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Independent Auditor’s Report

The Board of Trustees
Town of Rarmona, Qklahoma

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and the remaining aggregate remaining fund information of the Town of
Ramona, Oklahoma as of and for the year ended June 30, 2012, which collectively comprise the
Town’s basic financinl statements as listed in the Table of Contents. These financial statements
are the responsibility of the Town of Ramona, Oklahoma's management. Our responsibility is to
express opinions on these financial statements baged on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
() States of America and the standards applicable to financial audits contained in Government

i Auditing Standards issued by the Comptroller General of the United States. Those standards
requirc that we plan and perform the audit to obtain reasonable assurance sbout whether the
financia) statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting pri neiples used and significant estimates made by management,
as well as evaluating the overall financiul statement presentation, We believe that our audit
provides a reasonable bagig for our opinions,

In our opinion, based on our audit, the financial staternents refecred to above present fhirly, in all
material respocts, the respective financlal position of the governmental activities, the business-
type activilies, the major fund and the aggregate remaining fund information of the Town of
Ramona, Oklahona, as of June 30, 2012 and the respactive changes in finaneial position and
cash flows, where applicable, thereof for the year then ended in conformity with accournting
principles generally accepled in the United States of America,

The management’s discussion and analysis, located on the following pages, and budgetary
comparison schedule, general fund, located after the notes to the basic financial statements; are
hot a required part of the basic financial statements but is supplementary information required by
accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inquirics of management regarding the
_ methods of measurement and presentation of the required supplementary information, However,
() we did not audit the information and express no opinion on it.
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To the Board of Trustees
Town of Ramona, Qklahoma

Page 2

In accordance with Government Auditing Standards, we have also issued a report dated January
21, 2013 on our consideration of the Town of Ramona’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contacis and
grants. That report is an integral part of an audit performed in accordance with Govermment
Auditing Standards and should be read in conjunction with this report in considering the results
of our audit,

%madm

John M. Vange

Certified Public Accountant
Tulsa, Oklahoma

January 21, 2013
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Town of Ramona
Managemen(’s Discussion and Analysis
June 30, 2012

The following discusaion and analysis of the Town of Ramona’s financial performance provides an
overview of Lhe Town’s financial activities for the fiscal year ended June 30, 2012, We encourage users
to read it in conjunction with the Town’s financial statements, which follow this section.

Overview of the Financial Statepments

The Town’s financial stawments have three components: government-wide financial statements, fund
financial statements, and the notes to financial statements. This report also contains other
supplementary information in addition to the basis financial statements.

Govemment-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of
Town finances as a whole in a manner similar to a private sector business.

The statement of net usyely presents information on all the Town’s assets and liabilities, with
differences between the reported totals as net assets. Increases or decteases in net assets, over time, is
an indicator of whether the financial position of the Town is improving or declining,

The statement of activities presents information showing how the Town’s assets changed during the
past fiscal year, All changes in net assets are reported when the underlying event or transaction occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some iterns that will result in cash flows in a future fiscal period such as sales and
franchise taxes.

The government-wide financial statements distinguish functions of the Town that are principally
supported by taxes, governmental activities, from other functions that are intended to cover their costs
pritarily from user fees and charges and are byginess-tvpe sctiviti . The governmental activities of
the Town include general government, public safety and judiciary, streets and cultnral, parks and
recreation. The business-type activities, carried on by Ramona Public Warks Authority, a component
unit, include gas, water, sewer and solid waste collection Services.

