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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Town Council
Town of Cheyenne, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component unit, each major fund, and the aggregate remaining fund information
of the Town of Cheyenne, Oklahoma, as of and for the year ended June 30, 2013, and the related notes tc the
financial statements, which collectively comprise the Town's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due fo fraud or error. in making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component unit, each major fund, and the aggregate remaining fund information of the Town of Cheyenne,
Oklahoma, as of June 30, 2013, and the respective changes in financial position, and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF CKLAHOMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements.
Management has elected to omit the management’s discussion and analysis information. Our opinion on the basic
financial statements is not affected by this missing information. The budgetary comparison information is listed in
the table of contents. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was cenducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town of Cheyenne, Oklahoma’s basic financial statements. The introductory section and combining and
individual nonmajor fund financial statements are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected {o the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
pasic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements are fairly stated in all material respects in relation to the basic financial statements as a whole.
The introductory section has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 10, 2014, on our
consideration of the Town of Cheyenne, Oklahoma'’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the resuits of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Town of Cheyenne, Oklahoma’s internal control over financial reporting and compliance.

Pordtlon, Koinchats ¢ Ml

Weatherford, Oklahoma
June 10, 2014

BRITTON, KUYEENDALL & MU LER ° CERTIFIED PUBLIC ACCOUNTANTS ¢ WEATHERFORD, OXLATIONMA 72008
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Town of Cheyenne, Oklahoma
Statement of Net Assets
For the Year Ended June 30, 2013

Primary Government

Governmental Business-Type Component
ASSETS Activities Activities Total Unit
Cash and Cash Equivalents $ 1,892,806.35 $ 322,889.87 $§ 2,215796.22 §$ 52,823.38
Certificates of Deposit 604,633.90 225,021.65 829,655.55 112,786.49
Accounts Receivable, Net 63,157.52 48,033.94 111,191.46 0.00
Due from Other Governments 134,396.31 0.00 134,396.31 9,213.98
Prepaid Expenses 0.00 0.00 0.00 0.00
Restricted Cash and Cash Equivalents 0.00 122,168.06 122,168.06 0.00
Inventories 0.00 24,175.95 24,175.95 0.00
Capital Assets:
Loan Origination Fees-Net of Amortization 0.00 16,817.00 16,917.00 0.00
Land and Construction in Progress 106,648.50 49,962.00 156,610.50 128,969.84
Other Capital Assets, Net of Depreciation 1,845,322.79 1,362,506.70 3,207,829.49 803,719.87

Total Assets $ 464706537 $ 217167517 $_ 6,818,74054 $_1,107,513.56

LIABILITIES
Accounts Payable and Accrued Expenses $ 26,181.10 $ 40,59466 $ 66,775.76  $ 0.00
Current Portion of Long-Term Debt 0.00 27,525.00 27,525.00 0.00
Long-Term Portion of Debt 0.00 164,516.64 164,516.64 0.00
Total Liabilities 26,181.10 232,636.30 258,817.40 0.00
NET ASSETS
Invested in Capital Assets, Net of Related Debt 1,951,971.29 1,237,344.06 3,189,315.35 932,689.71
Restricted for:
Capital improvement Fund 1,275,320.93 0.00 1,275,320.93 0.00
Debt Services 0.00 122,168.06 122,168.06 0.00
Unrestricted 1,393,582.05 579,526.75 1,873,118.80 174,823.85
Total Net Assets 4,620,884.27 1,939,038.87 6,559,923.14 1,107,513.56
Total Liabilities and Net Assets $ 4,647,065.37 $ 2,171,675.17 6,818,740.54 1,107,513.56

The accompanying notes to financial statements are an integral part of this statement.
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ASSETS

Cash and Cash Equivalents
Certificates of Deposit
Accounts Receivable
Prepaid Expenses

Due from other Governments

Total Assets

LIABILITIES
Accounts Payable

Total Liabilities

FUND BALANCES
Assigned:

Street Expenses

Juvenile Fund

Fire Dept Fund

Cemetery

Clerk

Capital Improvement Fund
Unassigned:

Unassigned

Total Fund Equity

Total Liabilities and Fund Equity

The accompanying notes to financial statements are an integral part of this statement.

