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INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Specified Users of the Report:

Town Board, Town of Hammon
Hammon, Oklahoma

Trustees of the Hammon Public Works Authonty
Hammon, Oklahoma :

Oklahoma Office of State Auditor and Inspector
Oklahoma City, Oklahoma

United States Department of Agriculture
Rural Development
Hobart, Oklahoma

- Oklahoma Depamneﬁt of Commerce
Oklahoma City, Oklahoma

Management is responsible for the accompanying financial statements of the Town of Hammon,
Oklahoma and Hammon Public Works Authority, which are comprised of a Summary of
Changes in Fund Balances - Modified Cash Basis as of June 30, 2016, and the related Budgetary
Comparison Schedules of the General Fund, Fire Equipment Fund and Senior Citizens Fund -
Modified Cash Basis, Statement of Revenues, Expenses and Changes in Fund Net Assets -
Modified Cash Basis of the Proprietary Fund, and the Statement of Cash Reserve Accounts of
the Propnetary Fund for the fiscal year then ended, included in the accompanying prescribed
form in accordance with the basis of accounting prescribed by Oklahoma Statutes, that
demonstrates compliance with the cash basis and budget laws of the State of Oklahoma, and for
determining that the modified cash basis of accounting is an acceptable financial reporting
framework. We have performed a compilation engagement in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. We did not audit or review the financial statements included
in the accompanying prescribed form, nor were we required to perform any procedures to verify
the accuracy or completeness of the information provided by management. Accordingly, we do
‘not express an opinion, a conclusion, nor provide any form of assurance on the ﬁnanc1al
- statements mcluded in the accompanying prescribed form. -
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The financial statements included in the accompanying prescribed form are prepared in
accordance with the basis of accounting prescribed by Oklahoma Statutes, that demonstrates
compliance with the cash basis and budget laws of the State of Oklahoma, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.

Management has elected to omit substantially all of the disclosures ordinarily included in
financial statements prepared on the modified cash basis of accounting. If the omitted
disclosures were included in the financial statements, they might influence the user’s conclusions
about the Town’s assets, liabilities, equity, revenues and expenses. Accordingly, these financial
statements are not designed for those who are not informed about such matters.

Additionally, we have performed the procedures enumerated below which were agreed to by the
specified users of the report, as identified above, and as defined within the applicable state laws
of the State of Oklahoma solely to assist the Town and Hammon Public Works Authority in
meeting their financial accountability requirements as prescribed by Oklahoma Statutes §11-17
(105-107) and §60-180.1-.3 and evaluating compliance with specified legal or contractual

- requirements for the fiscal year ended June 30, 2016. Management of the Town of Hammon is
responsible for the Town’s financial accountability and its compliance with those legal and
contractual requirements. This agreed-upon procedures engagement was conducted in
accordance with the attestation standards established by the American Institute of Certified
Public Accountants and the additional requirements prescribed in Oklahoma Statutes §11-17
(105-107) and §60-180.1-.3. The sufficiency of the procedures is solely the responsibility of .
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose.

Procedures and Findings

As to the Town of Hammon, Oklahoma as of and for the fiscal year ended June 30, 2016:

1. Procedures Performed: From the Town’s trial balances, we prepared a schedule of
changes in fund balances for each fund (See accompanying Exhibit 1-00) and compared
the schedule results to the statutory prohibition of creatmg fund balance deﬁc1ts to report

" any noted instances of noncompliance.

Findings: No instances noted.

2. Procedures Performed: From the Town’s trial balances, we prepared a budget and actual
financial schedule for the General Fund and any other significant funds listing separately
each federal fund (See accompanying Exhibit 2-00, 3-00 and 4-00) and compared the
actual expendltures and encumbrances reported to the authorized appropriations to report
'any noted instances of noncomphance w11:h the appropnatlon hmltatlons

Findings: No mstances noted.
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3. Procedures Performed: We agreed the Town’s material bank account balances to bank
statements, and traced the timely clearance of significant reconciling items to report any
significant or unusual instances of reconciling items that have not cleared.

Findings: No instances noted.

4. Procedures Performed: We compared the Towﬁ’s uninsured deposits to fair value of
pledged collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: No instances noted.

S. Procedures Performed: We compared use of material-restricted revenues and resources
to their restrictions to report any noted instances of noncompliance.