Fund Fipancial Statements

Users of governmental financlal statements will find the Fund Financial Statements presentation more
familiar, The focus is on major funds, rather than (the previous financial reporting model’s) fund types.
The govemnmental mujor fund presentation is presented on a sources and uses of liquid resources basis,
Thisg is the manner in which the financial plan (the budget) is typically developed. The flow and
availability of liquid resources is a clear and appropriate focus of any analysis of a government, Funds
are cstablished for various purposes and the Fund Financlal Statement allows the demonstration of
sources and uses and/or budgeting compliance associated therewith,

Wh‘ile the total column on the business-type Fungd Financisl Statements may be the same as the
busincss-type columm at the Gevernment-wide Financial Statement, the governmental major funds total

column requires a reconciliation because of the djfferent measurement focused (curtent financial
resources versus total economic resources) which is reflected at the bottom of each statement,

28]
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Government-Wide Finanaial Analysis

statermnent of sets

The following table reflects the condensed statement of net assets compared to prior year,

Table ]
Statement of Net Assats
as of June 30, 2012
- Total Primary
Governmental Activities  Business-Type Activities Government
2012 2011 2012 2011 2012 2011

Current and other assets $148,134  $120,624 $374,601  £377.934 522,187 $408 558
Capital assets 500,982 532,175 1,698,081 1,571,589 2,199,063 2,103,764

Total assets 649,116 652,799 072,684 1,049,523 4,721,800 2,602,322

Crrent and other liabilities

Towal habitiliey 5,613 2,679 LIG7314 1,126,599 1,172,927 1,129,273
Net assets;
lwvested in capita) assets 500,982 533,175 734,169 677,961 1,235,151 1,210,136
Restricted 3,228 3133 3,228 3153
Unrestricted 142,521 117,943 167,973 14] 835 310,494 259,780
Tatal not assets $6435503 $65(}E 120 8905370  $822.920  $1,548.873  $1,473.040

As notord emfier, net nssets may serve overticme as a usoful indicator of a government's (inancial position and
condition. ln the case of the Town, assels exceeded liabilities by §1,548.873 at the close of the fiscal year for June
30, 2012 compared to §1,473,049 for the year ended June 30,2011,

By fur the lnrgest portion of the Town'e net assets (80%) reflects its investment in capital agsets (.., land,
buildings, machinery and equipmont), less any relaled debt used to acquire those assets that is still outstanding, The
Town uges these capital assuts to provide services to eltizens; consequently, these assets are nof available for future
spending. Although the Town’s investment in its capital ussets is reported net of related debt, it should be noted

that the resources needed to ropay this debt must be provided from other sources, since the capital assets themselves
cannak be used to liquidate these liabilitlos,
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Town of Ramona
Management’s Discussion and Analysis
June 30, 2012
Fur the year ended June 30, 2012, the Town reported positive balances for net assets for
governmental activitics and business-lype activities. The Town's net assets decreased by $6,616

for the year ended June 30, 2012, Also, the net assets of Ramona Public Works Authority
increased by $82,442,

Qeneral Fund Budgeting Highlights

The following is a discussion of reasons for variances between budget figures and actual figures,

On the revenue side, the increase of $10,378 of actual over budget was due primarily to an
increase in tax revenue over the budgeted amount,

Operating expenses decreased primarily due 10 a decreage in general government expenditutes.

hital Assets
Capital assets deceased by $31,193 due to depreciation expenses of $31,193.

Infrastrueture Agsets

The Town has etected not to retroactively report infrastructure assets but will follow prospective
reporting.

PROSPECTS FOR THE PRESENT AND NEXT FISCAL YEAR

In 2011 RPWA laid a waterline west of Ramona/Ochelata which added twelve taps, with
a capacity for around fifty taps, Wastewater improvements on rural system have been costly, but
effective. The Lucasville pump station has been rebuilt, Prairieview has had new pumps added as
well, |

In 2012, waterline west of Ramona is complete adding an estimated twenty customers,
with an additional thivty potential taps to sell in the [uture, The construction on the Cherokee
Casino phase two will soon begin, which will triple the utility amount used by the cagino,

Property has been found for the wastewater project 1o begin construction on property in FY 2013,
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TOWN OF RAMONA