Town of Cheyenne, Oklahoma
Combined Balance Sheet
Governmental Funds
June 30, 2013

Page 5

Other Total
General Governmental Governmental

Fund Funds Funds
$ 44482258 $ 144808377 $ 1,892,906.35
599,633.90 5,000.00 604,633.90
63,157.52 0.00 63,157.52
0.00 0.00 0.00
0.00 134,396.31 134,396.31
$ 1,107,614.00 1,687480.08 $ 2,695,094.08
$ 26,181.10 000 $ 26,181.10
26,181.10 0.00 26,181.10
0.00 38,261.41 38,261.41
0.00 4,381.81 4,381.81
0.00 188,132.07 188,132.07
0.00 80,938.86 80,938.86
0.00 445.00 445.00
0.00 1,275,320.93 1,275,320.93
1,081,432.90 0.00 1,081,432.90
1,081,432.90 1,5687,480.08 2,668,912 98

$  1,107,614.00

$ 1,587,480.08

$  2,695,094.08




Town of Cheyenne, Oklahoma
Reconciliation of the Balance Sheet of
Governmental Funds to the Statement of Net Assets
June 30, 2013

Total fund balance - total governmental funds
Amounts reported for governmental activities
in the statement of net assets are different
because:
Capital assets of $3,164,915.97, net of accumulated depreciation

of $(1,212,944.68), are not financial resources and therefore
are not reported in the funds.

Net assets of governmental activities

The accompanying notes to financial statements are an integral part of this statement.
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$ 266891298

1,951,971.29

§__4.620.88427



Revenues:
Sales Tax
Franchise Tax
Alcoholic Beverage Tax
Use Tax
Cigar Tax
Fuel Tax
Grant Revenue
Donations
License, Fees & Permits
Housing Tax
Cemetery Revenue
Garbage
Police Fines & Court Fees
Fire Runs
Sales of Assets
Refunds and Reimbursemenis
Rentals
Royalties
Interest Income
Motor Vehicle Tax
Animal Control Fees
Miscellaneous Sales and Service

Total Revenues

Expenditures:
Personal Service:
City Administration
Police
Fire
Garbage Disposal
Animal Control
Development Coordinator
Street
Park
Library
General Government

Town of Cheyenne, Oklahoma
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2013

Page 7

Other Total

General Governmental Governmental

Fund Funds Funds
3 680,57022 $ 80,584.02 761,154.24
24.363.44 0.00 24,363.44
51,257.51 0.00 51,257 .51
84,766.00 0.00 84,766.00
8,875.33 0.00 8,875.33
0.00 892.40 892.40
89,220.00 0.00 89,290.00
6,075.00 12,359.35 18,434.35
150.00 0.00 150.00
2,14397 0.00 2,143.97
0.00 853.00 853.00
102,910.00 0.00 102,910.00
47500 0.00 475.00
0.00 3,000.00 3,000.00
17,455.60 0.00 17,455.60
51.28 0.00 51.28
1,800.00 0.00 1,800.00
48,169.61 0.00 48,169.61
4.568.24 2,797.10 7,365.34
0.00 5,748.36 5,748.36
560.00 0.00 560.00
2,195.21 3,326.44 5,521.65
1,125,676.41 1098,560.67 1,235,237 .08
91,653.26 0.00 01,653.26
7.541.43 21,124.91 28,666.34
0.00 0.00 0.00
48,425 .67 0.00 48,425.67
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
107,615.14 0.00 107,615.14
255,235.50 21,124.91 276,360.41

The accompanying notes to financial statements are an integral part of this statement.



Town of Cheyenne, Oklahoma

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
Statement of Net Assets

Page 8

Other Total
General Governmental Governmental
Fund Funds Funds
Expenditures:
Maintenance and Operations:

City Administration 57,076.01 0.00 57,076.01

Police 4,905.88 0.00 4,905.88

Fire 13,976.60 0.00 13,976.60

Garbage Disposal 77,069.89 0.00 77.069.89

Animal Control 2,561.74 0.00 2,561.74

Street 13,637.24 6,375.35 20,012.59

Park 26,684.53 0.00 26,684.53

Library 6,197.03 0.00 6,197.03

Cemetery 0.00 1,859.77 1,859.77

General Government 67,568.52 0.00 67,568.52

269,677.44 8,235.12 277.912.56
Capital Outlay:

City Administration 0.00 0.00 0.00

Street 90,420.00 0.00 90,420.00

Park 6,708.96 0.00 6,708.96

Police 15,600.00 0.00 15,600.00

Garbage 134,500.00 0.00 134,500.00

General Government 26,934.00 39,627.46 66,561.46

274,162.96 39,627.46 313,790.42

Total Expenditures 799,075.90 68,987.49 868,063.39

Excess of Revenues Over (Under) Expenditures 326,600.51 40,573.18 367,173.69
Other Financing Sources (Uses)

Operating Transfers In (Out) (229,443.13) 169,443.13 (60,000.00)
Net Change in Fund Balances 97,157.38 210,016.31 307.,173.69
Fund Balance, Beginning of Year 984,275.52 1,377,463.77 2,361,739.29
Fund Balance, End of Year $ 1,081,43290 $ 158748008 $ 2,668912.98

The accompanying notes to financial statements are an integral part of this statement.



