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INDEPENDENT AUDITOR’S REPORT

To the Town Counci |
Town of Wiitefield, Cd ahona

| have audited the acconpanying financial statements of the governnental activities, the
busi ness-type activities, each mjor fund, and the aggregate remaining fund information of
the Town of Witefield Cklahoma, as of and for the fiscal year ended June 30, 2011, which
collectively conprise the Town of Witefield, Oklahoma's basic financial statements as listed
in the table of contents. These financial statenents are the responsibility of the Town of
Whitefield, Oklahoma’s management. My responsibility is to express an opinion on these
financial staterents based on ny audit.

| conducted ny audit in accordance wth auditing standards generally accepted in the lhited
States of Anerica, and the standards applicable to financial audits contained in Govermnent
Audi ting Standards, issued by the Conptroller General of the United States, and i n accordance
wth kiahoma Statutes. Those standards require that | plan and performthe audit to obtain
reasonable assurance about whether the finmancial statenents are free of material
nmisstatenent. An audit includes exanining, on a test basis, evidence supporting the anounts
and disclosures in the financial statenents. An audit also includes assessing the accounting
principles used and significant estimates made by managenent, as wvell as evaluating the
overal | financial statenent presentation | believe that ny audit provides a reasonable hasis
for ny opinion

As described in the Notes, these financial statenents wvere prepared on the nodified cash
basis of accounting, which is a conprehensive basis of accounting other than US generally
accepted accounti ng princi pl es.

As discussed in Note 1 to the financial statements, the Town has not naintained accurate
capital asset records to support the historical cost of past capital asset purchases.
Accounting principles generally accepted in the United States of Anerica require that capital
assets be recorded at historical cost net of accumiated depreciation Docunent ati on
supporting historical cost was not readily available for ny review The anount by which this
departure would affect the assets, net assets, and expenses of the Governnental & Business-
Type Activities is not readily deterninabl e.

In ny opinion, except for the effects, if any, on the financial statements of inproper
capital asset recordkeeping described in the preceding paragraph, the finmancial statenents
referred to above present fairly, in all mterial respects, the respective cash basis
financial position of the governnental activities, business-type activities, each major fund
and the aggregate remaining fund information of the Town of Witefield, Cklahona, as of June
30, 2011, and the changes in cash basis financial position thereof for the year then ended in
conformity with the basis of accounting described above.

In accordance wth Governnent Auditing Standards, | have al so issued ny report dated Decenber
14, 2011, on ny consideration of the Towmn of Witefield, Oklahoma's internal control over
financial reporting and on ny tests of its conpliance with certain provisions of |avs,
regul ations, contracts and grant agreenents and other matters. The purpose of that report is
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to describe the scope of our testing of intermal control over financial reporting and
conpliance and the resuts of that testing, and not to provide an opinion on the internal
control over financial reporting or on conpliance. That report is an integral part of an
audit perforned in conpliance wth Goverment Auditing Standards and shou d be considered in
assessing the results of nmy audit.

The Budgetary Conparison Information is not a required part of the basic financial statenents
but is suppl enentary information required by the Governnental Accounting Standards Board |
have applied certain linited procedures, which comsisted principally of inqiries of
mnagenent regarding the nethods of neaswrement and presentation of the required
suppl enentary information. However, | did not audit the information and express no opinion
onit.

The Town of Witefield has inplenented the general provisions of the Gvernnental Accounting
Standards Board (GASB) Statement No. 34. However the Town has not presented the Management’s
O scussion and Analysis required by the Governmnental Accounting Standards Board (GASB that
the GASB has deternined is necessary to suppl enent, although not required to be part of, the
basi ¢ fi nancial statenents.

W audit was conducted for the purpose of forning opinions on the financial statenents that
col lectively conprise the Town of Whitefield's basic financial statenents. The introductory
and the other suppl enentary information sections listed in the acconpanying table of contents
are presented for the purpose of additional analysis and are not a required part of the basic
financial statements of the Town Such additional infornmation has not been subjected to the
audi ting procedures applied in ny audit of the basic financial statements, and accordingy, |
do not express an opi ni on thereon

Robert E Kershaw CPA

Decenber 14, 2011



TOWN OF WHITEFIELD, OKLAHOMA
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS

ASSETS
Current Assets:
Cash and cash equivalents
Due from Other Funds

Total Current Assets

Other Assets:
Restricted Cash and cash equivalents

Total Other Assets

Capital Assets:
Capital Assets, net of Accum. Depreciation

Total Capital Assets

TOTAL ASSETS

LIABILITIES
Current Liabilities:
Due to Other Funds
Due to Other Governments
Notes Payable - Current Portion

Total Current Liabilities

Long-Term Liabilities:
Notes Payable - Long-Term

Total Long-Term Liabilities
TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:

Debt Service

Other Purposes
Unrestricted

TOTAL NET ASSETS

JUNE 30, 2011

Governmental Business-Type 2011
Activities Activities Total
$ 144,015 $ 81,950 $ 225,965
144,015 81,950 225,965
- 9,788 9,788
- 9,788 9,788
144,015 91,739 235,753
. 2,157 2,157
: 2,157 2,157
- 122,357 122,357
- 122,357 122,357
- 124,514 124,514
- (124,514) (124,514)
- 9,788 9,788
144,015 81,950 225,965
$ 144,015 § (32,776) $ 111,239