STATEMENT OF NET ASSETS

ASSETS

Cash and time deposits

Hales and franchise taxes receivable

Accounts receivable, not

Prepaid items

Deferred Hicome

Inventary ~ Matarials

Escraw Actoun(
Restticted assets: cash, gustomer meter depoaily
Due trom RIPWA
Capital assets, net of secumulated depreciation

Total ussets

Accounts payabg
Mortgages and noles payvable
(e to general fund
Customer meater deposits
Total liabilittes

MET ASSETS
Invesied in dapital assets, net of related dabt
Restricted
Unrestricted
Nei ussors, ending

Sce accompanying notes o financial statements,

.\'nu—’

P.7721

Statement I

JUNE 30, 2012
Primary Government
Goveenmenlal Rusiness-Typs
Agtivities Adtivities Total
$ 83,184 538,134 $121,290
6175 6,175
61,857 51,857
1,142 11,142
181,319 1,319
" 34259 34,259
3000 3,000
42,890 42,890
58,805 58,805
500,982 1,694,448 2195430
49,1 14 2,069,051 2,718,167
5603 104,935 {10,548
963,912 963,912
38,805 58,8035
39,662 39.662
5,613 1,167,314 1,172,927
00,982 730,536 1,231,518
3.228 3,228
142,52} 167,873 10,494
$643 503 $901,737 $1,543,240
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TOWN OF RAMONA Statemont 2
{" ) STATEMENT OFF ACTIVITIES
) YEAR ENDED JUNE 30, 2012
Charges For Net (Expense)
Expenses Nervices Revenue
FUNCTIONS/PROGRAMS
Primary povarninicnt:
Govermmntal activities;
General govermment:
Town clork §1.938 3 $(1.938)
Town treasurer 6,230 {6,230}
Cianernl governmonl, — %L R (40,5901
Total genernl government —e 088 {49.038),
Public safety:
Tawn ilhamay 5,120 {5,120
Polioy (7450 33658 {33,801)
Municipal eourt 1,600 (1.600)
Fire 22524, 11,545 {10.979)
Total publie sefety and judigiary 96.703 45,203 (5 L5300
Cultural, purks & recreation:
Cemetery |ZH58 11,540 682,
Tota) governmental activities e SR G JR743 (99,876}
Business-type netivitles:
Gas utifily 247,578 335,653 ER,075
Water ulility 368,576 515,606 (52,970)
, Stwer survice 125,938 128,288 2,353
(‘ ) Salid wasto digposal 90,456 K2435 (8,001)
Emergeney fund 128748, 12878
"Tolul businessebyps aclivilios 1,032,524 LO74.860 42.33%
Tatul primury government 1,121,144 $1,133,603 $(37,341)
Erimary GOVErnment e
Goverpmental Busihgss-Type Total
Chamge in net assets;
Nel (expense) revenue — e B(99.8760, $42.335 _ 557,541
General revenusy;
Thxes:
Sales taxes 4].871 4187
Clparcttc tax 582 582
Alcohol beverage tax 1,443 1.44]
Franchisc taxos 3,959 8,059
‘Fruck and milgape tax 3,660 3,660
Cinsoline excise tax 1014 1,014
Cirants 4,413 4,413
invesiinent income Ca9 259 328
Cranulions 3079 39,848 42,927
Misecilancous 2R 169 28162
Total general ravenues and transfers 43,259 40,107, 133366
Change in net assets (6,617) 82,442 75,825
Net nssets, beginning 450,120 $12.295 LA69.415
Net azsets, ending $643,503 $9n|=737 31,545,240

See nccompanying notes to financial statements.
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ARBETS

Cash, including time deposits
Sales and franchise tnxes receivable
Receivabiz from RPWA

Total assets

LIABILITIES AND FLUNDD RALANCES

LIABILETIES

Accaunts payable

Totnt liabilitios

EUND BALANCES

Unassigned

Total fund brlance

9188346964

TOWN OF RAMONA
GOVERNMENTAL FUND - BALANCE SHEET
JUNEE 30, 2012

Amounts reportad for governmenial activities pre different bacuuse:

Capital assets used in governmental notivities are not financial resourees and,
theretore, are not reported in the fund,

Nef assets of governmental neijvities

See accompanying notes to financin statemonts.