Town of Cheyenne, Oklahoma
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2013

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated

useful lives as depreciation expense. This is the amount by which capital
outlays ($313,790.42) exceeded depreciation ($154,118.41) in the current period.

Change in net assets of governmental activities

The accompanying notes to financial statements are an integral part of this statement.

$

$
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307,173.69

159,672.01

466,845.70



Town of Cheyenne, Oklahoma
Statement of Net Assets
Proprietary Funds
June 30, 2013

ASSETS
Current Assets:
Cash and Cash Equivalents
Certificates of Deposit
Accounts Receivable, Net
Total Current Assets
Restricted Cash and
Cash Equivalents
Inventory
Loan Origination Fees-Net of Amortization
Property, Plant & Equpment-Net of Depreciation
Total Non-Current Assets
Total Assets
LIABILITIES
Current Liabilities:
Accounts Payable
Deposits Payable
Current Portion of Long-Term Debt

Total Current Liabilities

Noncurrent Liabilities:
Long-Term Debt (Net of Current Portion)

Total Noncurrent Liabilities
Total Liabilities
NET ASSETS
Invested in Capital Assets, Net of Related Debt
Restricted for Debt Service
Unrestricted

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes to financial statements are an integral part of this statement.
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Utility
Authority

$ 322,889.87
225,021.65
48,033.94
595,945 .46
122,168.06
24,175.95
16,917.00
1,412,468.70
1,575,729.71

§_2.7167517

13,517.86
27,076.80
27,525.00

68,119.66

16451664
164,516.64

232,636.30

1,237,344.06
122,168.06
579,526.75
1,939,038.87

$  2,171,675.17



Town of Cheyenne, Oklahoma
Statement of Revenues, Expenses, and Changes in Fund Net Assets

For the Year Ended June 30, 2013

Operating Revenues:
Water Service
Sewer Service
Surcharges
Penalties
Other Income

Total Operating Revenues
Operating Expenses:
Personal Services
Supplies and Repairs
Insurance Expense
Amortization
Depreciation
Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expenses):
Interest Income
Adjustments
Bad Debt Expense
interest Expense
Total Non-Operating Revenues (Expenses)
Income (Loss) before Operating Transfers
Operating Transfers In (Out)
Change in Net Assets

Net Assets - Beginning of Year

Net Assets - End of Year

The accompanying notes to financial statements are an integral part of this statement.

Proprietary Funds

Page 11

Utility
Authority

$ 24484418
48,299.97
18,606.00

9,812.69
9,744.84

331,307.68

149,612.60
117,699.42
8,653.93
1,828.00
76,654.90
354,448.85
(23,141.17)
10,567.00

(722.69)
(2,235.00)

(3,231.80)

4,377.41
(18,763.76)
51,428.00
32,664.24
1,906,374.63

$ _ 193903887
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Town of Cheyenne, Oklahoma
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2013

Utility
Authority

Cash Flows From Operating Aclivities:

Cash Received From Customers $ 321,800.50

Cash Paid For Operations (132,099.47)

Cash Paid to Employees {(149,612.60)

Net Cash Provided From Operations 40,088.43
Cash Flows From Non-Capital Investing Activities:

Grant Revenue 0.00

Operating Transfer In (Out) 51,428.00

Net Cash Flows-Investing Activities 51,428.00
Cash Flows From Capital and Related

Financing Activities:

Principal paid on long-term debt (64,375.01)

Payments of interest on long-term debt (3,231.90)

Payments for capital assets (2,225.00)

Net Cash Flows-Financing Activities (69,831.91)
Cash Flows from Investing Aclivities

Purchase of Certificates of Deposit {1,525.79)

Interest Income 10,567.00
NET CASH PROVIDED (USED) BY

INVESTING ACTIVITIES 9,041.21
Net Increase (Decrease) in Cash 30,725.73
Cash at Beginning of Year 414,332.20
Cash at End of Year $ 445,057 .93

The accompanying notes to financial statements are an integral part of this statement.
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Town of Cheyenne, Oklahoma
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2013

Utility
Authority
Reconciliation of Net Income to Net
Cash Provided from Operations:
Operating Income 3 (23,141.17)
Adjustments:
Depreciation 78,482.90
(Increase) Decrease in:
Accounts Receivable (9,507.18)
Increase {(Decrease) in:
Accounts Payable (5,746.12)
Deposits 0.00
Net Cash Provided From Operations $ 40,088.43

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF CHEYENNE, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Introduction

The incorporated Town of Cheyenne, Oklahoma operates under the Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), streets, utility (water, sanitation and sewer),
planning and zoning, library, airport, recreation and general administration.