See Accountant’s Audit Report & Notes Which Accompany These Financial Statements

EXHIBIT A



TOWN OF WHITEFIEL.D, OKLAHOMA

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Program Revenues

EXHIBIT B

Operating Capital Net
Charges for Grants and Grants and (Expenses)/
Functions/Programs Expenses Services Contributions Contributions Revenue
Governmental activities:
Current:
General Government $ 48,638 $ - $ 3,992 $ - $ (44,646)
Public Safety 1,856 - - - (1,856)
Total Governmental Activities 50,494 - 3,992 - (46,501)
Business-type activities:
Sewer 15,230 29,596 3,278 - 17,595
Other Business-type Activities - - - - -
Total Business-type Activities 15,280 29,596 3,278 - 17,595
Total $ 65773 $ 29,596 $ 7,271 $ - $  (28,906)
Changes in Net Assets:
Governmental Business-Type
Activities Activities Total
Net (expense)/revenue $ (46,501) $ 17,595 $ (28,906)
General revenues:
Taxes:
Sales Tax 29,599 - 29,599
Use Tax 1,855 - 1,855
Cigar Tax 435 - 435
Franchise Tax 7,308 - 7,308
Intergovernmental:
Alcoholic Beverage Tax 3,112 - 3,112
Gasoline Excise Tax 414 - 414
Motor Vehicle Tax - - -
Rental Income 1,150 - 1,150
Miscellaneous Income 2,807 - 2,807
Interest Income 3,169 808 3,977
Transfers - Internal Activity - - -
Total general revenues & transfers 49,848 808 50,656
Changes in net assets 3,347 18,403 21,749
Net assets - beginning 140,668 (51,178) 89,490
Net assets - prior year adjustment - - -
Net assets - ending $ 144,015 $ (32,776) $ 111,239

See Accountant's Audit Report & Notes Which Accompany These Financial Statements




ASSETS
Cash, including time deposits
Due from other funds

TOTAL ASSETS

LIABILITIES & FUND EQUITY
LIABILITIES:

Due to Other Funds
TOTAL LIABILITIES

FUND BALANCES:
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND BALANCES

EXHIBITC
TOWN OF WHITEFRELD, OKLAHOMA
BALANCE SHEET - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
JUNE 30, 2011

Other Total
General Governmental Governmental
Fund Funds Funds

$ 144,015 $ - $ 144,015

$ 144,015 $ - $ 144,015

144,015 u 144,015

144,015 - 144,015

TOTAL LIABILITIES AND FUND BALANCES $ 144,015 $ -

Reconciliation to Statement of Net Assets:

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities of $0, net of accumulated depreciation
of $0, are not financial resources and, therefore, are not reported in the funds. -

Some liabilities, including capital debt obligations payable, are not due and payable in the current
period and therefore are not reported in the funds. -

Net Assets of Governmental Activities $ 144,015

See Accountant's Audit Report & Notes Which Accompany These Financial Statements



EXHIBIT D
TOWN OF WHITERELD, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
FOR THE ASCAL YEAR ENDED JUNE 30, 2011

Other Total
General Governmental Governmental
Fund Funds Funds
REVENUES:
Taxes:
Sales Tax $ 29,599 $ - $ 29,599
Use Tax 1,855 - 1,855
Cigar Tax 435 - 435
Franchise Tax 7,308 - 7,308
Intergovernmental:
Alcoholic Beverage Tax 3,112 - 3,112
Gasoline Excise Tax 414 - 414
Motor Vehicle Tax - - -
Grants 3,992 - 3,992
Rental Income 1,150 - 1,150
Miscellaneous Income 2,807 - 2,807
Interest Income 3,169 - 3,169
TOTAL REVENUES 53,841 - 53,841
EXPENDITURES:
Current:
General Government 48,638 - 48,638
Public Safety - Fire 1,856 - 1,856
Debt Service - - -
Capital Outlay - - -
TOTAL EXPENDITURES 50,494 - 50,494
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 3,347 - 3,347
OTHER FINANCING SOURCES (USES):
Operating Transfers In - . u
Operating Transfers Out - - -
Capital Debt Proceeds - . -
TOTAL OTHER FINANCING SOURCES (USES) - - -
NET CHANGES IN FUND BALANCES 3,347 - 3,347
FUND BALANCE - BEGINNING OF YEAR 140,668 - 140,668
FUND BALANCE - PRIOR YEAR ADJUSTMENT - - -
FUND BALANCE - END OF YEAR $ 144,015 $ - 144,015

See Accountant’s Audit Report & Notes Which Accompany These Financial Statements
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EXHIBIT D (CONTINUED)
TOWN OF WHITEFIELD, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
FOR THE ISCAL YEAR ENDED JUNE 30, 2011