TD:9185363962

Statement 3

Goeneral
Fund
§ 83,154
6,175
58,805

$148,134

5613
5'613

142,521
142,521

500,982

e el

$643,503

P.921
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) TOWN OF RAMONA
( ) GOVERNMENTAL FUNDS STATEMENT Of REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
YEAR ENDED JUNE 30, 2012

TO: 918535356 P.18-21

Statement 4

REVENLIES
Taxes
Charges for services
Douations
Investment aarnings
Cirants
Miscellaneous

Total revenug

BX Plj‘,[_\_l DITLIRES
Primacy government:
Government netivitics;
{eneral government;
Town clerk
Town treasurer
Generul government
Total general government
Pubiio saltty:
Tovwn atiorncy
Police
( ) Municipal court
N Fire
Total public safety and judiciary
Cultural, parks and reereation;
Cemutery
Total gavernmental uctivitivs
Excess of expenditures over revenues
Fund balance, beginning
Fund balanee, ending

Bee accompanying notes to finpnail slnkements.

.

Cieneral Fund

§ 51529
58,743
28,170

69
4413

—T

132,003

1,938
6,230
40,890

I e——— e Ry
e 40058

5120
67,459
1,600
22,524

96,703
12,858

138,619

(6.618)

— 650110
$643,503



NIJ-17-2814 18:53  FROM: JOHNMUANCE

9188346964 TO: 2185363982 P.11/21

- TOWN OF RAMONA Statément 5
(’ ) STATEMENT OF FUNDPJB’I‘ ABSETS ~ PROPRIETARY FUND
. YEAR ENDED JUNE 30, 2012
Public Works
‘ Authority
ASSETS
Current assats:
Cash and time doposits 38,136
Accounts receivable, net 61,857
Prepaid ifems 11,142
Defarred Income tR1.319
Inveniory — Mauerfals 34,259
Escrow Account 5,000
331,713
Noneumrgnt assets:
Restricred nssets;
Cash - custiingr mator deposiiy 42,890
Capitnl assets, not of nuewmu lated depreciation 1,694,445
‘Total noncurrent nssets 1,737,138
Total isscts 2,069,051
() LIABILITIES
Current liabititios:
Accounts payable 104,933
Meortguges and Noles Puyahlg 146,728
ue 1o general fund 54,805
Toln} surrent linbititics 310468
Nonturrent liabilitics:
Lisbilities payabli from resiricted assets:
Customer meter deposits 319,662
Morygage and notes payabls 317,184
Total noncurrent Nabilities 856,846
Toral lighititiss 1,167,3t4
NET ARSETS
Investad in eapitnl ossets, net of relatig dubt 730,536
Restrieted 3,228
Unrestrioted 167973
Total net nssers $ 901 737

(' } Sew aveompanying votes o finoncinl statemaonts,
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TOWN OF RAMONA Statement 6
STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN PUND NET ASSETS —~ PROPRIETARY FUND
YEAR ENDED JUNE 30, 20)2
Public Warks
Authority
Operafing ravenuse:
Charges for services:
Guy charges £ 335,653
Water charges 515,606
Bewer charges 128,268
Solid waste churges #2435
Emetgency fund 12,878
Total charges for services 1,074,360
Miscallnnoous 9,848
Totn| operating revenue 1,114,708
Opernting expanses:
Cost of gooils sold 578,375
Porsonyl services 246,867
Materials and supplies 19,204
Qther servicas and chneges 79,281
Deprecialion 66,420
Totol operating expensos 990,547
Operating, inoams 124,161

Non=operating revenus:
Inlerest inoome
Interest expense

Tolal non-oporating revenus (expense)