The Town of Cheyenne (Town) complies with Generally Accepted Accounting Principles (GAAP). GAAP includes all relevant
Governmental Accounting Standards Board (GASB) pronouncements. In the government-wide financial statements and the fund
financial statements for the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board (AFB) opinions issued on or before November 1989, have been applied unless those pronouncements conflict
with or contradict GASB pronouncements, in which case, GASB prevails. The accounting and reporting framework and the more
significant accounting policies are discussed in subsequent subsections of this Note.

1{A): FINANCIAL REPORTING ENTITY
Component Units

The Town’s general-purpose financial statements include the accounts of all Town operations. The criteria for including
organizations within the Town’s reporting entity, as set forth in GASB 14: “The Financial Reporting Entity” is financial
accountability. Financial accountability is defined as appointment of a voting majority of the component unit's board and either
the ability to impose will by the primary government or the possibility that the component unit will provide a financial benefit to
or impose a financial burden on the primary government.

Blended Component Units

Blended component units are separate legal entities that meet the component unit criteria described above and whose
governing body is the same or substantially the same as the Town of Cheyenne governing board or the component unit provides
services entirely to the Town. These component units’ funds are blended into those of the Town’s by appropriate activity type to
compose the primary government presentation.

Cheyenne Utility Authority — The Utility Authority operates the Town’s water and sewer services to the citizens of Cheyenne. The
Town of Cheyenne governing board serves to the citizens of Cheyenne. The board serves as trustees and the Town Manager is
general manager.

Discretely Presented Component Units

Discretely presented component units are separate legal entities that meet the component unit criteria described above but do
not meet the criteria for blending.

Discretely Presented Component Units (Continued)

Airport Authority — The Airport Authority operates the local airport including hangar rentals. The Airport Authority has its own
board and is accountable to the Town of Cheyenne and therefore is reported as a discretely presented component unit.
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TOWN OF CHEYENNE, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

1 {B): BASIS OF PRESENTATION
Government-wide Financial Statements:

The Statement of Net Assets and Statement of Activities display information about the reporting government as a whole. They
include all funds of the reporting entity except for fiduciary funds. The statements distinguish between governmental and
business-type activities. Governmental activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange revenues. Business-type activities are financed in whole or in part by fees charged to external parties for goods or
services.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be separate accounting
entities. Each fund is accounted for by providing a separate set of self-balancing accounts that constitute its assets, liabilities,
fund equity, revenues, and expenditures/expenses. Funds are organized into three major categories: governmental, proprietary,
and fiduciary. An emphasis is placed on major funds within the governmental and proprietary categories. A fund is considered
major if it is the primary operating fund of the Town or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise fund are at
least 10 percent of the corresponding total for all funds of that category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or enterprise fund are
at least 5 percent of the corresponding total for all governmental and enterprise funds combined.

c. Other funds that management considers important to readers of the financial statements.

The funds of the financial reporting entity are described below:
Governmental Funds
General Fund

The General Fund is the general operating fund of the Town and is always classified as a major fund. All financial resources,
except those required to be accounted for in another fund, are accounted for in the General Fund.

Special Revenue Funds

The Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trust or
major capital projects), that are legally restricted to expenditures for special purposes.

Capital Projects Fund

The Capital Projects Fund Is used to account for financial resources to be used for the acquisition or construction of major capital
facilities which are not financed by Proprietary Funds.
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Proprietary Funds
Enterprise Funds

Enterprise funds are used to account for business-like activities provided to the general public. These activities are financed
primarily by user charges and the measurement of financial activity focuses on net income measurement similar to the private
sector. The reporting entity includes the Cheyenne Utility Authority as its sole Enterprise Fund.

Major Funds

Governmental Funds

The Town reports the following major governmental funds:

General Fund — A description of these funds can be found at note 1(B}.
Proprietary Funds

The Town reports one major enterprise funds: Cheyenne Utility Authority which is accounts for activities of the public trust
which provides water and sewer services to the public.

