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Town of Oologah
. Management Discussion & Analysis
For the Year Ended June 30, 2012

This section of the Town of Oologah’s financial report presents our discussion and: analy'sis of the Town’s financial
performance during the fiscal year that ended on June 30, 2012. Please read it in conjunction with the transmlttal
letter at the front of this report and the City’s financial statements, which follow this section. - L

FINANCIAL HIGHLIGHTS

During the fiscal year, the Town purchased the following assets:
1) Phase 2 — Media/Community Center for $38000
2) 2012 Dodge Charger — police car for $21,788
3} Toshiba Copier for town hall for $6,679.

OMA
During the fiscal year the Authority purchased the following assets:

1) Lab Building Improvements totaling $12,690.

OVERVIEW OF THE FINANCIAL STATEMENTS
This annual report consists of four parts - management's discussion and analysis (this section), the basic fi nanczaZ

statements, required supplementary information and an optional section that presents supplementary information.
The basic financial statements include two kinds of statements that present different views of the Town.

- The first two statements are government-wide financial statements that provide both fong-term and short-term
information about the Town’s overall financial status.

- The remaining statements are fund financial staiements that focus on individual parts of the Town’s operations in

‘more detail that the government-wide financial statements.
- The governmental funds statements tell how general government services like public safety were financed in

the shori-term as well as what remains for future spending,.
- Proprietary fund statements offer short and long-term financial information about the activities the

government operates [ike businesses, such as the sewer system.,

The financial statements also include nofes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required Supplemenrary information that
further explains and supports the information in the financial statements.

Figure A-1 summaries the major features of the Town’s financial statements, including the portion of the Town
government they cover and the types of information they contain. The remainder of this overview section of
management’s discussion and analysis explains the structure and contents of each of the statements,




Co 7 _ Higure A-1
‘Major Features of Town of Gologait’s Government-wide and Fund Financial Statements

Fund Statements
-Government-wideé. - ' ”

A ] . Statements ) . Governmental Funds " Proprietary Funds -
" Seope " ° " Exlire Town govérament "The activities of the Town are.. -~ Activities the Town operaies similar -
‘ S - (except fiductary fuhds) and ~ “fot propristary ot fiduciary, such  to private businesses:. the waterand «
Town’s component units as police, fire, and parks. sewer system, and patking facilities. . .
Required financial statements *Stalement of net assets “#Pziance sheet .- *Statement of net assets
*Statement of activities #Statement of revenues, . *Statement of revenues, expenses,
expenditures, and changesin and changes in net assets
fnd balances *Statement of cash flows
Accounting basis and : Accrual accounting and Modified accrual accounting -.:  Acerual accounting and economic - 1
Measurement focus economic resource focus and current financial resources resources focuns . |
Focus
Type of asset/liability All agsets and liabilities; Only assets expected to be used All assets and liabilities, both
information ‘ both financial and capital, and liabilities that come due - financial and capital, and shori-tert.
and short-term and long- during the year or soon thereafter;  and long-term
term no capital assefs included
‘Type of inflows/outflow All revenues and expenses Revenues for which cashis - All revenues and expenses during
information ‘ during year, regardless of received during or soon after - year, regardless of when cash is
) when cash is received or the end of the year; received or paid
Paid . expenditures when goods or

services have been received
and payment is due during the
year or soon thereafter

‘Government-wide Statements _
The government-wide statements report information about the Town as a whole using accounting methods similar to

those used by private-sector companies. The statement of net assets includes all of the government’s assets and
liabilities. All of the current year’s revenues and expenses are accounted for in the statement of activities regardiess

of when cash is received or paid.

The two government-wide statements report the Town’s net assets and how they have changed. Net assets - the
difference between the Town’s assets and liabilities - is one way to measure the Town’s financial health, or position.

* Over time, increases or decreases in the Town’s net assets are an indicator of whether its financial bealth is
improving or deteriorating, respectively.

The government-wide financial statements of the Town are divided into three categories:

* Government activities - Most of the Town’s basic services are included here, such as the police, fire, public

works,
parks departments and general administration, Sales taxes, use taxes and grants finance most of these activities,

* Business-type activities - The Town charges fees to customers to help it cover the costs of certain services it
Provides. The Towns sewer system is included here.

Fund Financial Statements
The fund financial statements provide more detailed information about the Town’s most significant funds - not the

town as a whole. Funds are accounting devices that the Town uses to keep track of specific sources of funding and
spending for particular purposes.

The Town has two kinds of funds:



* Governmental Funds - Most of the Town’s basic services are included in governmental funds, which focus on (1)

" how céash and other financial assets that can reddily be converted to cash flow in-and-dut.and (2)-the balances left at.

year-end that are available for spending. Consequently, the governmental funds statements provide a detailed short-

term view that helps you determine whether there are more or fewer financial resources that can be.spent in. the near
future to finance the Town s programs. Because this inforrhation does not-encompass the addmonal long-term focus -
of the- govemmant~w1de statements, we provide additional information at the bottom of the. govemmental funds :

‘statement, or ini the subsequent page, that explains the relationship{or differences) between them. .

B * Pmprlemr p Funds - Servwes for which the Town charges customers a fee are- generally reported in proptictary
* funds. Proprietary funds, like the govemment~mde statements, provide both 1ong and short-term financial

information.