Findings: No instances noted.

6. Procedures Performed: We compared the accounting for the Town’s activities by fund to
the legal and contractual reqmremen’cs for separate funds to report any noted instances of
noncompliance. :

Findings: No instances noted.

7. Procedures Performed: We compared the Town’s account balances in reserve accounts
to contractually required balances and debt service coverage requirements of bond
indentures to the actual coverage to report any noted instances of noncompliance.

Findings: No instances noted.

' As to the Hammon Public Works Authorifv as of and for the fiscal year ended June 30, 2016:

1. Procedures Performed: From the Authority’s trial balances, we prepared a schedule of
revenues, expendltures/expenses and changes in fund balances/net assets for each fund
(See accompanying Exhibit 5-00) and compared the schedule results to the applicable
trust prohibitions for. creating fund balance deﬁcrcs to report any noted instances of
noncomphance

Findings: No instances noted.
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2. Procedures Performed: We agreed the Authority’s material bank account balances to
bank statements, and traced the timely clearance of significant reconciling items to report
any significant or unusual instances of reconciling items that have not cleared.

Findings: No instances noted.

3. Procedures Performed: We compared the Authority’s uninsured deposits to fair value of
pledged collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: No instances noted.

4. Procedures Performed: We compared the Authority’s use of material-restricted revenues
and resources to their restrictions to report any noted instances of noncompliance.

Findings: No instances noted.

5. Procedures Performed: We compared the accounting for the Authority’s activities by
fund to the legal and contractual requirements for separate funds to report any noted
instances of noncompliance.

. Findings: No instances noted.

6. Procedures Performed: We compared the Authority’s account balances in reserve
accounts to contractually required balances and debt service coverage requirements of
bond indentures to the actual coverage to report any noted instances of noncompliance.

Findings: No instances noted.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you. :

~ This report is intended solely for the information and use of the specified users, as identified:
above, and is not intended to be and should not be used by anyone other than these specified

parties. :

BRITTON, KUYKENDALL, AND MILLER
Certified Public Accountants

Weéth‘etfé_rd, Oklahoma
- September 27,2016
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Exhibit 1-00
Town of Hammon, Oklahoma &
Hammon Public Works Authority
- Summary of Changes in Fund Balances -
Modified Cash Basis
For the Year Ended June 30, 2016

Beginning End
of Year Transfers & of Year

Town: Fund Balance Receipts Disbursements Adjustments Fund Balance
General Fund $ 522,006.68 $  423,82049 $ 450,720.02 $ 0.00 $ 495197.15
Street and Alley Fund 47,148.72 5,414.01 0.00 0.00 52,5662.73
Fire Equipment Fund 66,608.07 42,781.53 45,606.01 0.00 63,483.59
Penalty Assessment Fund 431.01 0.00 0.00 0.00 431.01
Grant Fund 0.00 0.00 0.00 0.00 0.00
Senior Citizens Fund 187,411.04 105,656.11 90,548.61 0.00 202,518.54
Meter Deposit Fund 3,867.31 43.45 0.00 0.00 3,910.78

Town Subtotal 827,562.83 577,715.59 587,174.64 0.00 818,103.78
Enterprise Funds:
Hammon Public Works Authority 1,459,924.13 57,941.13 83,552.66 0.00 1,434,312.60

Enterprise Funds Subtdtal 1,459,924.13 57,941.13 83,552.66 0.00 1,434,312.60

Grand Total $ 2,287,486.96 $ 635,656.72 $ 670,727.30 $ 000 $ 2,252416.38

See Accountant's Report.



Revenues

Sales Tax

Water

Trash

Connect and Late Fees
Trip Charges

Interest

Alcohol Beverage Tax
Franchise Tax

Police Fines

Permit Fees
Miscellaneous

Animal Control

Royalty Income

Use Tax

Cigar Tax

Proceeds from Sale of Assets
REAP Grant

CDBG CIP Grant
Donations

Insurance Refund

Total Revenues
Expenditures
Personal Services
Maintenance and Operations

Capital Outlay

Total Expenditures

Exhibit 2-00
Town of Hammon, Oklahoma
Budgetary Comparison Schedule - Modified Cash Basis
General Fund