Reconciliation to Statement of Activities:
Net change in fund balances - total governmental funds $ 3,347
Amounts reported for governmental activities in the Statement of Activities are different because:
Repayment of debt principal is an expenditure in the governmental funds, but the re payment
reduces long-term liabilities in the Statement of Net Assets:
Capital debt obligation principal payments -
Issuance of new capital debt obligations is recorded as capital debt proceeds in the
governmental funds, but the proceeds create long-term liabilities in the Statement of Net Assets:
Capital Debt Proceeds M
Governmental funds report capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets:
Capital asset purchases capitalized -

Depreciation expense '

Change in Net Assets of Governmental Activities $ 3,347

See Accountant's Audit Report & Notes Which Accompany These Financial Statements
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TOWN OF WHITEFIELD, OKLAHOMA

EXHIBIT E

STATEMENT OF NET ASSETS - MODIFIED CASH BASIS

PROPRIETARY FUND
JUNE 30, 2011

ASSETS

Current Assets:
Cash and cash equivalents
Due from Other Funds

Total Current Assets

Noncurrent Assets:
Restricted cash and cash equivalents
Capital assets, net of accumulated depreciation

Total Noncurrent Assets
TOTAL ASSETS

LIABILITIES & FUND EQUITY
Current Liabilities:
Current portion of Notes Payable

Total Current Liabilities

Noncurrent Liabilities:
Notes Payable - USDA Rural Development
Less: Current Portion

Total Noncurrent Liabilities
TOTAL LIABILITIES

NET ASSETS:
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

TOTAL NET ASSETS

Whitefield
Municipal Authority
Enterprise Fund
June 30, 2011

81,950

81,950

9,788

9,788

91,739

2,157

2,157

124,514
(2,157)

122,357

124,514

(124,514)
9,788
81,950

(32,776)

See Accountant’s Audit Report & Notes Which Accompany These Financial Statements
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TOWN OF WHITERELD, OKLAHOMA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

- MODIFIED CASH BASIS -
PROPRIETARY FUND

FOR THE AISCAL YEAR ENDED JUNE 30, 2011

OPERATING REVENUES:
Sewer Charges
Tap Fees
Miscellaneous
TOTAL OPERATING REVENUES
OPERATING EXPENSES:
Current:
Sewer:
Utilities
Trustee Expense
Supplies/Repairs
DEQ
Insurance/Bonds
Testing
Miscellaneous
Depreciation
TOTAL OPERATING EXPENSES
NET OPERATING INCOME (LOSS)
NON-OPERATING REVENUES (EXPENSES)
Interest Income
Interest Expense
Grant Income
TOTAL NON-OPERATING REVENUES (EXPENSES)
NET INCOME (LOSS) BEFORE CONTRIBUTIONS & TRANSFERS

Transfers in
Transfers out

CHANGE IN NET ASSETS

TOTAL NET ASSETS - BEGINNING

TOTAL NET ASSETS - PRIOR YEAR ADJUSTMENT
TOTAL NET ASSETS - ENDING

See Accountant's Audit Report & Notes Which Accompany These Financial Statements
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Municipal Authority

Whitefield

Enterprise Fund

June 30, 2011

29,346
250

29,596

3,730
554
3,130
328
750
960
174

9,626

19,971

808
(5,654)
3,278

(1,568)

18,403

18,403
(51,178)

$

(32,776)

EXHIBIT F



EXHIBIT G
TOWN OF WHITERELD, OKLAHOMA
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

June 30, 2011
Net Cash Flows from Operating Activities:

Cash Receipts from Customers $ 29,596

Payments to Suppliers, Employees & Laborers (9,626)
Net Cash Provided (Used) by Operating Activities 19,971
Net Cash Flows from Non-Capital Financing Activities:

Grant Income 3,278

Operating Transfers in -
Operating Transfers Out -

Net Cash Provided (Used) by Non-Capital Financing Activities 3,278

Net Cash Flows from Capital & Related Financing Activities:
Additions to Capital Assets -

Loan Proceeds received -

Principal paid (2,062)

Interest paid (5,654)
Net Cash Provided (Used) by Capital & Related Financing Activities (7,716)
Net Cash Flows from Investing Activities:

Interest Earned 808
Net Cash Provided (Used) by Investing Activities 808
Net Increase (Decrease) in Cash and Cash Equivalents 16,341
Cash & Cash Equivalents, Beginning of Year 75,398
Cash & Cash Equivalents, Prior Year Adjustment -
Cash & Cash Equivalents, End of Year $ 91,739

Reconciliation of operating income (loss) to net cash provided
operating activities:
Net Operating Income (Loss) $ 19,971
Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities

Depreciation Expense -
(Increase)Decrease in Due from Other Funds -
Increase(Decrease) in Due to Other Funds -

Net Cash Provided (Used) by Operating Activities $ 19,971

See Accountant's Audit Report & Notes Which Accompany These Financial Statements
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TON CGF VH TEF 5D GKLAHOVA
NOTES TO F1 NANQ AL STATEMENTS
JUNE 30, 2011

NOTE 1 - SUMMPRY CF S GN FI GANT ACOOLNTT NG PALI A BS

The accounting policies of the Town of Whitefield klahoma do not conform to
accomting principles generally accepted in the lhited States of Anerica as
applicable to governnents. The Town uses the cash basis of accounting as described
below The followngis a sumary of the nore significant policies.