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

Net Assets.. :
The Town’s net assets 1ncreased $124 678 (See Table A- 1) and the Mumc1pa1 Authorlty 8 net assets decreased
$106,680. '
Table A-1
Town of Oologah’s Net Assets
Governmental Business-type
Activities Activities
2011 2012 2011 2012
Current and other assets $1,572,562  $1,675,935 § 447,646 § 440431
Capital assets 951,734 999,445 2.097.412 2.017.285
Total Assets 2,524,294 2,675,380 2,555,465 2,457,716
Notes payable 423,806 400,893
Other liabilities 12,191 13.860 9.878 41,723 -
Total Liabilities _ 12,191 433,684 442,616
Net assets
Invested in capital assets 951,732 999,445 1,673,606 1,605,986
Unrestricted ) 1,560,371 1,660,074 448,175 409,115
Total Net Assets $2.512,100 § 2,659,516 §2,121,782 52,015,101
Table A-2
Changes in Town of Ovlogah’s Net Asseis
Governmental Business-type
Activities Activities
2011 2012 2011 2012
Revenues
Program revenues
Charges for services $ 100,966 $ 88,669 $221,103 $207,989
State grant revenues 21,764
General revenues
Sales tax revenues 346,176 336,541
Other taxes 77,018 77,603 :
Other 12,023 8.351 1,084 813
Total Revennes 536,183 514,164 243,951 208,802
Expenses
Personal services 167,632 188,692 5,750
Maintenance and operation 158,710 200,794 271,730 309,732
Capital outlay 52.831 0
Tota] Expenses 319,173 389,486 271,730 315,482

Increase (Decrease) in Net Assets $157,000 $124,678 $ (272,77 $(106,680)




I‘INANCIAL ANALYSIS OF THE TOWN’S FUNDS

L As the Town completed the year 1ts govemmental funds reported a combmed umesmcted fund balance Gf
-=---$1600074 \ e e » :

- --.General Fund Budgetary nghhghts

The actual expenduures were "pl 589, 168 below ﬁnal budget amounts and revenues collected were $443 443 over - -
..the amount esumated - . N TN

The Town s general fund balance of $l 654 94l d1ffers from the general fund’s budgetary fund balance of
- $1,639,124 reported in the budgetary comparison schedule prmcipally because budgetary fund balance excludes:

* Amount of tax revenues recelvables that are not reported as a part of revenues in the budgetary analys1s
* Amounts of expenditures accrued as 1ncu1'red

Capital Assets
Table A-4
Town of Oolegal’s Capital Assets.
(rel of depreciation)
Governmental Business-type
Activities Activities
012 011 2012 2011
Land $295,000 $.295,000 $ b
Building and improvements 646,052 495,314 - 60,500 42,436
Water plant
Equipment and vehicles 58,303 26,958 174,635 70,869
Sewer system 1.771.744 2,084,946
Total 5999445  §$817,272  $2,006,879 $2,198.251
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Town of Oologah
- Rogers County, Oklahomu .
Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balance - -
Budget and Actual - Regulatory Basis
For the Year Ended June 30, 2012

Budget Variance

Original Final - Originalto - Final to
: - Budget Budge: Actual Final . -Actual
Revenues: o S , S _ . -
Charges for services. § 421845 § 421845 § 1,234.32: § 000 $ (2,984.13)
Local sources . 106,352.25 106,352.25 133,9040.06 .. ..  0.00  27587.8]
Stale sources 323,162.90 323,162,90  349,18936 . 0.00 26,026.46
Miscellaneous : 17,818.49 17.818.49 17,144.15 0.00 (674.34)
Total revenues S 451.552.06 451.552.09 501.507.8% - _0.00 - 49 955.80
Expenditures .
Personal Services 290,600.00 290,000.00  184,561.43 - 0.00 105,438.57
Maintenance and Operations 1,099,677.17  1,099,677.17  156,159.37 _ 0.00 . 943,517.80
Capital Outlay 600.,000,00 600,000.00 59,788.32 0.00 _ 540.211.68
Total Expenditures 1.989.677.17 _1.989.677.17 _ 400,509.12 0.00 _1.589.168.05
Fxcess of Revenues over/(under) expenditures (1,538,125.08) (1,538,125.08)  100,998.77 (.00 1,639,123.85
Fund Balance, beginning 1,538,125.08 _1,538,125.08 1.538,125.08 0.00 0.00
Fund Balance, end of year hy 0 $ 0 $1,639,123.85 § 0.00 $1,639,123.85

Amount reported for general fund cash fund balance in the Balance Sheet of
Governmental Funds is different because this schedule is prepared on a
regulatory basis of accoumting. The difference is attributable to:

Accounts payable 13,543.30
Tuaxes receivable 2.274.02

Cash Fund Balance — General Fund $1,654,941.17

The accompanying notes are an integral part of the combined financial statements.

-6~




Kirkendall & Swindell CPAs, PLLC
' Certified Public Accountants
405 W. Claremore St,
Claremore, OK 74017
(918) 342-5474

- R _Indepeﬁdenﬁf}iigditqr’S Report
Board of Trustees I : R
Town of Oologah

We have auditéd: the accompanying financial stafements of the goﬁeﬁunental"activ-ities,-'thef.:business-type -'aétiyitieis,; the-

aggregate discretely presented component units, each-major fund, and the aggregate remaining fund information. as of the -
Town of Oologah, Rogers County, Oklahoma, as of and for the year-ended June.30, 2012, which collectively comprise the
Town’s basic financial statements as listed in the table of contents. The financial statements are the responsibility of Town of

Oologak, Rogers County, Oklahoma’s management. Our responsibility is to express an opinion on these financial statements
based on our audit. - ,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the -

standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the
~ United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that

" my audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial

position of the governmental activitics, the business-type activities, the aggregate discretely presented component units, each -

| major fund, and the aggregate remaining fund information of the Town of Ovlogah, Rogers County, Oklahoma as of June 30,
2012, and the respective changes in financial position and cash flows, where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued my report dated August 15, 2012 on our
consideration of the Town of Qolegah, Rogers County, Oklahoma internal contro] over financial reporting and my tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Stondards and should be considered in

conjunction with this report in considering the resulis of our audit.