Change in net assets

Nel ussets, boginning of year

Met assets, end ot yoar

Kee accompanying notes to financial slatenamls,

10

l

259
(40,611)
{44,352)

#3,809

817,928
$001,737
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TOWN OF RAMONA Statement 7
STATEMENT OF CASH FLOWS — PROPRIETARY FUND
YEAR ENDED JUNE 30, 2012
Ramona
Publio Works
Autharity
Cash flows [rom pperating activities
Reeoipls from guglmeres $1,084,80%
Puyments to suppliers (672.916)
Payments to emplayees (246,867)
Fire dues collected 7,458
Raceipts of customer meter deposits 4,563
Refunds of customer moter deposits AR
Net cash provided by operating netivities —— ) -
Cash flows from copital and volated financing nctivitios
Inoroaso in capital debt 70,284
Interast pald on copital debt (40,611)
Purchage of ¢apitnl ngsets (205,820)
Cacrow - Sewor etttk 00}
Wet cash used by caplil und related Granging activities e (181,547}
Cosh flows from Investing netjvitiss
Interest incoma 259
Nat eash provided by investing aclivitiey 259
Net (decrease) in cash (14.970)
Balance, beginning of yeur 35496
Balance, ead ol year $ 81,026
Recongilement of operating ineome (loss
oneratioy aelivities
Operatlng ingomg F 124,161
Adjustments ta reconeile operating income to not cash provided by eperaling aotivities:
Cash flows provided by athor catogories:
Depreciation expense 66,820
Bad debt oxpense 24,055
Changes in net assets and liabilities:
Receivables, net (13.156)
Deferred income (15,816)
Prefraid ikems 8,150
Accounts payable {30,304)
Duie to general fund 7.483%
Cugtomer meter deposits (6,647}
Net ¢ash provided by operating aotivites $ 165,918

See accompanying notes to financial stntements,

1§
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June 30, 2012

Note 1: Summ f Significant Acconnting Poticies
The accounting policies and financia) reporting practices of the Town

Notes to Finanelal Statements

conform to genemlly accepted accounting

principles as applicable to povernmental units. The Goverpmental Accounting Standard Board (GASB) is the

accepled standurd-setting body for establishing governmental account
following is a summary of Town's significant accounting policies;

A. Reporting Entity

ing and financial roporting principles, The

The Town operates ynder the Tawn form of government and provides the following services as authorized by its
charter: general government, public safuty, streets, and culture, parks and recreation. Also, the Town, through
Ramona Public Works Authority, operates four business-type activities, a water system, sewer system, gag system

and solid wasle collection system,

- B. Government-wide and Fund Financial tatemenis

The governiment-wide financial statements {the statement of net assets and the statement of activities) report

information on all of the nonfiduciary activities of the primary govern

ment and its component unit, Governmental

activities, which normally are supported by taxes and Intergovernmental revenues, are reported separately from

businesstype activities, which rely to a Significant extent on feas und

The stalement of activities demonstrates the degree to which the direc

charges for support,

t expenses of n given function or segment are

offset by program revenues, Direct expenses are those that are clearly identifiable with a speeific funetion ar
segment, Program revenyos include () chargas to customers or applicants who purchase, use or directly benefit
from gaods, services, or privileges provided by a given funetion or segment and 2) grants ond contributions that are
restricted to meeting the operational or capital requitements of a particular funation or scgment, Taxes and other

C surement Focus, Basi

) ) items not properly included among Program revenues are reported instead as general revenues,

The government-wide financial staternents ace reported using the economic resources measurement focus and the

acerual basis of nocounting, as is the praprietary fund, Revenues are recorded when earned and EXPENses are
recorded when a linbility is incurred, rogardless of the timing of reluted cash flows, Grants and similar items are

recognized as revenue as soon as all eligibility requirements imposed

by the provider have been met.