1 {C): FUND BALANCE

Beginning with fiscal year 2011, the Town implemented GASB Statement No. 54 “Fund Balance Reporting and Governmental
Fund Type Definitions.” This Statement provides more clearly defined fund balance categories to make the nature and extent of
the constraints placed on a government’s fund balances more transparent. The following classifications describe the relative
strength of the spending constraints:

Non-spendable fund balance — amounts that are not in non-spendable form (such as inventory) or are required to be
maintained intact.

Restricted fund balance — amounts constrained to specific purposes by their providers (such as grantors, bondholders,
and higher levels of government), through constitutional provisions, or by enabling legislation.

Committed fund balance — amounts constrained to specific purposes by the Town itself, using its highest level of
decision-making authority {Town Council). To be reported as committed, amounts cannot be used for any other
purpose unless the Town takes the same highest level action to remove or change the constraint.

Assigned fund balance — amounts the Town intends to use for a specific purpose. Intent can be expressed by the Town
or by an official or body to which the Town Council delegates the authority.

Unassigned fund balance — amounts that are available for any purpose. Positive amounts are reported only in the
general fund. ’
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The Town Council establish (and modifies or rescinds) fund balance commitments by passage of an ordinance or resolution.
Assigned fund balance is established by Town Council through adoption or amendment of the budget as intended for specific
purpose.

General Fund
The General Fund has an Unassigned Fund Balance of $1,081,432.90, at JUNE 30, 2013.
1 {D): MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various financial statements. Basis
of accounting refers to “when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Assets and the Statement of Activities, both governmental and business-like activities
are presented using the economic resources measurement focus as defined in item b. below.

in the fund financial statements, the “current financial resources: measurement focus or the “economic resources”
measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current financial assets
and liabilities are generally included on their balance sheets. Their operating statements present sources and uses
of available spendable financial resources during a given period. These funds use fund balance as their measure of
available spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net assets (or cost recovery), financial
position, and cash flows. All assets and liabilities {(whether current or noncurrent) associated with their activities
are reported. Proprietary fund equity is classified as net assets.

c. Agency funds are not involved in the measurement of results of operations; therefore, measurement focus is not
applicable to them.
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TOWN OF CHEYENNE, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013
Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-like activities are
presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned
and expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, losses, assets, and
liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes place.

in the fund financial statements, governmental funds and agency funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when “measurable and available.”
Measurable means knowing or being able to reasonably estimate the amount. Available means collectible within the current
period or within sixty days after year end. Expenditures {including capital outlay) are recorded when the related fund liability is
incurred, except for general obligation bond principal and interest which are reported when due.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized
when earned and expenses are recorded when the liability is incurred or economic asset used.

1 (E}: ASSETS, LIABILITIES AND EQUITY
Cash and Investments

For the purposes of the Statement of Net Assets, “cash and cash equivalents” includes all demand, savings accounts, and
certificates of deposits of the Town with an original maturity of three months or less. For the purpose of the proprietary fund
Statement of Cash Flows, “cash and cash equivalents” include all demand and savings accounts, and certificates of deposit or
short-term investments with an original maturity of three months or less.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may result in amounts owed
between funds. Those related to goods and services type transactions are classified as “due to and from other funds.” Interfund
receivables and payables between funds within governmental activities are eliminated in the Statement of Net Assets.

Receivables

in the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. Business-type
activities report utilities as their major receivable.

Inventories

Inventory in the proprietary fund consist of expendable supplies held for consumption or product held for resale. All inventories
are recorded at cost.

Fixed Assets

The accounting treatment over property, plant, and equipment (fixed assets) depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are reported in the government-wide or fund
financial statements.
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Government-wide Statements

in the government-wide financial statements, fixed assets are accounted for as capital assets. All fixed assets are valued at
historical cost or estimated historical cost if actual is unavailable.

Prior to July 1, 2002, governmental funds’ infrastructure assets were not capitalized.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of Activities, with accumulated
depreciation reflected in the Statement of Net Assets. Depreciation is provided over the assets’ estimated useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings and Infrastructure 40
Utility System 40
Furniture, Fixtures

And Equipment 5-15

Fund Financial Statements

in the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital outlay
expenditures of the governmental fund upon acquisition. Fixed assets used in proprietary fund operations are accounted for the
same as in the government-wide statements.

Long-term Debt

The accounting treatment of fong-term debt depends on whether the assets are used in governmental fund operations or
proprietary fund operations and whether they are reported in the government-wide statements.

All long-term debt to be repaid from governmental and business-type resources is reported as liabilities in the government-wide
statements. The long-term debt consists primarily of notes payable, capital leases obligations, and landfill closure and post-
closure obligations.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The debt proceeds are
reported as other financing sources and payment of principle and interest reported as expenditures. The accounting for
proprietary funds is the same in the fund statements as it is in the government-wide statements.