The Management’s Discussion and Analysis and budgetary comparison information of pages 1 through 4 are not a required
part of the basic financial statements but are supplementary information tequired by the accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries
of management regarding the methods of measurement and presentation of the required suppiementary information. However,
we did not audit the information and express no opinion on it. '




Our andit was performed f@r the pm pose of f01mmg an oplmon on the financial statements that coliectlvely oomprlse the T own

of Oologal, Rogers County, Oklahoma basic financial statéments. ‘The accompanying supplemental ‘information. tsted | inthe . -

~ table of contents is presented for purposes of additional analysis and are not a required part of the financial statements. Suoh
information has been subjected to the auditing procedures applied in the audit of the financial statoments-taken as a whole. -

Yl Lo = ﬁm\m%w

Kirkendall & Swindell CPAs, PLLC
Certified Public Accountant

August 15, 2012



Kirkendall & Swindell CPAs, PLLC
Certified Public Accountants .
' 405 W, Claremore.St,
Claremore, OK. 74017
(918) 342-5474

Report on Internal Control Qver Financial Reporting and on Compliance Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards e

Board of Trustees
Town of Oologah

We have audited the financial statements of Town of Oologah, Rogers County, Okiahoma for-the -year.

ended June 30, 2012, and have issued our report thereon dated August 15, 2012. We conducted our andit in
accordance with anditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the
United States -

Internal Control Over Financial Reporting _ _ ‘

In planning and performing our audit, we considered the Town of Oologah, Rogers County, Oklahoma
internal control over financial reporting in order to determine our auditing procedures for the purpose of
expressing my opinion on the financial statements and to not to provide an opinion on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be material weaknesses. A material
weakness 15 a condition in which the design or operation of one or more of the internal control components
does not reduce 1o a relatively low level the risk that misstatements caused by error or frand in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

Compliance and Other Matters _
As part of obtaining reasonable assurance about whether the Town of Oologah, Rogers County, Oklahoma
financial statements are free of maferial misstatement, we performed tests of the compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Siandards.

This report is intended for the information of the Board of Trustees, management, and State of Oklahoma
and is not intended to be and should not be used by anyone other than these specified parties.

Kitkendall & Swindell CPAs, PLLC
Cerfified Public Accountant

August 15,2012~




ASSETS

Current Assets: ‘
Cash and Cash Equivalenis
Investments '
Accounts receivable
Due from other Governments
Total Current Asssts

Non-current Assets:
Capital Assets:
Property, Plant and Equipment, net

Other Assets
Total Assets

LIABILITIES
Current Liabilities:
Accrued Interest Payable
Accounts Payable '
Current Porlion of Noies Payabie
Total Current Liabilities

LONG TERM LIABILITIES
Notes Payable - OWRB

Total Liabilities

NET ASSETS

Invested in capital assets, net of related debt
Unrestricted

Assigned Fund Balance

Unassigned Fund Balance

Total Net Assets

Town of Oologah
Rogers County, Oklahoma.
Statement of Net Assets

June 30, 2012 -

Primary Government

" Governmental - Business-Type

Activities - Activities Totals

$ 842,769.60 % 423,603.26 . § 1,266,372.86

800,765.94 - . 800,765.94
16,827.53 16,827.53

32,399.21 , 32.399.21
1,675,934.75 440,430.79 2,116,365.54
999,444.93 ©2,006,878.52 3,006,323.43
10,407.55 10,407.55

2.675.379.68 2,457.716.86 5.133.096,54
3,097.65 3,007.65

15,860.39 38,625.70 54,486.09
23,285.58 23,285.58

15.860.39 65,008.93 80.869.32
377.607.19 377,607.19

15.860.39 442.616.12 458.476.51
999,444.93 1,605,985.75 2,605,430.68
409,114.99 404,114.99

5,133.19 5133.19
1.654.941,17 1,654.941.17
$ 265951920 § 201510074 § 4,674,620.03

.

The accompanying notes are an integ}'al part of the combined financial statements.
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Functions/Programs: .
Governmental Activiifes:
General Government
Sireets
TOTAL GOVERNMENTAL ACTIVITIES

Business Type Activities
Sewet
TOTAL

Changes in Net Assets:
Net {expense) revenue

General revenues:
Taxes:
Sales Taxes
Cigarette Tax
Use Tax
Franchise Tax
Aleoholic Beverage Tax
Other Income
Restricted for transportation purposes:
Motor Vehicle Tax
Gagoline Tax
Interest Income
Total General Revenues

Change in Net Assets
Nel Assets-beginning
Net Assets-ending

Town of Oologah
Rogers County, Gklahomq
Statement of Activities

For the Year Ended June 30, 2012

Program Revenues

Operating Capital Net
Charges for' . Grants and Grants,and {Expense)/
Expenses - Services  _Contributions. - Contributions Revenus
§ 37920390 8 8820412 §-. 5 § (290,909.78)
. 10,282.33 37500 .. (9.507.33}
) 389.486.23 88.669.12 .~ 0000 000 - (500:8]7.1 1}.
315.482.25 . 207.988.57 0.00 0.00 _ _(107,493.68)
§ 70496848 5 296,652.60 & 0.06 § 0.00 § {408,310.79)
Primary Government
Governmental  Business-Type
Activities Activities Totals

h) f300,8]7.]71) $ (107.493.68) § (408.310.79)

339,541.12
4,908.63
32,921.45
23,645.08
6,120.95

7,840.20
2,166.47
8.351.45

339,541.12
4,908.63
32,921.45
23,645.08
6,120.95

7,840.20
2,166.47
812.66 9.134.11

42549535

812.66 426.308.01

124,678.24
2.534.841.05

(106,681.02) 17,997.22
2,121.781.7¢ __ 4.656.622.8]

$ 2.659.519.29

$ 201510074 $ 4.674,620,03

The accompanying notes are an infegral part of the combined financial siatements.
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ASSETS

Cash o
Taxes receivable
Certificates of Deposit
Total Assets

LIABILITIES & FUND EQUITY
Liabilities: -
Accounts payable

Fund Equity:
Reserved
Unreserved

Total Fund Equity

Total Liabilities & Fund Equity

The accompanying notes are an integral part of the combined financial statements.