A Reporting Entity

The Town of Wiitefield, Ckiahoma was organi zed under the statutes of the State
of (klahonma. The Town operates under a council form of government and is
governed by a five nenber board of trustees. The trustees elect a mayor from
their own body. The Town provides the foll owng services as authorized by its
charter: general governnent, public safety (fire), streets and public works
(sever) for the geographical area organized as the Town of Wiitefield
Ckl ahonma.

The Town, for financial purposes, includes all of the funds relevant to the
operations of the Toan of WMitefield The financial statenents presented
herein do not include agencies, wvhich have been formed under applicable state
lave or separate and district units of governnent apart from the Town of
Witefield

The financial staterents of the Town include those of any separately
adnini stered organization that is controlled by or dependent on the Town
Control or dependence is deternined on the basis of budget adoption, taxing
authority, funding and appointnent of the respective governing board Based
on the foregoing criteria, the financial statenents of the Wiitefield
Mini ci pal Authority are included in the acconpanyi ng financial statenents and
reported as an enterprise fund within the Proprietary fund type. The Town
Trustees al so serve as the trustees of the Authority.

B Basis of Presentation

The Town's basic financial statements consist of government-wde statenents,
including a statenent of net assets and a statenent of activities, and fund
financial statenents, which provide a nore detailed level of financial
information. Basis of accounting deternines vhen transactions are recorded in
the financial records and reported on the financial statenents.

Gover nnent - Wde Financial Statenents

The Staterent of Net Assets and Staterent of Activities display information
about the reporting governnent as a whole. They include all funds of the
reporting entity except for fiduciary funds. The statenents distinguish
between governnental and business-type activities. Qwernnental activities
generally are financed through taxes, intergovernnental revenues, and other

15



TOW GF VH THF D G4LAHOWA
NOTES TO Fl NANO AL STATEMVENTS
JUNE 30, 2011

non-exchange revenues. Business-type activities are financed in whole or in
part by fees charges to externmal parties for goods or services.

Fund Financial Statenents

The Town segregates transactions related to certain Town functions or
activities in separate funds in order to aid financial nanagenent and to
denonstrate legal conpliance. Fund financial statenents are designed to
present financial information of the Town at this nore detailed level. The
focus of governnent and enterprise fund financial statenents is on najor
funds. Each major fund is presented in a separate col unm.

Fund Accounti ng

The accounts of the Town are organi zed and operated on the basis of funds. A
fund is an independent fiscal accounting entity wth a sel f-balancing set of
account s. Fund accounting segregates funds according to their intended
purpose and is used to aid nanagerent in denonstrating conpliance wth
finance-related legal and contractual provisions. There are two categories of
funds: governnental a proprietary.

Governnental Fund Types

Governmental Fund Types are used to account for the Town’'s general government
activities. Gvermental fund types use the flow of current financial
resources neasurenent focus and the nodified cash basis of accounting This
basis recognizes assets, liabilities, net assets/fund equity, revenue, and
expendi t ures/ expenses vhen they result fromcash transactions. This basis is
a conprehensi ve basis of accounting other than accounting principles generally
accepted in the Whited States of Anerica.

As a result of the use of this nodified cash basis of accounting certain
assets and their related revenue and certain liabilities and their related
expenses are not recorded in these financial statenents.

If the Town utilized the basis of accounting recognized as generally accepted,
the fund financial statenents for governnental funds would use the nodified
accrual basis of accounting

The following are the Town’s major governmental funds:
General Fund is the general operating fund of the Tomw It accounts for
all financial resources of the general governnent, except those required
to be accounted for in another fund

Special Revenue Funds account for revenue sources that are either
legally restricted to expenditures for specific purposes or designated

16



TONGF VH THF 5D GKAHCMA
NOTES TO Fl NANQ AL STATEMENTS
JUNE 30, 2011

to finance particular functions of the Toan The Town currently has no
Speci al Revenue Funds.

Proprietary Fund Types

The MA Bnterprise Fuxd is used to account for operations that are
financed and operated in a nammer sinmlar to private business
enterprises. The costs (expenses, including depreciation) of providing
services, such as sever, water and trash, on a continuing basis, are
fi nanced through user charges, paid by the general public. Proprietary
fund types utilize the nodified cash basis of accounting. Under this
nethod, revenues and expenses are recorded when they result from cash
transacti ons.

C Assets, Liabilities and Equity

1.

Deposits and | nvestnents

klahona Statutes authorize the Town to invest in certificates of
deposit, repurchase agreements, passbooks, bankers’ acceptances, and
other available bank investnents provided that all deposits are fully
covered by approved securities pledged to secure those funds. In
addition, the Town can invest in direct debt securities of the Lhited
States unl ess | awexpressly prohibits such an i nvestnent.