Governmentul fund financial statements are reporied using the current financial resources meagurement focus and
the medified acerual basis of accounting, Revenues are recognized ag soon as they are both measurable and

available, Revenues are considered to be available when they ure coli
enough thereutter to pay liabilities of the current periog,

Expenditures generally are recorded when a liability is incurrod, as un

ectible within the current period or soon

der acerual soeounting, However,

compensated absences and claims and judgements expenditures are recorded only when payment is dye.

Sales tuxes and other taxes, interest income, and charges for servives are susceptible to agoryal and have been
recognized as revenues of the current flzcal period. All other revenue items are considered to be moasurable and

available only when cash is received by the government,

The propeietary fund uses the acerual basis for dccounting which recognizes revenues the period they ure earned and
arg mensurable. Bxpenses are reoorded In the aecounting period incurred, '

The Town applics all applicable FASE pronouncements as well as private-sector standards issued on or before

November 30, 1989, to the government-wide inancial statements and
pronouncements conflict with or contradiot GASH pronouncements,
wector standards issued afier November 30, 1989,

12

the proprietary fund, unless these
The Town has elected not to apply private-
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Note 2: Bank Depogits

The bank accounts of the Town and its component unit, Ramonn Public Works Authority, ai year-cnd were ontirely
covered by federal depository insurance. The collaterhl for the Town’s deposits are categorized to show the lovel of
risk assumed by the Town at year-end, Category | inclides deposits that are insured,

Description — Citegory, 1 Amount
Checking, savings & CD’s — Town of Ramona $ 83,154
Checking & savings - Ramona Public Works Authority 581,026

Note 3t Recelvables

Receivables us of year-end for the Governmental Fund and the Proprietary Pund are as follows:

Governmental Proprietary
Fimd Fund
Salss and other taxes $6,(78 $
Charges for sorvices 115423
Less allowance for
uncollectibles 53,566
Nel receivables $6.875 ) 6;,85?

Note 4! Capltal Assets and Depreelution

The policy of the Town of Ramona and Ramuna Public Works Authority is to capitalize and depraciate capital
nssets costing $1,000 or more, Deprecation is caloulated using the straighieline method over estimated useful lives
ranging from fTve to forty years.

Pri Jovernment Beginning Ending
Balunee Ingreage Decrense Balance

Governmental activities:
Cupitl assets not depreciated:

Land 55200 ¥ b $ 5,200
Old gas syatem 35,854 35,854
Toutal asset3 not deprecinted 41,054 41,054
Capital assets belng depreciated:
Buitdings 373,066 373,066
improvemants 50,634 0,034
Equipment 426,025 : 426,023
Tutul assets being depreciated A49,725 _ R49,723
Less accurnutated deprectation lor:
Bulldings 36,925 9,239 66,164
mpravements ' ¥1359 1,164 IRIF
Ryuipment, 264,320 20,730 285,110
Tolsl sevwnulated depreciation 358,604 n,193 380,707
Net copital assots being depreciuted 491,121 31,193 439,928
Governmeniul activities:
Copital nssets - net BA32175 $31,193 5 $500,982

13
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o ) ltusiness-type activitiag:

Capital assets not deprocinted:

Construction in progress

Land

Ton! assets not deprecioted

Capital assets being depreciated:

Storage bulkding

(ias system

Waler systim

Sswer syatom

Solid waste disposal

Other oquipment

Totnl assets being depreciated

Loss uesumulated depreciation for
Storage building
Gas sysicm
Witer system
Sower sorvics
Solid wastr disposal
Other equipment
( h ) Taotal foss accumulated depr,

Duginess-type activities
Cupital assets - net

Pepreciation expense was charged to functions / progmms of primaty goverhment 45 follpws:

Government activitios:
Geperal government
Pubdic safily and judhvary
Cultural, parks and recrention -