Town of Oologah
Rogers County, Oklahoma
Balance Sheet — Governmental Funds

June 30,2012
General Other Governmental
Fund Funds Totals
$ 83835791 % 4.411.69 842,769.60
31,677.71 721.50 . 32,309.21
800,765.94 - 80076594
$ 1,670,801.56 $ _ 5.133.19 1,675,934.75
$ 15,86039 § ' 0.00 15,860.39
5,133.19 - 5,133.19
1.654.941,17 1,654.941.17
1.654.941.17 5.133.15 1,660.074.36
5 1,670.801.56 § 5,133.19 1,675,934.75

-12-




Town of Oologah
S Rogers County, Oklahoma '
Reconczfzanon of Governmenial Funds Balance Sheet to the Statement of Ner Assets
For the Year Ended June 30,2012

Total Fund Balances— Govel nmental T Funds o . o T -$-\1,6_60,0?E4-.36
~Amounts reported for. gover ‘nmental aclivities in the statement of net assets are different. Coi
because: : .

Capital assets used in governmental activities are not financial resources and

therefore are not reported in the governmental funds. S ' 999.444.93 '
Net Assets of Governmental Activities : $.2,659,519.29

The accompanying notes are an integral part of the combined financial statements.
-13-




Town of Oologai
- Rogers County, Ollahoma
" Sfatemem of Revenues, Expenditures and Changes in Fund Balances .
Governmental Funds
For the Year Ended June 30, 2012

General Other-Governmental
Fund __ Funds Totals
REVENUES : T ] . P
Charges for Services S : S % 1002791 0§ 0 37500 S 1040291
Fines ‘ sl S 7826621 0 T - 178,266.21 -
Tnvestment Income £,350.56 89 - 8,351.45
Other o
Taxes 407,137.23 10,006.67 417.143.90
. Total Revenues . 503.781.91 10.382.56 514,164.47
EXPENDITURES : ‘ _ -
Personal Services 188,691.75 188,691.75
Maintenance and Operation 149,016.24 10,282.33 159,301.57
Capital Outlay 66.467.32 - _66,467.32
Total Expenditures 404,178.31 ~10,282.33 414.460.64
Net Change in Fund Balance 99,603.60 100.23 99,703.83
Fund Balance - Beginning of Year 1.555,337.57 5,032.96 1,560.370.53
Fund Balance -~ End of Year § 165494107 % 5,133.19 § _ 1.660.074.36

The accompanying notes are an integral part of the combined financial statements.

14




Town:of Dologah
Rogers County, Oklahoma
Reconciliation of Change in Fund Balances of Governmental Funds to the Statement of Activities .
For the Year Ended June 30, 2012 ' '

' Net Change in Fund Balances — Total Governmental Funds : o - § 99,703.83
' Amounts reported for governmental activities in the statement of activities are different because:
In the governmental funds, capital outlays are reported as expenditures while in the government- .

wide statement of activities, depreciation expense is reported to allocate those expenditures
over the life of the assets.

- Capital asset purchases ] 66,467.32
Depreciation sxpense ' __(41.492.91)
Change in Net Assets of Governmental Activities $ 124,678.24

The accompanying notes are an integral part of the combined financial statements.
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Town of Oologal
Rogers County, Oklahoma

Statement of Net-Assets
Proprietary Funds-Enterprise Funds
June 30, 2012
ASSETS
CurrentsAssets: D ‘ : Si . c e . o
Cash and Cash Equivalents ‘ . R § . 423,603.26
Accounts receivable - - oy ‘ L I - . 16.827.53
“Totdl Current Assets ° o - T e ‘ ' oo : 440,430.79
Non-current Assets:
- Capital Assets: : o . o : : :

Property, Plant and Equipment, net of accumulated depreciation ‘ 2,006,878.52
Other assets 10,407.55
Total Assets 2,457.716.86
LIABILITIES
Current Liabilities:

Accrued Interest Payable 3,097.65

Accounts Payable 38,625.70

Curent Portion of Notes Payable 23.285.58

Total Current Liabilities 65,008.93
Long Term Liabilities:

Notes Payable 377.607.19
Total Liabilities 442.616.12
NET ASSETS
Invesied in capital assets 1,605,985.75
Unrestricted 409.114.99
Total Net Assets b 2,015,100.74

The accompanying notes are an integral port of the combined financial statements.
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Town of Dologah
Rogers County, Oklahoma -
Statement of Revenues, Expenses and
Changes in Fund Net Assets
Proprietary Funds
Fiscal Year Ended 30,2012

Operating Revenues:

Sales - Sewer $ 207.988.57

Operating Expenses:

Personal services 5,750.38
Legal/miscellaneous 17,512.31
Operating expenses 72,924.57
Ultilities 40,818.31
Repairs and maintenance 64.446.34
Total Operating Expenses 201.451.9]
Operating Income 6.536.66

Non-Operating Revenues (Expenses): :
Interest revenues : 812.66

' (10,806.94)

Interest expense
Depreciation
Total Non-Operating Revenues (Expenses)

(103.223.40)
(113.217.68)

Change in Nef Assets (106,681.02)

2,121,781.76
2,015.100.74

Total Net Assets-Beginning
Total Net Assets-Ending 3

The accompanying noles are an iniegral part of the combined financial statements.