For financial statenent presentation and for purposes of the statenents
of cash flows, the Town’'s cash and cash equival ents are considered to be
cash on hand, demand deposits and certificates of deposit wth a
naturity date of three nonths or less. Debt instruments with a maturity
date of nore than three nonths are considered to be investnents.
Invest nents are stated at cost.

Restricted Cash

The restricted cash is the result of financial requirenents of
promissory notes between the Witefield Mmicipal Authority and the USDA
Rural Devel oprent which consist of funds held in a Debt Service Reserve
Account.

Estinates

The preparation of financial statenents in confornity with the other
conprehensive basis of accounting (OBOA) used by Town requires
managenent to nake estinates and assunptions that affect certain
reported anounts and disclosures. Accordingly, actual resuts could
di ffer fromthose estinates.

17
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TOW G- VH TEF B0 GAAHCMA
NOTES TO Fl NANQ AL STATEMENTS
JUNE 30, 2011

I nventories

Inventories in both governnental funds and proprietary funds normally
consist of nininal anounts of expendable supplies held for consunption
The costs of governnental fund-type and proprietary fund inventories are
recorded as expendi tures vhen purchased rather than vhen consuned

Capi tal Assets

The Town has not naintai ned accurate capital asset records to support
historical cost of past capital asset purchases. Accounting principles
general ly accepted in the Lhited States of Anerica require that capital
assets be recorded at historical cost net of accumiated depreciation
Docunent ati on supporting historical cost is not readily available. The
anount by vhich this departure would affect the assets, net assets, and
expenses of the Governnental Activities is not readily deterninabl e.

Conpensat ed Absences

Conpensated absences have not been deternined because the Town prepares
its financial statenents on the cash basis of accounting According to
general ly accepted accounting principles the liability for conpensated
absences shoul d be accrued

Revenues, BExpendi tures and Expenses

Property Tax

For the year ended June 30, 2011, the Town levied no property tax.
Lhder State law municipalities are linited in their ability to levy a
property tax. Such tax may only be levied to repay principal and
interest on generally obligation bhonded debt approved by voters and
court-assessed j udgnents.

Expendi t ures/ BExpenses

For purposes of the conbi ned operating statenents, expenditures/ expenses
are classified as foll ovs:

Gvernnental Fund Types - By Character: Qrrent
(further classified by activity)

Proprietary Fund Types - By Qperating and Non-Qoerating

Gvernnental fund types report expenditures of financial resources.
Proprietary fund types nornally report expenses relating to use of
econonic resources.

18
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TONCGF VH TEF B0 GKLAHOVA
NOTES TO Fl NANQ AL STATEVENTS
JUNE 30, 2011

Eui ty Q assification
Equity is classified as net assets and displayed in three conponents:

1. Invested in capital assets, net of related debt—Consists of
capital assets including restricted capital assets, net of
accumul ated depreciation and reduced by the outstand ng bal ances
of any bonds, nortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or inprovenents of
those assets.

2. Restricted net assets-Consists of net assets wth constraints
placed on the use either by (a) external groups such as creditors,
grantors, contributors, or laws and reguations of other
governnents; or (b) law through constitutional provisions or
enabl i ng | egi sl ati on.

3. Uhrestricted net assets—-All other net assets that do not neet the
definition of “restricted” or “invested in capital assets, net of
related debt.”

Fund Bal ance

In accordance with Governnent Accounting Standards Board 54, Fund
Balance Reporting and Governnental Fund Type Definitions, the Town
cl assifies governnental fund bal ances as fol |l ovs:

e Non-spendable - Includes fund bal ance anounts that cannot be spent
either because it is not in spendable formor because of legal or
contractual constraints.

e Restricted - Includes fund bal ance amounts that are constrained for
speci fic purposes vhich are externally inposed by providers, such as
creditors or anounts constrained due to constitutional provisions or
enabling legislation

e Committed - Includes fund balance anmounts that are constrained for
specific purposes that are internally inposed by the governnent
through formal action of the highest level of decision naking
authority and does not |apse at year-end

o Assigned - Includes fund balance anounts that are intended to be
used for specific purposes that are neither considered restricted or
coomitted Fund Bal ance nay be assigned by the Board

e Llhassigned - Includes positive fund balance within the General Fund
which has not been classified wthin the above nentioned categories
and negative fund bal ances in other governnental funds.

The Town uses restricted comitted anounts to be spent first vhen both
restricted and unrestricted fund balance is available unless there are
legal docunents/contracts that prohibit doing this, such as a grant
agreenent requiring dollar for dollar spending. Additionally, the
Qvernnent would first use comitted, then assigned and lastly
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unassi gned anounts of unrestricted fund bal ance vwhen expenditures are
macle.

The Governnent does not have a fornal nini mmfund bal ance policy.
The Town currently does not have any Mjor Special Revenue Funds.

NOTE 2 - BUDCETARY ACOCLNTI NG AND OCONTROL

The Town’s annual operating budget represents appropriations as authorized by the
Board of Trustees and County Excise Board in accordance with the provisions of Title
68 of the Oklahoma Statutes. The Town's budget 1is limited by law to 90% of the
anount of revenue collected in the prior year plus uweserved fund balance. In
addition, revisions nay be nade to the budget throughout the year as authorized by
the Board of Trustees and County Excise Board The legal level of control of the
budget is the expenditures category within a departnent. The expenditure categories
required by the applicabl e State Statutes are:

1. Personal Services;
2. Mintenance and (perations; and
3. QCapital Qitlay

By law unencunbered appropriations | apse after Septenber 30 followng the end of the
fiscal year; therefore, clains on such appropriations nay be paid until that tine.