Tolal deprociation expense governental activities

Business-sctivities:
Water utility
Sewer service
Solid wostd disposal

9188346964 TO:9185363%82 F.i6721

$138,222 § 47,570 ¥ $180,702
5,500 5,300
§143,722 542570 $ B186,292
L.761 1,761
98,131 98,111
1,164,484 2,004 1,166,485
720,863 720,363
63,80% 146,004 200,872
109,115 4,108 113,220
2,858,222 152,010 2,310,332
1,291 17 1,408
38,014 3,454 41,868
169,221 29.991 199,212
412,581 15,464 423,045
62,804 9,911 7N
51,445 7.483 58,028

735,356 66,820 BO2,176
1,422,866 85,290 1,308,156
$1,566,58% 5127860 ¥ $1,694,44%
$ 10,200
20,708
195
301,19
$ 4,256
33,681
16,382
10,501
% 66,820

Totw depreeintion expense busincss-type pativities
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()

Mote 5 — Nole Payahle L .
On April 15, 1980, the Authority secured a loan of $20,000 from the Farmers Home Administration, United States

Deportmant of Agriculture for the purposs of extending the existing sewer system. The lonn is evidenced bya
promissory note with interest ut 5%. The promissory nole is secured by a real astate mortgage, 2 gecurity interest in
the wateeworks and distribution system and all physical facilities, accessories and equipment appertaining thareto,
now owned or 1o be acquired, constructed or improved by Ramona Public Works Authority and rights in 8 watar
purchase contract dated December 2, 1978 betwaen the Autherity and Utility Management Company, Inc. )]
September, 1987, the promissory note was purchasd from Farmers Home Administration by GE Capital
Corporation and in December, 1997, by GMAC Commercial Morgage Corporation, In June, 2006 the promissory
note was purchased by Capmark Finance, inc. Principal and interest payments ure $99 por month with the final
instaliment due on April 15, 2020. In January, 2010, the promissory note was purchased by Berkadia Commercial
Mortgage.

Maturities of the not¢ payable are us follows:

June 30,

2013 $ 86!
2014 905
2015 M|
2014 900
2017 1,051
Thereafter 2173

$.6.040

Tivterest paid far the year was § 143,

Note Payable ~ Anecican Bank of Oklahoma
On July 10,2009 the Authorily executed a loan agreement with American Bank of Oklahoma in the amount of
$1,361,906 consolidating all existing loans totaling §794,146 and providing for additional loans of $367,760 to
finunce the sewer fine extension 1o the City of Bartlesville with un interest rata of 4.5%. Inturest was payable
beginning August 10, 2009 for six months and beginning February 10, 2010 principal and interest of $12,302 are
payable for 59 months, The logn is secured by a Water Purchase Contract dated March 3, 2008 with the City of
Bartlesville,

June 30,

2013 513,109
2014 118,306
2015 586,880

F818.304

Interest paid for the year was § 39,411,
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(H) Mote Payable Mote Payable Note Payable Total
! Weich St. Bank ABD Welch St. Bank
New trash truok Rebuild old 2005 Ford
trash truck pickup
Balance 6/30/2012 $116,30% 312,047 510,342 $138,668
Interest Rate 3.99% 5.0% 9.5%
Monthly Payment 8 232 L a4l $ 367
Principal due by years:
2013 $24,377 $ 4,803 $ 3.578 $32.758
2014 25,194 5,049 1,934 34,177
2015 26,038 2,165 2,830 31,033
2016 26,909 26,909
2017 13,791 13,791
$116,309 $ 12,017 $10342 _ $138668
Interest Expense on the above notes was $1,200,
( - ) %?:eéu.Cagitul Assets and Depraciation . o ' _- )
S poly of the Town of Ramona and Remona Public Works Authority is to capitalize and depreciate capital assets

costing $1,000 or more. Deprecintion is calculated using the straightsline method aver estimated useful lives ranging