Compensated Absences

All full-time permanent employees are granted vacation benefits, “comp” time, and sick leave in varying amounts to specified
maximums. Upon termination, employees are entitled to their accumulated vacation and “comp” time earnings. Sick leave
accumulations are not paid upon termination.

The estimated current portion of the liability for vested vacation benefits and “comp” time accumulations has been recorded as
an expenditure and liability in the respective governmental or proprietary funds. The amounts recorded do not expect to exceed
one year’s accumulations. Sick leave accumulations have not been recorded in the financial statements since they are not paid
upon termination.
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Equity Classifications
Government-wide Statements
Equity is classified as net assets and displayed in three components:

a. “Invested in capital assets, net of related debt” consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

b. “Restricted net assets” consist of net assets with constraints placed on the use either by (1) external groups such as
creditors, grantors, contributors, or laws or regulations of other governments; or (2) law through constitutional
provisions or enabling legislation.

c.  “Unrestricted net assets” all other net assets that do not meet the definition of “restricted” or “invested in capital
assets, net of related debt.”

Fund Statements

Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved and unreserved, with
unreserved further split between designated and undesignated. Proprietary fund equity is classified the same as in the
government-wide statements.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By its nature as a local government unit, the Town and its component units are subject to various federal, state, and local laws
and contractual regulations.
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2 (A): BUDGETARY INFORMATION

The Town is required by the Oklahoma Municipal Budget Act to prepare and submit an annual budget to the County Excise
Board. Budgets are adopted by the General Fund and Street and Alley Fund.

The budget of expenditures and encumbrances for these fund cannot exceed the estimated revenues and it is unlawful for the
Town to create or authorize creation of a deficit in any budgeted fund. Budgetary control is maintained by the following
category of expenditures: personal services, maintenance and operation, capital outlay, and debt services. All budget
amendments lapse at the end of the fiscal year. Encumbered funds are carried over to the ensuing fiscal year until utilized or
canceled.

Oklahoma Statutes also require the Excise Board each year to make an ad valorem tax levy for the Debt Service Fund which shall,
with cash and investments in the fund, be sufficient to pay all the bonded indebtedness, interest and all outstanding judgments
coming due in the following fiscal year.

NOTE 3: DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amounts reported in the basic financial statements for its various
assets, liabilities, equity, revenues, and expenditures/expenses.

3{A): Deposit and Investments

The Town reporting entity cansiders all cash in bank checking accounts and certificates of deposit with an original maturity date
of three months or less {including restricted assets) to be cash equivalents.

Investments of the Town (excluding Public Trusts) are limited by Oklahoma Statute, Title 62, and Section 348.1 to the following:

a. Direct obligations of the U.S. Government or its agencies or instrumentalities to which the full faith and credit of the
U.S. Government is pledged, or obligations to the payment of which the full faith and credit of the State of
Oklahoma is pledged.

b. Certificates of deposit or savings accounts that are either insured or secured with acceptable collateral with in-state
financial institutions, and fully insured certificates of deposit or savings accounts in out-of-state financial
institutions.

¢. Negotiable certificates of deposits, prime bankers acceptances, prime commercial paper and repurchase
agreements with certain limitations. Any investments in these instruments mentioned in the previous paragraphs
a. and b., where the collateral has been deposited with a trustee in an irrevocable trust or escrow account.

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes, money
judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county municipality or
school district.
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Public trusts created under 0.S. Title 60, are not subject to the above the noted investment limitations and are primarily

governed by any restrictions in their trust or bond indentures.

In accordance with Oklahoma Statute, title 62, Section 516.3, all uninsured deposits of municipal funds in financial institutions
must be secured with acceptable collateral valued at no more than market value. Acceptable collateral includes certain U.S.
Government Agency Securities, certain State of Oklahoma or political subdivision debt obligations or surety bonds.

The following is a summary of the Town’s credit risk on deposits:

Deposit Categories of Credit Risk:

A} Insured by Federal Deposit Insurance or direct obligation of the U.S. Government.

B) Collateralized with securities held by the pledging financial institutions trust department or agent in the Town’s
name.

C)} Uncoliateralized.

Category Bank

(A) (B) (C) Balance
Primary Gov't S 250,000.00 S 2,917,619.83 S 0.00 S 3,167,619.83
Component Unit 165,609.87 0.00 0.00 165,609.87
Total S 415,609.87 S 2,917,619.83 §$ 0.00 S 3,333,229.70

3 (B): Restricted Cash and Investments

Restricted Cash and Cash Equivalents include accounts that are restricted for payment of associated debt, loan covenants, and
capital projects. The amounts in the accounts as of JUNE 30, 2013 totaled $122,619.83.