NOTE 3 - CASH AND | NVESTMENTS

Qustodial Qredit Rsk

A June 30, 2011, the Town held deposits of approxinately $235,753 at financial
institutions. The Town’s cash deposits, including interest-bearing certificates of
deposit are covered by Federal Depository Insurance (FOG or direct obligation of
the US Governnent insured or collateralized with securities held by the Ostrict or
by its agent in the Town’s nane.

Investnent Interest Rate Risk
The Town does not have a fornmal investnent policy that limits investnent maturities

as a neans of managing its exposure to fair value losses arising from increasing
interest rates.

Investrent Qredit R sk
The Town has no policy that linmits its investnent choices other than the linitation
of state lawas foll ovs:

a. Drect obligations of the US Govermnent, its agencies and i nstrunentalities
to vhich the full faith and credit of the US Gwernnent is pledged, or
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obligations to the paynent of which the full faith and credit of the State is
pl edged.

b. Certificates of deposits or savings accounts that are either insured or
secured wth acceptable collateral wth in-state financial institutions, and
fully insured certificates of deposit or savings accounts in out-of-state
financial institutions.

c. With certain limitation, negotiable certificates of deposit, prime bankers’
acceptances, prine commercial paper and repurchase agreenents with certain
limtations.

d County, mmicipal or school district tax supported debt obligations, bond or
revenue anticipation notes, noney judgnents, or bond or revenue anticipation
notes of public trusts vhose beneficiary is a county, mnicipality or school
district.

e. Notes or bonds secwred by nortgage or trust deed insured by the Federal
Housing Adnministrator and debentures issued by the Federal Hbousing
Admnistrator, and in obligations of the Nati onal Mbrtgage Associ ati on

f. Noney narket funds regulated by the SEC and in vhich investnents consist of
the investnents nentioned in the previous paragraphs (a.-d.).

NOE 4 - RESTR CTED ASSETS

The 1 oan agreenent with the Lhited States Departnent of Agriculture Rural Devel opnent
(USDA) requires the Authority to set aside into a Reserve Account an accumil ated
anount equal to the sumof the annual installnent ($7,716), after which deposits nay
be suspended, except to replace withdrawals. The Authority cannot wthdraw funds
fromthe reserve account without USDA approval. As of June 30, 2011, the Authority
wvas required to have at least $7,716.00 set aside in the reserve account; as of that
date the account balance for the reserve account was $9,788.19, vhich conplies wth
the covenants of the | can agreenent.

NOTE 5 - CARI TAL ASSETS

Town of WMitefiel d:

The Town does not naintain capital asset records.

Witefield Minicipal Authority:

The Municipal Authority does not maintain capital asset records.

NOE 6 - LONG TERVI CEBT

Governnent Fund Debt

The Town currently does not have any Governnent Fund Debt.
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Vi tefield Mmicipal Authority Debt

The Witefield Mmicipal Authority entered into a loan agreenent wth Rural
Developnent (USDA). The original loan anount is $140,000 wth a 40-year term
Repaynent wil be nade in nonthly paynents of $643.00 with an interest rate of 4.50%
This note is secured by a nortgage on the land, equi pnent, and revenues of the sewver
system

Changes i n Long- Term Debt

The following is a sumary of changes in long-termdebt for the year ended June 30,
2011:

Bal ance at Bal ance at
Notes Payabl e: June 30, 2010 Addi ti ons Deducti ons June 30, 2011
UBDA - Rural Devel oprent $ 126,576.16  $ - $ (2,061.98) § 124, 514. 18
Total BPUA Long-Term Debt $ 126,576.16 $ - $ (2,061.98) § 124, 514.18

Debt Service Requirenents to Miturity for Long TermDeht

- Rural Devel nt :

FYE June 30, Pri nci pal | nterest Total
2012 $ 2,157.00 $ 5,559.00 $ 7,716.00
2013 2, 256. 09 5, 459. 91 7,716.00
2014 2,359.75 5,356.25 7,716.00
2015 2, 468. 16 5,247. 84 7,716.00
2016 2,581. 54 5,134. 46 7,716.00
2017- 2021 14, 799. 42 23, 780. 58 38, 580. 00
2022- 2026 18, 525. 83 20, 054. 17 38, 580. 00
2027-2031 23, 190. 56 15, 389. 44 38, 580. 00
2032- 2036 29, 029. 77 9, 650. 23 38, 580. 00
2037-2040 27, 146. 06 2, 461. 58 29, 607. 64

