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CuerTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Town of Velma
Velma, Oklahoma

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, cach major fund, and the aggregate remaining fund information of the Town of Velma,
Oklahoma (the Town), as of and for the year ended June 30, 2014, and the related notes to the linancial
stalements, which collectively comprise the City’s basic financial statements as listed in the table of
contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance ol internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
owr audit in accordance with auditing standards generally accepted in the United States of America,
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that arc
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control, Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation ol the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities (modified accrual
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basis), each major fund, and the aggregate remaining fund information of the town of Velma, Oklahoma,
as of June 30, 2014, and the respective changes in financial position and, where applicable, cash Mows
thereof for the year then ended in accordance with the basis of accounting as deseribed in Note 3.

Other Matiers

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements, Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriale operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information lor consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do nol express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance,

The budgetary comparison information and related notes are not a required part of the basic financial
stafements bul are supplementary information required to accompany those financial statements. The
Schedule of Revenue, Expenditures and Changes in Fund Balance for the Special Revenue Funds are
other supplemental information. Such information has been subjected to the auditing procedures applied
in the examination of the basic financial statements, and, in our opinion, is [airly stated in relation to the
basic financial statements taken as a whole.

Other Information

As discussed in Note 3, the Town prepares its financial stalements on the modified cash basis for
governmental activities and the modified accrual basis for the enterprise fund which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of America.

I accordance with Governmenr Auditing Standards, we have also issued our report dated Januvary 9,
2014, on our consideration of the Town of Velma’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Govermment Auditing Standards and should be considered in assessing the

resulis of our audit.
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Town of Velma

Velma, Okiahoma
Statement of Net Assets

(Modified Accrual Basis)
June 30, 2014

Primary Government

Governmental

Business Type
Yi

Activitices Activities Total
Assels
Cash and Cash Equivalents $ 191,313 $ 26,021 $ 217,334
Investments 8,000 50,120 58,120
Due [rom other Funds 27,492 0 27,492
Prepaid Insurance 1,120 0 1,120
Accrued Interest Recelvable 12 65 77
Capital Assets 858,176 46,517 904,693
Accumulated Depreciation (562,801) (43,756) (606,557)
Total Assets $ 523,312 $ 78,967 $ 002,279
Liabilities
Accrued Payroll Payable $ 14377 & 0 $ 14,377
Accounts Payable 11,892 10,008 21,900
Payroll Taxes Payable 3,392 0 3,392
Retirement Payable 1,737 0 1,737
Total Liabilities 31,398 10,008 41,406
Nef assefs
Invested in Capital, Net of Related Debt 295,375 2,761 298,136
Unreserved 196,539 66,198 202,737
Total Net Assets 491,914 68,959 560,873
Total Net Assets and Liabilitics $ 523,312 $ 78,967 $ 602,279

Please see accompanying notes (o the financial stalements.
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Town of Velma
Velma, Oklahoma
Balance Sheet

(Modified Cash Basis)

Governmental Funds

June 30, 2014
Other Total
General yovernmental  Governmental
IFund Funds Ifunds
Assels
Cash and Cash Equivalents $ 59,681 % 131,632 % 191,313
Investments 8,000 0 8,000
Due {rom Other Funds 27,492 0 27,492
Prepaid Insurance 1,120 0 1,120
Accrued Interest Receivable 12 0 12
Total Assets $ 06,305 § 131,632 S 227.937
Linhilities and Fund Balances
Accrued Payroll Payable 14,377 0 14,377
Accounts Payable 11,892 0 11,892
Payroll Taxes Payable 3,392 0 3,392
Retirement Payable 1,737 0 1,737
Total Liabilities 31,398 0 31,398
Fund Balances
Unreserved 64,907 131,632 196,539
Total Liabilities and Fund Balances §$ 96,305 & 131,632
Reconcilintion to Statement of Net Assets
Amounts reported for governmental activities in the
Statement of Net Assets are different because:
Capilal Assets used in governmental activities of
$858,170, Net of Accumulated Depreciation of
$562,801, are not {inancial resources and, therefore,
are not reported in the funds. 295,375

Net Assets of Governmental Activilics

Please see accompanying notes to the financial stalements,

5
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Town of Velma

Velma, Oklahoma

Statement of Revenue, Expenditures, and Changes in I'und Balanee
(Modifiecd Cash Basis)
Governimental Funds