-17-



Town of Oologah
Rogers County, Okiahoma
Statement of Cash Flows

Proprietary Fund Type - Enterprise Fund

For the Year Ended June 30, 2012

CASI FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Expenses paid for operations and setvices
Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Principal paid :
Interest paid :
Net Cash Provided (Used by NonCapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

gL 20879173
o {168.583.42)

- 40.208.31

(22,912.87)

(11,529.19)

(34.442.06)

0.00

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest and dividends on investments
Proceeds from grant revenues
Cash payments for the purchase of property
Net Cash Provided {Used) by Investing Activities

Net increase (decrease) in cash

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year (Note 1)

Reconciliation of Operating Income to Net Cash Provided (Used) by
Operating Activities:
Operating income
Adjustments to reconcile operating income to net cash provided (used) by
operating activities:
Net changes in assets and liabilities:
Accounts payable
Accounts receivable
Net cash provided (used) by operating activities

812,66
(12.690.00)

(11.877.34)

(6,111.09)

429,715.17

423,603.26

6,536.66

32,868.49
803.16

40,208.31

The accompanying notes are an iniegral part of the combined financial statements.
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Town of Oologah
- Rogers County, Oklahoma
Notes to the Financial Statements =
June 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES T B
The following notes to the financial statements arc an integral part of the Town’s financial statements; . -
The Town’s financial statements are prepared in accordance with accounting principles generally aceepted in the - -
United Statés of America (GAAP) as applied to local government units. Generally accepted accounting .
principles include all relevant Governmental Accounting Standards Board. (GASB) pronouncements. In the -
government-wide Statement of Net Assets and Statement of Activities, Financial Accounting Standards Board -
(FASB) pronouncement and Accounting Principles Board (APB) opinions issued on or before November 30,
1989, have been applied unless those pronouncements conflict with or contradict GASB pronouncements, in
which case, GASB prevails. Proprietary funds also apply the same principles. The accounting and reporting
framework and the more significant accounting policies are discussed in subsequent sections of this Note.

For the fiscal year ended June 30, 2004, the Town implemented the new financial reporting requirements of
GASB Statements No. 33 and 34. As a result, an entirely new financial presentation format has been
implemented. This implementation will affect comparability with reports issued in prior years.

FINANCIAL REPORTING ENTITY.
The Town’s financial reporting entity is comprised of the following:

Primary Government: Town of Oologah
Blended Component Unit: Oologah Municipal Aunthority

In determining the financial reporting entity, the Town complies with the provisions of Governmental
Accounting Standards Board Statement No. 14, “The Financial Reporting Entity” and includes all component
units of which the Town appointed a voting majority of the units® board and the Town is either able to impose its

will on the unit or a financial benefit or burden relationship exists.

Blended Component Units
Blended component units are separatc legal entities that meet the component unit criteria described above and

whose governing body is the same or substantially the same as the Town Council or the component unit provides
services entirely to the Town. The component unit’s fund is blended into those of the Town’s by appropriate
activity type to comprise the primary government presentation.

Component Unit Brief Description/Inclusion Criteria Reporting
Oologah Municipal Authority Created to finance, develop and operate the Enterprise Fund
: sewer services activities,

Discretely Presented Component Units :
Discretely presented component units are separate legal entities that meet the component unit critetia described

above but do not meet the criteria for blending. Currently, the Town has no discretely presenied component
umits. L
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Town of Oologah
Rogers County, Oklahoma -
Notes to the Financial Statements -
June 30, 2012

‘NOTE 1@ SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES ( cont’ d)

" BASIS OF PRESENTATION-

Government-wide Statements: The statement of net assets and the statement of aet1v1t1es d:tsplay mformatmn- .

- .-+ about-the primary:.government (the. Town). - These statements include the. financial -activities of:the overali-.
"+ government.- Eliminations have been made to minimize the double-accounting of internal ‘activities. These
. statements distingnish between the -governmental and business-type activities. of the Town. Governmental. ..

_activities generally .are - financed- through taxes, intergovernmental revenues, and other non-gxchange -
transactions. Busmess-type act1v1t1es are financed in whole or in part by fees charged to. extemal parties.

The statement of activities presents a comparlson between direct expenscs and program revenues for the
different business<type activities of the Town and for each function of the Town’s governmental activities.
Direct expenses are those that are specifically assoczated with a program or function and, therefore are clearly

identifiable to.a particular function.

Fund Financial Statements: Tund financial statements of the reporting entity are organized into funds each of
which is considered to be separate accounting entities. Fach fund is accounted for by providing a separate set of
self-balancing accounts which constitute its assets, liabilities, fund equity, revenues and expenditure/expenses.
Fund are organized into three major categories: governmental, proprietary and ﬂdumary An emphasis is placed '
on major funds within the governmental and proprietary categories. A fund is considered major if it is the
primary operating fund of the Town or meets the following criteria:

A. Total assets, liabilities, revenues or expenditure/expenses of that individual governmental or enterprise
fund are at least 10 percent of the corresponding total for all funds of that category or type, and

B. Total assets, liabilities, revenues or expenditures/expenses of that individual governmental fund or
enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds

combined.

GOVERNMENTAL FUNDS -
General Fund. This is the Town’s primary operating fund. It accounts for all financial resources of the general

government , except those required to be accounted for in another fund.