$ 124,514.18 $ 97,993.46 $ 222,507.64

NOTE 7 - OCMM TMENTS AND OONTI NGENQ ES

QGant Prograns

The Town participates in the certain federal and state grant prograns as avail able,
currently the town is not participating in any ongoing prograns. These prograns are
subject to financial and conpliance audits by the grantor or its representative.
Such audits could lead to requests for reinbursenents to the grantor agency for
expendi tures disallowed under terns of the grant. The anount of expenditures that
nay be disalloved by the granting agency cannot be deternined at this tine, although
it is believed by the Town that the anount, if any, would not be significant.
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Litigation

The financial statenents do not include accrual or provision for l1oss conti ngencies
resuting fromlitigation. Unhder applicable Cklahona statutes, such judgnents nay
becone liabilities only of the Debt Service Fund and only in the year in vhich tax
revenue is specifically assessed for paynent of the claim and only to the extent of
the taxes so specifically assessed in that year. Such clains are generally paid
through special tax assessnents over a three-year period

Accordingly, the Town believes that such clains should be recorded in the year in
vhich taxes are assessed for paynent on the claim only to the extent of such tax
revenue that is actually provided This nethod is preferable to the conflicting rule
for treatnent of loss contingencies as set out in Statenent of Financial Accounting
Standards No.5 (issued by the Financial Accounting Standards Board) wherein
conti ngencies should be recorded in full inthe year in vhich it is probable that a
liability has been created if the anount of | oss can be reasonably estimated

NOE 8 - BEVALOYEE RETI REMENT PLAN

Description of the Plan

Only the Town's volunteer firemen are covered by a pension plan. This
noncontributory plan is operated and adninistered by the Cklahoma Firefighters
Pension and Retirerent System (COFPRS). The klahona Firefighters Pension and
Retirenent System issues a publicly available financial report that includes
financial statenents and required supplenentary information for the fund. That
report nay be obtained by witing to (klahoma Firefighters Pension and Retirenent
System 4545 North Lincoln Bvd, Suite 265, (klahoma Qty, Cklahoma 73105-3414, or
by calling 1-800-525-7461.

Fundi ng Pol i cy

The Town is required to nake annual contributions of $60.00 per active vol unteer
fireman to GFPRS This contribution covers a portion of the cost of benefits that
wil be paid to vested vol unteer firenen. Additional funding cones froma percentage
on all taxes collected on preniuns collected by i nsurance conpani es and appropri ati on
by the State of ki ahoma.

The Town's contribution to GFPRS vas $240. 00 for 2011.
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NOTE 9 - GOVERNMENTAL FUND BALANCES

Town of Wiitefield
Oi scl osure of Fund Bal ances Reported on Bal ance Sheet
For Fiscal Year BEnding June 30, 2011

G her Tot al
General Governnent al Gover nnent al
Fund Funds Funds
FUND BALANCES:
Aesi gned $ - $ - $ -
Unassi gned 144, 015 - 144, 015
Total $ 144,015 $ - $ 144, 015

NOTE 10 - SUBSEQLENT EVENTS

The Town did not have any subsequent events through Decermber 14, 2011, which is the
date the financial statenents were issued for events requiring recording or
di sclosure in the financial statenents for the year ending June 30, 2011.
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TOWN OF WHITEFIELD, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Beginning Budgetary Fund Balance:

Resources (Inflows):

Sales Tax

Use Tax

Cigar Tax

Franchise Tax
Alcoholic Beverage Tax
Gasoline Excise Tax
Commercial Vehicle Tax
Grants

Rental income

Interest Income
Miscellaneous Income
Transfers In

Amounts available for appropriation

Charges to Appropriations (Outflows):

General Government
Public Safety - Fire
Debt Service

Capital Outlay
Transfers Out

Total Charges to Appropriations
Prior Year Adjustments to Fund Balance

Ending Budgetary Fund Balance

EXHIBIT H

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts  Positive (Negative)
$ 141,663 $141,663 $140,668 $ (995)
28,076 28,076 29,599 1,523
1,411 1,411 1,855 445
401 401 435 33
6,029 6,029 7,308 1,279
3,036 3,036 3,112 75
376 376 414 38
5 i 3,992 3,992
558 558 1,150 592
2,294 2,294 3,169 875
1,749 1,749 2,807 1,058
185,593 185,593 194,508 8,915
70,000 70,000 48,638 21,362
17,000 17,000 1,856 15,144
98,593 98,593 - 98,593
185,593 185,593 50,494 135,099
- - 144,015 144,015

Unaudited
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The Town’s annual operating budget represents appropriations as authorized by the
Board of Trustees and County Excise Board in accordance with the provisions of Title
68 of the Oklahoma Statutes. The Town's budget is limited by law to 90% of the
anount of revenue collected in the prior year plus unreserved fund balance. In
addition, revisions nay be nade to the budget throughout the year as authorized by
the Board of Trustees and County Excise Board. The legal level of control of the
budget is the expenditures category wthin a departnent. The expenditure categories
required by the applicable State Statutes are:

1. Personal Services;
2. Mintenance and Qperations; and
3. GQapital Qitlay

The budget is prepared on the sane nodified cash basis of accounting as applied to
the basic financial statenents. Revenues and expenses are reported when they resul t
fromcash transacti ons.

