provided the member’s contribu
accumulation is not withdrawn,

Paid firefighters’ normal retirement benefit is equal to 50% of final average compensation.
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CITY OF GARBER
NOTES TO FINANCIAL STATEMENTS June 30, 2010

No employee contributions are required of volunteer firefighters. Participating municipalities and fire
protection districts contribute 13% of gross salary for each paid firefighter and $60.00 per year for each
volunteer firefighter. Municipalities with revenues under $25,000 make no contribution for volunteers.
The state contributes 34% of the Insurance Premium Tax.

Note 13. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets: errors and omissions; injuries to employees; and natural disasters. The Town
maintains commercial insurance coverage covering a portion of those risks of loss.
Management believes such coverage is sufficient to preciude significant uninsured losses to the
City.

In the event settled claims exceed the commercial coverage provided by the Town, Cklahoma statutes
provide for payment by tax levy through the Sinking Fund at the rate of one-third each year. Asan
alternative to paying money judgments out of the Sinking Fund at the rate of one-third each year, the
court, based on consideration of evidence and proof, may provide for the judgment to be paid over a
period of not less than one nor more than ten years. The interest rate on any judgment when payment
is extended more than three years shall be the rate prescribed by law for the first three years and at the
rate of six percent for each remaining year.
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WiLLiAM K. GAUER
CERTIFIED PUBLIC ACCOUNTANT

121 SoUutH NOBLE~ P.O. Box 181 WATONGA, OKLAHOMA 73772
PHONE 580-623-5071 FAX 580-623-5072
TorL FreE 800-230-7672 WGAUER@WHEELERBROTHERS.COM

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS
To the Honorable City Council
City of Garber

| have audited the financial statements of the City of Garber (City), Garfield County,
Oklahoma, as of and for the year fiscal ended June 30, 2010, and have issued my
report thereon dated April 30, 2011. | conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered City’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing
my opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, | do not express an opinion on the effectiveness of the City’s internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the
City’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the City’s financial statements that is more
than inconsequential will not be prevented or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the City’s internal
control.

My consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material

A Professional Services Firm
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City of Garber
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Page 2

weaknesses. | did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City’s financial statements
are free of material misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of my tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, others within
the entity, and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

T

Wafonga, OKlahoma— ~—_.
April 30, 2011




CITY OF GARBER, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE - CASH BASIS
GENERAL FUND
FISCAL YEAR ENDED JUNE 30, 2010

Variance
Originai Final Actual Over (Under)
Beginning Budgetary Fund Balance $ 264,780 $ 264,780 $ 264,780 $ -
Revenues:
Taxes:
Franchise Tax 25,000 25,000 22,149 (2,851)
Sales Tax (See 2 Cent Fund) - - - -
Use Tax 6,500 6,500 11,398 4,898
Dog Tax - - - -
Occupation Tax - - - -
Tobacco Tax - - - -
Total Taxes 31,500 31,500 33,547 2,047
intergovernmentai:
Motor Vehicle Tax 6,000 6,000 6,030 30
Alcholic Beverage Tax 2,500 2,500 2,186 (314)
Gas Excise Tax 1,500 1,500 1,530 30
Grants - - - -
investment Income 1,500 1,500 1,753 253
Miscellaneous Income:
Police Fines 4,500 4,500 4,757 257
Pool Admissions - - - -
Trash Collections 57,305 57,305 57,314 ]
Licenses and Permits 1,050 1,050 1,755 705
Other Misceilaneous 6,100 6,100 11,819 5719
Other Financing Sources
Transfer from Other Funds
Garber Municipal Authority 45,000 45,000 - (45,000)
2 Cent Income Fund 30,807 30,807 66,519 35,712
Amounts Availabie for Appropriations 452,542 452,542 451,991 (551)
Budgeted Expenditures
General Government 33,000 33,000 20,641 (12,359)
City Clerk 45,000 45,000 39,116 (5,884)
Managerial (Governing Board) 6,900 6,900 6,877 (23)
City Treasurer 13,000 13,000 11,324 (1,676)
Municipal Court 2,400 2,400 2,400 -
Office Improvement 2,000 4,000 1,171 (2,829)
Parks 2,600 2,600 - (2,600)
Animal Control 8,500 8,500 6,514 (1,986)
Emergency Management 1,600 1,600 1,141 (459)
Street 11,000 11,000 11,000 -
Trash 46,500 46,500 43,536 (2,964)
Fire Department 15,600 15,600 13,976 (1,624)
Police Department 44,000 44,000 15,826 (28,174)
Sanitary Department 1,500 1,500 428 (1,072)
Other Financing Uses:
Transfers to Other Funds - - - -
Total Charges to Appropriations 233,600 235,600 173,948 (61,652)
Ending Budgetary Fund Balance 3 218,942 $ 216,942 $ 278,043 $ 61,101

See Accompanying notes to the basic financial statements.



CITY OF GARBER, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
GARBER MUNICIPAL AUTHORITY
FISCAL YEAR ENDED JUNE 30, 2010

Variance
Original Final Actual Over (Under)
REVENUES:
Water $ 142,400 $ 142,400 $ 139,703 $ 2,697
Sewer 49,708 49,708 49,793 (85)
Other 4,500 4,500 6,318 (1,818)
Bulk Water - - 3,564 (3,564)
Late Fees - - 4,568 (4,568)
196,608 196,608 203.947 (7,339)
EXEPENSES:
Public Works Director 18,000 28,000 20,290 7,710
Water Department 21,000 21,000 21,521 (521)
Sewer Department 11,200 12,200 7,338 4,862
Water Tower 13,500 6,500 5,937 563
General 30,000 24,000 22,220 1,780
Dump Truck - 7,332 600 6,732
Maintenance Worker 28,000 25,000 24,922 78
Depreciation - - 9,800 (9,900)
121,700 124,032 112,728 11,304
OPERATING INCOME 74,908 72,576 91,219 (18,643)
NON-OPERATING REVENUE (EXPENSES)
Interest Income 1,200 1,200 1,555 (355)
Interest Expense (Debt Service) (15,000) (17,600) (2,243) (15,357)
Transfer In - - - -
Transfer Out (75,000) (75,000) - (75,000)
(88,800) (91,400) (689) (90,711)
NET REVENUES (EXPENSES) (13,892) (18,824) 90,530 (109,354)
BEGINNING RETAINED EARNINGS 620,303 620,303 620,303 ()]
ENDING RETAINED EARNINGS $ 606,411 3 601,479 $ 710,834 $ (109,355)

See Accompanying notes to the basic financial statements.