PROPRIETARY FUND

Enterprise Fund. Enterprise funds are used to account for business-like activities provided to the general pubiic.
These activities are financed primarily by user charges and the measurement of financial activity focuses on net
income measurement similar to the private sector. The reporting entity includes the following enterprise fund:

Oologah Municipal Authority Accounts for activities of the public trust in providing
' sewer services to the public.

MAJOR AND NON-MAJOR FUNDS

Major: General fund
~ Proprietary Fund: Qologah Municipal Authority
Non-Major: Street & Alley Fund
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Town of Oologah
Rogers County, Oklahoma
. Notes to the Financial Statements
June 30, 2012

" NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( oont d)

MEASUREMENT FOCUS, BASIS OF ACCOUNTING ‘ : ‘ - P
Measurement focus.is a term used to ‘describe “when™ transactions: are recorded w1fhm the various. fmancral-u i

...+ statements. Basis.of accounnng refers to “When” transacnons are recorded regaldless of the measurement focus PRI
""applled - R : - o

 MEASUREMENT FOCUS - . . . |
The government-wide Statement of Net Assets and. Statement of Actrvrtres both governmental and business- 111<e :

activities are presented using the economic resources measurement focus as defined in item b, below:

AH govermnental funds u'tllrze a: current ﬁnancral resources” measurement focus Only current ﬁnanclal

_assets and liabilities are generally included on their balance sheets. Their operating statements present
sources and uses of available spendable financial resources during a given period. ~These funds use-fund
balance as their measure of available spendabie financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting objectives of
this measurement focus are the determination of net income, financial position and cash flows. All assets
and liabilities (whether current or noncurrent) assoc1ated with their activities are reported. Proprretary fund
equity is classified as net assets.

¢c. Agency funds are not involved in the measurement of results of operations; therefore, measurement focus

is not applied to them.

BASIS OF ACCOUNTING
In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-iike

activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used. Revenues,
expense, gains, losses, assets and liabilities resulting from exchange and exchange-like transactions are recognized

when the exchange takes place.

In the fund financial statements, governmental funds and agency funds are presented on the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are recognized when “measurable and
available”, Measurable means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or soon enough thereafter to pay current liabilities. Expenditures (including
capital outlay) are recorded when the related fund liability is incurred, except for general obligation bond principal
and interest which are reported when due.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of account, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used.

ASSETS. LIABILITIES AND EOUITY

Cash and Cash Equivalents
For the purpose of Statement of Net Assets, “cash, including time deposits” includes all demand, savings accounts

and certificates of deposit of the Town, For the purposes of the proprietary fund Statement of Cash Flows, “cash
and cash equivalents” includes all demand and savings accounts and certificates of deposit or short-term investments
with an original maturity of three months or less.
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Town.of Oclogah
Rogers County, Oklahoma
Notes to the Financial Statements
June 30, 2012

‘NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIFS ( cont d)

Receivables o .
In the govemment~w1de statements, recelvables con51st ef all tevenues eamed at yeau -end and: not yet reeewed

~ Major.receivable balances for the governmental.activities include sales, use -and: franchlse taxes. Bu5111ess—type..- -
act1V1t1es report water and sewer charges as its: maj or reeeivable - : - .

In the ﬁmd ﬁnancml statements materlal receivables-in governmental funds mclude revenue accruals such as

" gales “tax, franchise tax and other intergovernmental revenues since they are-usually both measurable and

available. Non-exchange transactions collectible but not available are deferred in the fund financial statements
in accordance with modified accrual, but not deferred in the government-wide financial statements in accordance
with the accrual basis of accounting. Intersst and investment earnings are recorded only if paid within 60 days
since they would be considered both measurable and available. Proprietary fund material receivablés consist of
all revenues earned at year end and not yet received. Utility accounts receivable comprise the majority of

proprietary fund receivables.

Capital Assets :
The aecountmg freatment over property, plant and equipment (ﬁxed assets) depends on whether the assets are

used in governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

Government-Wide Statements
In the government-wide financial statements, fixed assets are accounted for as capital assets. All fixed assets are
valued at historical cost or estimated historical cost is actual is unavailable, except for donated fixed assets which

are recorded at their estimated fair value at the date of donation,

Depreciation of all exhaustible fixed asseis is recorded as an.allocated expense in the Statement of Activities
with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is provided over the
assets’ estimated useful lives using the straight-line method of depreciation.

The range of estimated useful lives by type of asset is as follows:

Estimated
Asset Class Useful Lives
Buildings 20-60
Building improvements 20-60
Utility system 20-60
Equipment 3-20

Fund Financial Statements
In the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital

outlay expenditures of the governmental fund upon acquisition. Fixed assets used in proprietary fund operations
are accounted for the same as in government-wide statements. - 7 o
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Town of Oologah
Rogers County, Oklahoma
Noies to the Financial Statements
June 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont” d)

Equity Classifications 7
n LGovernmem& Wtde Sratements "

Equlty is cla551ﬁed as: net assets and dlsplayed i’ thlee components

a. Invested in capital assets, net of related debt - con51sts of ‘capital assets, including restricted capital assets,
net of-accumulated depreciation and reduced by the outstanding balances of any bonds, _mortgages, notes or
other borrowings that are attributable to the acquisition, construction or improvement of those assets.

b. Restricted net assets — consists of net assets with constraints placed on the use either by 1) external groups
sach as creditors, grantors, contributors -or laws or regula’uons of other govemments ot 2) ia.w through

- constitutional provisions or enabling legislation.
c. Unrestricted net assets — all other net assets that do not meet the deﬁmtlon of “restrlcted” or mvested in ..

capital assets, net of related debt™.