from five to fifly years,
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— TOWN OF RAMONA
() BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
YEAR ENDED JUNE 30, 2012
Budgat Actugl Variance
Revenucs
Tixes § 50,000 $57.330 § 7530
Charges for services 76,000 58,742 (11,258)
Grants 4.400 4,411 13
Ronaptiong 13,300 28170 12,670
Miscellaneous 1,600 3079 1,479
Investment income 128 69 (56)
Total revenuos 141,625 152,003 10,378
Expendiuras
Gencral government:
Town sherk:
Personal services 1,938 1,938
Supplies 2,000 any {1,117}
ther gerviges and charges 49,000 27483 21,517
Town traasirar:
Personal services 16,148 6,230 9918
Total general government 69,086 IR, 764 30,14
( - ) Publlc safety and judiciary:
Town atumey:
Persony] services 6,000 5120 £80
Police:
Personal services 34,000 52,334 (18.330)
Supplies 1,789 1,818 (29
Other services nod charges 10,000 8,577 1,423
Municipal court 2,000 1.600 400
Fire;
Supplies 2,000 1,625 375
Other services and charpes 2,750 4921 (2,171)
Total public safety and judigiary 58,530 75,004 {17.456)
Cultural, parks and recreation;
Camatery:
Other services and charges 14,000 12,664 1,336
Tota} expenditures 141,525 122,427 14,1498
Ex¢ess (deficiency) of tovenucs over exponditurcs ) 24,576 24!576
Tranzlers
Fund batance, beginning 52,110 117,945
Fund halance, ending $ 52,110 $142,521

( } Se accompanying notes to financial statoments,
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o JOHN M. VANCE, CPA, INC.

() Box 582315
Tulsa, Oklahoma 74158-2318
(918) 834-6964
rt on Interpat Control pver Financial Reporting and mplipnee and Qther
ttors Based on an Audit of Financial Statements Performed in Accordangs with Government duditing
Standards :

To the Honorable Muyor and
Members of the Board of Trugtees
Town of Ramona, Oklahoma

We have audited the financia) statements of the governmental activities, the business-type activities and
the aggregnte remaining fund information of the Town of Ramona, Oklahoma, as of and for the year
ended Jung 30, 2012, not presented here, which collectively comprise the Town's bagic financial
statements, snd have issued our report theteon dated Janmory 21, 2013, We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government duditing Standgrds, issugd by the Comptroller General of the United States.

Futernal Control Over Financial Reporting

Management of the Town of Ramona is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the Town of
Ramona's internal control over financial reporting as 4 bagis for designing our auditing procedures for
the purpose of expressing an opinion on the offectiveness of the Town of Ramona’s internal control over
( ) financial reporting. Accordingly, we do not express an opition on the effectiveness of the Town's
internal control over financial reporting.

A deficiency in intevnal control exists when the design or operation of a control does not allow
manggement or employees, in the normal conrse of performing their assigned fisnctions, to prevent, or
deteot and correct misstatements on a timely basis. A material wenkness is a deficiency, or a
combination of deficiencies, In internal control such that there is a reasonable possibility that a material
misstatement of the financial statements will not be prevented, or detected and corrected on a timely
basis.

Our consideration of internal control aver financial reparting was for the limited purpose described ini the
first purngraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficicncics or material weaknesses, We did
not identify any deficiencies in internal conwel over financial reporting that we consider to be materiat
weaknesses, as defined above, :

Compliance and Other Matiers

Ag part of obtaining reasonable assurance about whether the Town of Ramona's financial statements are
free of material misstatement, we porformed tests of its compliance with certain provisions of laws,
regulutions, contracts and grants, noncompliance with which could have z diroct and material effect on
the determination of financial statement amounts. Howevor, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompllance that are required to be reported under
Gaverament Auditing Standards.
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__ To the Honorable Mayor and
( ) Members of the RBoard of Trustees
A Town of Ramona, Oklahoma

Page 2

%m-)ﬂw

Jolin M, Vance

Certified Public Acoountant
Tulsa, Oklahoma

Janvary 21,2013

This report is intended solely for the information and u
organization, the Board of Trustees, and federal awarding apencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties,

9188346954
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