Year Ended June 30, 2014

Oiler Total
General Governmental  Governmentsl
[Pund Funds Funds
Revenue
Taxes $ 435312 § 140,879 & 576,191
Miscellancous 30,279 1,297 31,576
Contributions 9,203 35,960 45,163
Cemetery Revenue 8,074 1,106 9,180
Grant Revenue 7.497 0 7,497
Fines and Forfeitures 5,880 494 6,374
Investiment Income 16 0 16
Ambulance Revenue 0 20,896 20,896
Total Revenue 496,261 200,632 696,893
Expenditures
General Government:
General Government 120,924 0 120,924
Clerk-Treasurer 10,244 0 10,244
Municipal Court 1,600 0 1,600
Public Safely:
Police 128,265 2,346 130,611
Ambulance 3,84t 106,624 110,465
Fire 30,865 26,018 56,883
Fire--Volunteer 0 27,821 27,821
IFirst Responders 0 2,400 2,400
Cemetery: 30,893 0 30,893
Street and Public Works: 123,114 0 123,114
Culture and Recreation:
Swimming Pool 0 705 705
Parks 5 0 15
Total Expenditures 449,701 165,914 615,675
Revenue Over (Under) Expenditures 46,500 34,718 81,218
Other Financing Sources (Uses)
Transfers In / (Out) (1,295) 2,920 1,631
Total Other Financing Sources (Uses) (1,295) 2,926 1,631
Net Changes in Fund Balance 45,205 37,044 82,849
Fund Balance, June 30, 2013 19,702 93,988 113,690
Fund Balance, June 30, 2014 $ 64,907 $ 131,632 § 196,539

Please sce accompanying notes to financial statements.
6




Town of Velma
Velma, Oklahoma
Statement of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Governmental Funds
Year Ended June 30, 2014

Reconcilintion to the Statement of Activitics

Net Changes in Fund Balances - Total Governmental Funds 3 82,849

Amounts reporied for governmental activities in the Statement
of Activities are different because:

Governmental funds report Capital Outlay as expenditures
while governmental activities report depreciation expense
1o allocate those expenditures over the useful life of the assets.

Capital Asscts Purchase Capitalized 1,863
Depreciation Ixpense (47,969)
Change in Net Asscts of Governmental Activities $ 36,743

Please see accompanying notes to linancial statements.
7




Town of Velma
Velma, Oklahoma
Velma Public Works Authority
Enferprise Fund
Statement of Nef Assels
(Modificd Accrual Basis)
Year Ended June 30, 2014

Assels
Current Assets;
Cash and Cash Equivalents $ 26,021
Certilicales of Deposit 50,120
Accrued Interest Receivable 65
Total Current Assets $ 76,206

Noncurrent Assels:

Capital Assets 46,517

Accumulated Depreciation (43,750)
Total Noncurrent Assets 2,761
Total Assets $ 78,967

Liabilitics
Current Liabilities-Accounts Payable $ 10,008

Total Liabilitics $ 10,008

Ned Assels

Invested in Capital Assets, Net of Related Debt 2,761

Unreserved 60,198
Total Net Assets 68,959
Total Net Assets and Liabilities $ 78,907

Please see accompanying noles to the linancial statements.
8




Town of Velma
Velma, Oklahoma
Velma Public Works Authority
Enterprise Fund
Statement of Revenue, Expense, and Changes in Fund Net Assets
(Modified Accrual Basis)
Year Ended June 30, 2014

Qperating Revenue
Garbage Revenue Charges $ 137,697
Total Operating Revenue $ 137,697

Operating Expense

Garbage Service Expense 113,168
Office Supplies and Expense 9,680
Utilities 2,132
Depreciation 2,484
Telephone 922
Miscellaneous Lixpense 301
Total Operating Expense 128,753
Net Operating Income (Loss) 8,944

Nonoperating Revenue (IExpense)

Interest Income 117
Transfers (1,631)

Net Nonoperating Revenue (Expense) (1,514)
Nel Revenue (1oss) 7,430
Total Net Assets, June 30, 2013 61,529
Total Net Assets, June 30, 2014 $ 68,959

Please see accompanying noles to the financial statements,
9




Town of Velma
Velma, Oklahoma

Velma Public Works Authority
Statement of Cash Flows

Enterprise I'und

(Modified Accrual Basis)
Year Ended June 30, 2014

Reconciliation of Operating Tncome (Loss) to Nel Cash
Provided by Operating Acfivifices
Net Income
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:
Depreciation Expense
Increase (Decrease) in Current Liabilities

Net Cash Provided by Operating Activitics

Cash Flows from Investing Activitics

Interest Received
Net Cash Flow from Investing Activities

Cash Flows from Capital and Related Financing Activities
Interfund transfers

Nel Cash Provided (Used) by
Capital and Related Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, June 30,2013

Cash and Cash Bguivalents, June 30, 2014

Cash Flows from Operating Activilics
Receipls from Customers
Payments for Garbage Service
Payments to Suppliers

Operating income

Net Cash provided by Operating Activitics

Please see accompanying noles to the financial statements.
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Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30,2014

Note 1 - Summary of Significant Accounting Policies

For financial reporting purposes the Town of Velma, Oklahoma (the Town), includes all funds,
account groups, agencies, boards, commissions, and authorities that are controlled by or dependent
on the Town's exccutive or legislative branches. Control by or dependence on the Town was
determined on the basis of oversight responsibilily, scope of public service, and special [inancing
relationships. Oversight responsibility includes financial interdependency, selection of governing
authority, designation of management, ability to significantly influence operations and
accountability for liscal matiers.