Fuynd Financial Statements
Governmeéntal fund equity is classified as fund balance. Fund balance is further classified as reserved and

unreserved, the unreserved further split between designated. Proprietary fund equity is classified the same as in -
the government-wide statements.

Compensaied Absences
The Town’s policies regarding vacation time permit employees o accumulate earned but unused vacation leave.

The liability for these compensated absences (when material) is recorded as long-term debt in the government-
wide financial statements. The current portion of this debt is estimated based on historical trends. In the fund
financial statements, governmental funds report oniy the compensated absence liability payable from expendable
available financial resources, while the proprietary funds report the Hability as it is incurred.

Employee Pension Plans
The Town does not offer a pension plan to its employees.

REVENUES, EXPENDITURES AND EXPENSES

SALES TAX
The town presently levies a sales tax on taxable sales within the Town. The sales tax is collected by the Oklahoma

Tax Commission and remitted to the Town in the month following receipt by the Oklahoma Tax Commission.
The Tax Commission receives the sales tax approximately on month after collection by vendors. The sales tax is
recorded entirely in the General Fund. Sales taxes collected by the State in June and July (which represent sales
for May and June) are received by the Town in July and August have been accrued and are included under the

caption “Due from other governments”,

USE TAX
The town levies a use-tax on pcrsonai property purchased outside the town limits but stored, used or consumed

within the town. The use tax is collected by the Oklahoma Tax Commission and remitted to the Town in the
month following receipt by the Tax Commission, which is one month after the tax is received by the vendors. The
use taxes are allocated entirely to the General Fund. Use taxes collected by the State in June and July and received
by the Town in July and August are included under the caption “Due from other governments”.
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Town of Oclogah - -
Rogers County, Qllahoma
Notes to the Financial Statements

June 30, 2012 .

NOTE.1; SUMMARY OF SIGNIFICANT ACCOUNT]NG POLICIES ( cont _)

OPERATING REVENUES AND E EXPENSES - : Sl o
Operating revenues- and expenses for propristary funds are those that- result from prev1d1ng sefvices and ploducmg-: W

and delivering goods and/or services. It also includes all revenue and expense not related 0. capltal and related‘
financing, noncapital financing or investing activities.. T L et e et e

EXPENDITURES/EXPENSES T ,
In the government-wide ﬁnanclal -statements, expenses are eia351ﬁed by- functlon fer both govermnental and

busmess-type activities.

In the fund ﬁnanclal statements expendltures are clasmﬁed :as follows:]

Governmental Funds -- By Character Current (further classified by function), Debt Service,
Capital Outlay
Proprietary Funds — By Operating and Non-Operating

In the fund financial statements, govemmental funds report expenditures of financial TESOUICes. Proprietary funds
repott expenses relating to use of €CONOMIc resources.

USFE OF ESTIMATES

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and Iabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported arnounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By its nature as a local government unit, the Town and its component unifs are subject fo various federal, state and
local laws and contractual regulations. An analysis of the Town’s compliance with significant laws and
regulations and demonstration of its stewardship over Town resources follows:

FUND ACCOUNTING REQUIREMENTS
The Town complies with all state and local laws and regulations requiring the use of separate funds. The legally

required funds used by the town include the following:

Fund Required By
Municipal Authority Fund Trust Indenfure

FUND EQUITY RESTRICTIONS

DEFICIT PROHIBITION
Title 11, Section 17-211 of Oklahoma Statutes prohibits the creation of a deficit fund balance in any individual fund.

The Town complied with this statute in all material respects for the year ended June 30, 2012,
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Town of Oologah
- Rogers County, Oklahoma
. Notes to the Finaneial Statements -
June 30,2012

.. NOTE 2:_STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (cont’d)

. \REVENUE RESTRICEIONS = . i.°

- The Town has various Testrictiens placed:over certain.revenue sources from state .or local Tequirements.

“ primary restrictedirevenue sources include: .. . . e oo e 0T
Revenue Source Legal Restrictions of Use -~ -« -

Gasoline Excise Tax - .. Street-and Alley Purposes .-
.. o CommercialVehiele Tax -+ - -, Street and Alley:Purposes -
Sewer Revenue L Utility Operations

"For the year ended June 30,2012 the Town complied, in all material respects, with those revenue restrictions.

UNINSURED AND. UNCOLLATERALIZED DEPOSITS .

Tn accordance with state law, all uninsured deposits of municipal funds in financial institutions must be secured with

The.

acceptable collateral valued at the Jower of market or par. Acceptable collateral includes certain U.S. Govermment
or Government Agency securities, certain State of Oklahoma or political subdivision debt obligations or surety
bonds. As required by 12 U.S:C.A., Section 1823(e), all financial institutions pledging collateral to the Town must
have a written collateral agreement approved by the board of directors or loan committee. As reflected in Note IlI

A., all deposits were fully insured or collateralized.

Deposits and Investment Laws and Regulations

Investments of the Town (excluding Public Trusts) whose population exceeds 3,000 according to the latest census

information are limited by state faw to the following: -

-1- Direct obligations of the U.S. Government, its agencies or instrumentalities to the payment of which the full
faith and credit. of the Government of the United States is pledged, or obligations to the payment of which

the full faith and credit of this state is pledged; :

- -2 Certificates of deposit or savings accounts that are either insured or secured with acceptable collateral with
in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-state

financial institutions;

-3- With certain limitation, negotiable certificates of deposit, prime bankers acceptance, prime commercial paper

and repurchase agreements with certain limitations;

-4- County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,

municipality or school district;

-5- Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligation of national mortgage associations;
-6- Money market funds regulated by the SEC and in which investments consist of the investments mentioned in

the previous paragraphs a., b., c., and .