Unaudited

A
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KERSHAW CPA & ASSOCIATES, PC

5300 WEST OKMULGEE AVENUE 607 NORTH 15T STREET
MUSKOGEE, OKLAHOMA 74401 PoNcA CITY, OKLAHOMA 74601
PHONE (918) 684-1040 WEB: KERSHAWCPA .COM PHONE (580) 762-1040
FAX (918) 684-1041 E-MAIL: REK@KERSHAWCPA .cOM FAX (580) 762-1047

REPCRT ON | NTERNAL OONTRCL O/ER F1 NANCI AL REPCRTT NG AND ON OCWPLI ANCE AND OTHER NRTTERS BASED
QN AN AOT CF A NANQ AL STATEMENTS PERFGRVED | N ACOCRDANCE WTH GOVERNVENT AL T1 NG
STANDARDS

To the Town Counci |
Town of Witefield, Cklahona

| have audited the financial statenents of the govermnental activities, the business-type
activities, each mjor fund and the aggregate remaining funds of the Town of Witefield
State of kahoma, as of June 30, 2011, wvhich vere prepared on the nodified cash basis of
accounting, which is a conprehensive basis of accounting other than US generally accepted
accounting principles and which collectively comprise the Town's basic financial statements
and have issued ny report thereon dated Decenber 14, 2011, wvhich vas qualified for the effect
on the basic financial statenents for the inproper capital asset recordkeeping The Town of
Witefield has inplemented the general provisions of the Gwernnental Accounting Standards
Board (GASB Statenent No. 34, except that the Town did not present the required MBSA |
conducted ny audit in accordance with US generally accepted auditing standards, the
standards applicable to financial audits contained in Qvernnent Auditing Standards, issued
by the Conptrol ler General of the United States and i n accordance with (kl ahoma Statutes.

Internal Control Over Financial Reporting

In planning and perforning ny audit, | considered the Town of Whitefield's internal control
over financial reporting as a basis for designing ny auditing procedures for the purpose of
expressing ny opinion on the fimancial statenents, but not for the purpose of expressing an
opinion on the effectiveness of the Town of Witefield's intermal contrd over financial
reporting Accordngly, | do not express an opinion on the effectiveness of the Town of
Whitefield’'s internal control over financial reporting

A deficiency in internmal control exists when the design or operation of a control does not
al | ow nanagenent or enployees, in the normal course of perfornming their assigned functions,
to prevent, or detect and correct nisstatenents on a tinely basis. A material weakness is a
deficiency, or conbination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity's financial statements will
not be prevented, or detected and corrected on a tinely basis.

M consideration of intermal control over fimancial reporting was for the linited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in intermal control over financial reporting that might be deficiencies,

significant deficiencies or material weaknesses. | did not identify any deficiencies in
internal control over financial reporting that | consider to be material weakness, as defined
above. Hoever, | identified certain deficiencies in internal comtrol over financial

reporting, described in the acconpanying Schedule of Findings that | consider to be
significant deficiencies in intermal confrol over financial reporting Those defi ciencies
are listed as Item 11-01. A significant deficiency is a deficiency, or a conbination of
deficiencies, ininternal control that is less severe than a material weakness, yet inportant
enough to nerit attention by those charged wth governance.
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Conpli ance and Gther Mitters

fs part of obtaining reasonable assurance about vhether the Town of Whitefield's financial
statenents are free of material nisstatenent, | perforned tests of conpliance with certain
provisions of laws, reguations, contracts and grant agreenents, nonconpliance wth which
coud have a direct and mterial effect on the deternination of financial statenent anounts.
Hovever, providing an opinion on conpliance wth those provisions vas not an objective of ny
audit, and accordingly | do not express such an opinion The resuts of ny tests di sclosed no
i nstances of nonconpliance or other matters that are required to be reported under Gwvermnent
Audi ting Standards.

The Town of Whitefield's response to the findings identified in ny audit is described in the
acconpanying Schedule of Findings. | did not audit the Town of Whitefield’'s response and,
accordingly, | express no opiniononit.

This report is intended solely for the information and use of the board of trustees and

nanagenent of the Town of Witefield Cklahom and is not intended to be and should not be
used by anyone other than these specified parties.

Gt € lian

Robert E Kershaw CPA

Decenber 14, 2011
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| NTERNAL GONTRCL. F1 NO NGB:

Item11-01: Segregation of Duties

Qiteria: A good systemof internal control requires a proper segregation of duties
to prevent one person frombeing in a position to authorize, execute, and record the
sane transaction

Condition: Due to the size of the Town’s major areas of internal control, that would
be prevalent in a larger Town, such segregation of duties is not available for this
size operation. Duties are concentrated in the hands of a fewindividuals, vho are
responsible for all phases of the accounting functions. Because of this lack of
division of responsibility, internal control is deternined to be wak, and in sone
i nstances, non-existent.

Cause/ Hfect: Due to the linmted nuniber of personnel, a breach of internal controls
could occur and not bhe detected in the nornmal course of operations.

Reconmendation: The Board shoul d continue to be actively involved in the operations
of the Town

Response: The Board continues to be actively involved in the operations of the Town
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