3 {(C}: Property and Equipment

TOWN OF CHEYENNE, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2013

Capital asset activity for the year ended JUNE 30, 2013, was as follows:
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Balance Balance
Governmental June 30, June 30,
Activities: 2012 Additions Retirements 2013
Land 103,449 0 S 0 103,449
Buildings 678,528 0 0 678,528
Infrastructure 1,145,351 0 0 1,145,351
Equipment
and Furniture 1,008,541 347,720 118,673 1,237,588
Totals at
Historical Cost 2,935,869 347,720 118,673 3,164,916
Less: Accumulated
Depreciation 1,177,489 154,118 118,673 1,212,944
Net Book Value 1,758,370 193,602 0 1,951,972
Balance Balance
Business-Type june 30, June 30,
Activities: 2012 Additions Retirements 2013
Land 49,962 0 0 49,962
infrastructure 2,934,119 2,225 0 2,936,344
Equipment
and Furniture 150,805 0 0 150,905
Totals at
Historical Cost 3,134,986 2,225 0 3,137,211
Less: Accumulated
Depreciation 1,648,088 76,655 0 1,724,743
Net Book Value 1,486,898 (74,430) 0 1,412,468
Depreciation Expense
Depreciation Expense was charged to functions of the primary government as follows:
Governmental Activities: Business-Type Activities:
General Government S 53,400 Water Utilities S 76,655
Public Safety 56,296 Airport 54,736
Culture and Recreation 23,260
Sanitation and Utilities 21,162
Total $ 154,118 Total S 131,391
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3 (D): ACCOUNTS PAYABLE
Accounts payable are composed of payables to vendors and accrued salaries and benefits.
3 (E): LONG-TERM DEBT

The reporting entity’s long-term debt is segregated between the amounts to be repaid from governmental activities and
amounts to be repaid from business-type activities.

Business-Type Activities:
As of JUNE 30, 2013, the long-term debt payable from proprietary fund resources consisted of the following:
Notes Payable

Utility Authority

Department of Commerce

The Cheyenne Utility Authority entered into a loan with the Oklahoma Water Resources S 192,042
Board. The funds were obtained water treatment and distribution improvements. The

loan has a variable interest rate and final maturity date of December 15, 2022. Principal

payments of $8,250 are due quarterly.

Changes in Long-Term Debt

Balance
Balance Balance Due Within
7/01/2012 Additions Deductions 6/30/2013 One Year

Business Type Activities:
Water Resources Board | $ 256,417 | - 64,375 | 192,042 | 27,525 |
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Annual Debt Service

The annual debt service requirements to maturity, including principal and interest, for long-term debt, excluding non-
commitment debt, as of JUNE 30, 2013, are as follows:

Business-Type Activities Notes Payable

Year Ended
June 30 Principal interest Total
2014 S 27,525 | S 3,384 | S 30,909
2015 39,450 2,875 42,325
2016 42,717 2,323 45,040
2017 46,200 2,502 48,702
2018 36,150 690 36,840
Thereafter 0 0 0
Totals S 192,042 | S 11,774 | S 203,816

3 (F): RISK MANAGEMENT

The Town purchases commercial insurance to satisfy liabilities under Worker’s Compensation claims, property damage, and
liability claims up to the limits set by the Oklahoma Governmental Tort Claim.

NOTE 4: OTHER NOTES

Contingencies

Grants

In the normal course of operations, the Town receives grant funds from various Federal and State agencies. The grant programs
are subject to audit by agents of the granting authority, the purpose of which is to ensure compliance with conditions precedent
to the granting of funds. Any liability for reimbursement which may arise as a result of these audits is not believed to be
material.

Retirement Plans

The Town's firefighters participate in the Fireman's Pension and Retirement System. The system is funded by contributions from
employers, employees, and the state. During the year ended JUNE 30, 2013, the Town contributed $2,100 to this plan.

The Town also contributes amounts to the Oklahoma Public Employees Retirement program for eligible employees.  During the
year ended JUNE 30, 2013, the Town contributed $35,338 16 this plan.

Prior Period Adjustments

The following prior period adjustments were made. A $6,000.00 adjustment was made between the General fund and the
Component Unit {Airport fund} to clear a prior due to/from on the prior financial statements. An adjustment of $37,424.90 was
made to the fund balance of the Fire Department in the Other Governmental funds to adjust for prior activity between the Town
and the County. Also an adjustment in the amount of $1,415.15 was made to the fund balance in the General fund to clear a
prior due form other government on the prior financial statements.