Public frusts created under O.8. Title 60 are not subject to the above noted investment limitations and are primarily
governed by any restrictions in their trust or bond indentures. For the year ended June 30, 2012, the Town and its

public trusts complied, in all material respects, with these investment restrictions.
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Town of Oologah
Rogers County, Oklahoma -
Notes io the Financial Statements
June 30, 2012

- NOTE 3: DETAILED NOTES ON TRANSACTIONS CLASSES/ACCOUNTS -

© CASH AND.INVESTMENTS .= .~ '@ -

- :State statutes governthe Fown’s investment policy: .. Permissible investments include. direct-obligations of the - . =«

“United States Government and Agencies; certificates of ‘deposit of savings and loan associations, and bank -
-grid- trust companies; and savings accounts or savings certificates of savings and:loan.associations and.trust - -
companies. Collateril is required for demiand deposits and certificates of deposit for all amounts not covered -

by federal deposit insurance. Investments are stated at cost. “The Town invests entirely in‘certificates of
deposit. ' ' :

" Custodial Creédit Risk — Deposits. Custodial credit risk is the risk thatin the event of a-bank failure, the
Town’s deposits may not be returned to it. The Town’s cash deposits, including interest-bearing certificates of
deposits, are maintained in financial institations. The Town does not have a deposit policy for custodial credit
risk. As of June 30, 2012, none of the Town’s investments were exposed to custodial credit risk becaunse there

~ were uninsured or uncoltateralized.

Component ,U-n'it Deposits - ' , _—
The bank deposits of $423,603 of the discretely presented component unit were fully insured with FDIC Insurance

and securities held in the Authority’s name.

Accounts Receivable ,
Accounts receivable of the governmental activities consists of franchise tax, occupation tax, sales tax, motor

vehicle collections and gasoline tax, and alcobolic beverage tax. Accounts receivable of the business-type
activities consists of utilities receivable. '

Accounts recetvable as of June 30, 2012 is as follows:

Governmental Business-Type
Activities Activities Total
$ 3239923 § 16.827.53 §__49.226.76
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Town of Oclogah’
- Rogers County, Oklahoma:
Notes to the Financial Statements

June 30, 2012

.~ Capital Assets L

OTHER LONG-TERM DEBT

' NOTE'3: DETAILED NOTES ON TRANSACTIONS CLASSES/ACCOUNTS

| Bnding

T . Balance _ Increases . . _ Decreases . Balance.
" Governmental activities: . o o R
*Capital dsséts not being depreciated: SRR S ST S
Land-" " - S s h 295,000 5. A cooow 0§, 295,000
'\ Capital assets being depreciated: . . e g o e
Building 040,855 38,030 978,885
Equipment/vehicles 304.646 28,468 333,114

Total capital assets being depreciated 1,540,501 5 66,498 b 0 1,606,999

Less accunulaied. depreciation for: - S : -

Buildings and improvements 310,011 22,823 332,833

Equipment/vehicles ‘ 256.,05] 18.670 274.72]
'T'otal accumulated depreciation 566,062 § 41,493 $ 0 - 607,554
Governmental activity capital assets, net ~ § 974,430 $ 999445
Business-type activities:
Capital assets being depreciated;
Buildings $ 47,810 5 12,69 $ $ 60,500
Water plant 786,179 786,179
Eqguipment 174,635 174,635
‘Sewer System 2,815,635 2.815.635

Total capital assets being depreciated 3,824,259 § 12,690 3 0 3,836,940
Less acowmulated depreciation for:

Sewer System and equipment 1.726.846 $.103,223 b 0] 1,830,070
Business-type activity capital assets, net 2 413 $ 2.006,879

As required by the Oklahoma State Constitution, the Town (excluding Public Trusts) may not incur any
indebtedness that would require payment from resources beyond the current fiscal year revenue, without first
obtaining voter approval, For the year ended June 30, 2012, the Town incurred no such indebtedness,

NOTE 4: LONG TERM DEBT

BUSINESS TYPE ACTIVITIES
As of June 30, 2012, the long-term debt, arising from cash transactions, payable from proprietary

fund resources consisted of the following:

Notes Payable — Oklahoma Water Resources Board payable
in semi-annual installments of $9,755 - $17,501 with interest

at 3.10%, final payment due March 15, 2026 $ 400,892.77
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Town of Oologah
Rogers County, Oklahoma
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NOTE 4 LONG TERM DEBT ( cont, d)

CHANGES IN LONG TERM DEBT

The followmg isa summary of changes in long~te1m debt for the year ended June 30 2012:- el

- Amount.Due.’

Balance e o | Balance
: June 30,2011 . _ Proceeds .. Payments  June 30,2012 _Within.Ong Year
- Businéss-TYpeActivities:. . | - , L
Notes Payable - ©§ 42380564 § 000 $ 2291287 § 40089277 § _23285.58

. DEBT SERVICE REQUIREMENTS TOQ MATURITY
The debt service requirements for all business-type activities are as follows:

Year Ended June 30 Interest Principal Total -
2013 § 12,258.92 § 23,285.58 § 35,544.50
2014 11,531.48  24,013.02 . 35,544.50
2015 10,781.29  24,763.21 35,544.50
2016 10,007.69  25,536.81 35,544.50
2017 9,261.67  26,282.13 35,544.50
Thereafier 5665748 277.011.22 333.668.70
Totals $ 11049853 $400,892.77 $§ 511.391.20
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OTHER SUPPORTING INFORMATION




A. Audit Findings

NONE

B. Ouestioned Costs

NONE

, Town of Oologah
Rogers County, Oklahoma
Scheduie of Findings and Questioned Costs
For the Year Ended June 30, 2012
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