For the Year Ended June 30, 2016

Variance With

Excess Revenues Over (Under)

Total Expenditures

Other Financing Sources (Uses)

Operating Transfers in
Operating Transfers Out

Net Other Financing Sources (Uses)

Excess of Revenues and Other Sources

over Expenditures and Other Uses
Budgetary Fund Balance, Beginning

Budgetary Fund Balance, Ending 3

Adjustments to Conform with GAAP:

Revenue Accruals

Fund Balance, End of Year (GAAP Basis)

Final Budget
Budgeted Amounts Actual Favorable

Qriginal Final Amounts (Unfavorable)
$ 108,383.72 $ 108,393.72 $ 80,370.35 $ (28,023.37)
69,148.40 69,148.40 68,497.87 (650.53)
98,983.33 98,983.33 110,584.50 11,601.17
0.00 0.00 7,850.00 7,850.00

0.00 0.00 200.00 200.00

0.00 0.00 2,021.75 2,021.75
38,026.13 38,026.13 35,178.89 (2,847.24)
10,766.55 10,766.55 10,979.40 212.85
0.00 0.00 275.00 275.00

0.00 0.00 0.00 0.00

0.00 0.00 2,221.68 2,221.68

0.00 0.00 702.70 702.70'

0.00 0.00 822.59 822.59
12,846.06 12,846.06 9,310.24 (3,535.82)
1,293.18 1,293.18 1,118.58 (174.60)
0.00 0.00 0.00 0.00

0.00 0.00 81,810.00 81,810.00

0.00 0.00 8,175.00 8,175.00

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
339,457.37 339,457.37 420,118.55 80,661.18
225,000.00 225,000.00 142,181.76 82,818.24
413,406.93 413,406.93 225,228.26 188,178.67
200,000.00 200,000.00 83,310.00 116,690.00
' 838,406.93 838,406.93 450,720.02 387,686.91
(498,949.56) (498,949.56) (30,601.47) 468,348.09
0.00 0.00 0.00 0.00
(5,000.00) (5,000.00) 0.00 5,000.00
(5,000.00) (5,000.00) 0.00 5,000.00
(503,949.56) (503,949.56) (30,601.47) 473,348.09
503,949.56 503,949.56 503,949.56 0.00
000 % 0.00 473,348.09 $  473,348.09

21,849.06
495,197.15

See Accountant's Report.



Town of Hammon, Oklahoma

Budgetary Comparison Schedule - Modified Cash Basis

Fire Equipment Fund

For the Year Ended June 30, 2016

Exhibit 3-00

See Accountant’s Repbrt.

Variance With
Final Budget
Budgeted Amounts Actual Favorable
Revenues QOriginal Final Amounts (Unfavorable)
Interest $ 0.00 $ 0.00 $ 13860 $ 138.60
Donations 0.00 0.00 14,715.73 14,715.73
Proceeds from Sale of Assets 0.00 0.00 0.00 0.00
State Funding Revenue 0.00 0.00 4,289.96 4,289.96
Rural Fire Equipment Grant ) 0.00 0.00 0.00 . 0.00
USFS Community Wildfire Protection 0.00 0.00 3,000.00 3,000.00
FEMA Hazard Mitigation Grant 0.00 0.00 20,583.99 20,583.99
Insurance Reimbursements 0.00 0.00 0.00 - 0.00
Miscellaneous 0.00 0.00 53.25 53.25
Total Revenues 0.00 0.00 42,781.53 42,781.53
Expenditures
Personal Services 2,000.00 2,000.00 0.00 2,000.00
Maintenance & Operations 33,608.07 33,608.07 15,234.69 18,373.38
Capital Outlay 31,000.00 31,000.00 30,671.32 328.68
Total Expenditures 66,608.07 66,608.07 45,906.01 20,702.06
Excess Revenues Over (Under)
Total Expenditures (66,608.07) (66,608.07) (3,124.48) 63,483.59
Other Financing Sources (Uses)
Operating Transfers In 0.00 0.00 0.00 0.00
Operating Transfers Out 0.00 0.00 0.00 0.00
Adjustments to Prior Year Warrants 0.00 0.00 0.00 0.00
Net Other Financing Sources (Uses) 0.00 0.00 0.00 0.00
Excess of Revenues and Other Sources
over Expenditures and Other Uses (66,808.07) (66,608.07) (3,124.48) 63,483.59
Budgetary Fund Balance, Beginning 66,608.07 66,608.07 66,608.07 0.00
Budgetary Fund Balance, Ending $ 0.00 § 0.00 63,483.59 $ 63,483.59
Adjustments to Conform with GAAP:
Revenue Accruals 0.00
' Fund Balance, End of Year (GAAP Basis) $  63,483.59