Revenues

Sales Tax

Franchise Tax

Alcoholic Beverage Tax

Use Tax

Cigar Tax

Grant Revenue

Donations

Licenses, Fees & Permits
Park Revenue

Sanitation Services

Police Fines & Court Fees
Sales of Assets

Refunds and Reimbursements
Rentals

Royalties

Interest Income

Housing Tax

Animal Control Fees
Miscellaneous Sales and Service

Total Revenues

Expenditures

Personal Services:
City Administration
Garbage Disposal
General Government
Police

Maintenance and Operations:
Police
General Government
Garbage Disposal
City Administration
Library
Park
Street
Fire
Animal Control

Town of Cheyenne, Oklahoma
General Fund
Statement of Revenues, Expenditures and
Changes in Fund Balance
Budget and Actual (GAAP Budgetary Basis)
For the Year Ended June 30, 2013
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Variance With
Final Budget
Actual Favorable
Budget Amounts (Unfavorable)
$ 350,000.00 680,570.22 $ 330,570.22
24,000.00 24,363.44 363.44
30,000.00 51,257.51 21,257.51
15,000.00 84,766.00 69,766.00
1,000.00 8,875.33 7,875.33
0.00 89,290.00 89,290.00
0.00 6,075.00 6,075.00
200.00 150.00 (50.00)
0.00 0.00 0.00
90,000.00 102,910.00 12,910.00
1,000.00 475.00 (525.00)
0.00 17,455.60 17,455.60
400.00 51.28 (348.72)
1,000.00 1,800.00 800.00
0.00 48,169.61 48,169.61
7,500.00 4,568.24 (2,931.76)
800.00 2,143.97 1,343.97
500.00 560.00 60.00
3,000.00 2,195.21 (804.79)
524,400.00 1,125,676.41 601,276.41
0.00 91,653.26 (91,653.26)
0.00 48,425.67 (48,425.67)
0.00 107,615.14 (107,615.14)
0.00 7,541.43 (7,541.43)
280,000.00 255,235.50 24,764.50
0.00 4,905.88 (4,905.88)
0.00 67,568.52 (67,568.52)
0.00 77,069.89 (77,069.89)
0.00 57,076.01 (57,076.01)
0.00 6,187.03 (6,197.03)
0.00 26,684.53 (26,684.53)
0.00 13,637.24 (13,637.24)
0.00 13,976.60 (13,976.60)
0.00 2,561.74 (2,561.74)
440,000.00 269,677.44 170,322.56

The accompanying notes fo financial statements are an integral part of this statement.



Expenditures, (Continued)

Capital Outlay:
General Government
Street
Police
Garbage
Park

Total Expenditures

Excess Revenues Over (Under)
Expenditures

Other Financing Sources (Uses)

Net Transfers In (Out)

Excess of Revenues and Other Sources
over Expenditures and Other Uses

Fund Balance, Beginning

Fund Balance, Ending

Town of Cheyenne, Oklahoma
Budgetary Comparison Schedule - Cash Basis
General Fund, (Continued)

For the Year Ended June 30, 2013
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Variance With
Final Budget
Actual Favorable

Budget Amounts (Unfavorable)
$ 0.00 26,934.00 $ (26,934.00)
0.00 90,420.00 (90,420.00)
0.00 15,600.00 (15,600.00)
0.00 134,500.00 (134,500.00)
0.00 6,708.96 (6,708.96)

359,090.67 274,162.96 84,927.71
1,078,090.67 799,075.90 280,014.77
(5654,690.67) 326,600.51 881,291.18
(425,000.00) (229,443.13) (195,556.87)
(879,690.67) 97,157.38 1,076,848.05
979,690.67 984,275.52 4 ,584.85

3 000 $ 108143280 $ 1,081,432.90

The accompanying notes to financial statements are an integral part of this statement.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARS

To the Honorable Mayor and Town Council
Town of Cheyenne, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining fund
information of Town of Cheyenne, Oklahoma, as of and for the year ended June 30, 2013, and the related notes to
the financial statements, which collectively comprise Town of Cheyenne, Oklahoma’s basic financial statements,
and have issued our report thereon dated June 30, 2013.

internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered Town of Cheyenne, Oklahoma'’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Town of Cheyenne, Oklahoma'’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Town of Cheyenne, Oklahoma’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Cheyenne, Oklahoma’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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Purpose of this Report

. The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitabie for any other purpose.
§ Iydde,

Weatherford, Oklahoma
June 10, 2014
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