Town of Hammon, Oklahoma
Budgetary Comparison Schedule - Modified Cash Basis

Senior Citizens Fund

For the Year Ended June 30, 2016

Exhibit 4-00

Variance With
. Final Budget
Budgeted Amounts Actual Favorable
Revenues Qriginal Final Amounts (Unfavorable)
Interest $ 0.00 $ 000 $ 62466 $ 624.66
Rental Income 0.00 0.00 315.00 315.00
Meals Revenue 0.00 0.00 33,581.40 33,581.40
Expense Reimbursements 0.00 0.00 55,920.05 55,920.05
Miscellaneous 0.00 0.00 69.00 69.00
Donations 0.00 0.00 4,826.00 4,826.00
Proceeds from Sale of Assets 0.00 0.00 0.00 0.00
ODOC Community Development Grant 0.00 0.00 0.00 0.00
CENA Grant 0.00 0.00 10,320.00 10,320.00
Total Revenues 0.00 0.00 105,656.11 105,656.11
Expenditures
Personal Services 50,000.00 50,000.00 49,491 86 508.14
Maintenance & Operations 117,411.04 117,411.04 41,0586.75 76,354.29
Capital Outlay 20,000.00 20,000.00 0.00 20,000.00
Total Expenditures 187,411.04 187,411.04 90,548.61 96,862.43
Excess Revenues Over (Under)
Total Expenditures (187,411.04) (187,411.04) 15,107.50 202,518.54
Other Financing Sources (Uses)
Operating Transfers In 0.00 0.00 0.00 0.00
Operating Transfers Out 0.00 0.00 0.00 0.00
Adjustments to Prior Year Warrants 0.00 0.00 0.00 0.00
Net Other Financing Sources (Uses) 0.00 0.00 0.00 0.00
Excess of Revenues and Gther Sources
over Expenditures and Other Uses (187,411.04) (187,411.04) 15,107.50 202,518.54
Budgetary Fund Balance, Beginning 187,411.04 187,411.04 187,411.04 0.00
Budgetary Fund Balance, Ending =~ $ 0.00 $ 0.00 202,51854 $  202,518.54
Adjustments to Conform with GAAP:
Revenue Accruals 0.00
Fund Balance, End of Year (GAAP Baéis) $ 202,518.54

See Accountant's Report.



Hammon Public Works Authority

Exhibit 5-00

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Modified Cash Basis
Proprietary Funds

For the Year Ended June 30, 2016

Operating Revenues:
Sewer Revenue
USDA - Rural Utilities Service Grant
SWODA REAP Grant
ODOC CDBG Grant
Miscellaneous Revenue

Total Operating Revenues
Operating Expenses:
Personal Services
Maintenance and Operations
Depreciation
Rural Development:
Interest Expense
Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expenses):
Interest Revenue '
Donations
Total Non-Operating Revenues (Expenses)
Income (Loss) before Operating Transfers
Operating Transfers:
Operating Transfers In
Operating Transfers Out

Total Operating Transfers

Net Income (Loss)
Net Assets - Beginning of Year

Net Assets - End of Year

See Accountant's Report.

Enterprise
Fund

$ 55,193.68
0.00

0.00

2,250.00

42.00

57,485.68

10,652.92
14,414.99
48,817.00

9,667.75

83,552.66

(26,066.98)

455.45
0.00

455.45

(25,611.53)

0.00
0.00

- 0.00

(25,611.53)
1,459,924.13

$ 1,434,312.60




Exhibit 6-00
Hammon Public Works Authority
Statement of Cash Reserve Accounts
Proprietary Funds
For the Year Ended June 30, 2016

USDA Rural
Development
Cash Reserve
Account
Balance 7-1-15 $ 18,204.47
Monthly Deposits 1,400.40
Interest 57.13
Balance 6-30-16 $ 19,662.00

See Accountant's Report.