Based on an overal] evaluation of the foregoing criteria, the Velma Public Works Authority

(the Authority) is included in the Town’s annual report. The Authority is a public frust created
under Title 60 of the Oklahoma Statutes. The Town is sole beneficiary of the trust which was
organized to provide utility services to the residents of the Town. The Authority’s governing body
is the current members of the Town’s Board of Trustees. The Authority is accounted for as the
Town’s Enterprise Fund in these financial stalements.

Note 2 - Fund Accounting

The accounts of the Town are organized on a basis of funds and account groups, each of which is
considered to be a separate accounting entity. The operations of cach fund are accounted for with
a separate set of self-balancing accounts (hat comprise its assets, liabilitics, fund equity, revenues
and expenditures. The various funds are summarized by type in the financial statements and are
classified as povernmental, proprietary and fiduciary fund types. The following fund types are
used by the Town.

[, Governmental Fund Types

(a) General Fund
The General Iund is the primary operating fund of the Town. Itis used to account
for all {inancial resources except those required to be accounted for in another
fund. All general operating revenues not restricted as to use are recorded in the
General Fund,

(b) Special Revenue Funds
Special Revenue Funds are used to account for the proceeds of specific revenue

resources (hat are legally or administratively restricted to expenditures for specilic
purposes.




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

The Town’s current Special Revenue Funds include:

Street and Alley Fund

Firefighters Fund

Law Enforcement Officers Training Fund
Police Reserve [Fund

First Responders [Fund

Swimming Pool I'und

Cemetery Care Fund

Community Ambulance Fund

Volunteer Firefighters I'und

2. Proprictary Fund Types
(¢) Enterprise Fund
The Enterprise Fund is used to account for operations that are financed and
operated in a manner similar to private business enterprises. The Velma Public

Works Authority is accounted for as the Town’s Enterprise Fund.

Note 3 - Basis of Accounting

The Town uses the modified cash basis of accounting for ifs governmental [unds for preparing its
[inancial statements. Generally accepted accounting principles would require the Town to use the
accrual basis of accounting and to report its assets and infrastructures in its financial statements.
The Town has elected to not [ollow generally accepled accounting principles and to continue to
use the modified cash basis of accounting.

Basis of accounting refers to the time when revenues and expenditures are recognized in the
accounts and reported in the financial statements. Basis of accounting is related to the timing of
the measurement made, regardless of the measurement focus applied.

The accounting records of the Enterprise Fund are kept on a modified accrual basis of accounting,
under which customer revenues are recorded when measurable and billable, other revenues are
recorded when received, and expenses are recorded when the lability is incurred. Uncollectible
accounts receivable are charged (o provision for bad debts at the time the accounts are estimated
to be uncollectible, based upon an age analysis of the accounts.

If the books of the governmental fund types were maintained on the basis of accounling required
by generally accepted accounting principles, revenues would be recorded when susceptible to
accrual (i.e. both measurable and available) and expenditures would be recorded when the current
fund liability is incurred. If the books of the proprietary fund types were maintained on the basis
of accounting required by generally accepted accounting principles, revenues would be recognized
when earned and expenses would be recorded when the liability is incurred.

2




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

The modified cash basis of accounting is an acceptable method of accounting under the budgetary
laws of the State of Oklahoma.

Note 4 - Reserves of F'und Feuily

Reserves are recorded to signify that a portion of the fund equity is legally segregated for [uture
usc or is not available for appropriation or expenditure,

Noie 5 - Fixed Assets

Prior year expenditures for properly and equipment of governmental fund types were recorded as
fund expenditures; however, no detailed fixed asset records were maintained for such assets still
in service,

Beginning in the year 2004/2005, in accordance with Governmental Accounting Standards Board
Statement No. 34, the Town reports capital assets resulting from cash transactions and reports
depreciation where appropriate.

Accumulated

liixed Assets Depreciation
Balance, July 1, 2013 $ 856,313 § 514,832
Additions 1,863 47,969
Total 858,176 562,801
Disposals 0 0

Balance, June 30, 2014 § 858,176  § 562,801

Pepreciation rates were applied as follows:

Buildings and Streets 2.50% - 5.00%
Equipment 10.0% - 20.0%

Depreciation lor the current year was $47,969.
Certain {ixed assets acquired by the Enterprise Fund have been capitalized as property and

equipment within the Fund, and contain a provision for depreciation expense. Depreciation has
been provided over the estimated usctul lives using the straight-line method.




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Changes in fixed assets of the Enterprise Fund during the year ended June 30, 2014, were as
tollows:

Accumulated

Fixed Assets Depreciation
Balance, July 1, 2013 $ 46,517 % 41,272
Additions 0 2,484
Total 46,517 43,756
Disposals 0 0
Balance, June 30,2014 § 46,517 % 43,756

Depreciation rates were applied as follows:
Machinery and Equipment 14.0% - 25.0%

Depreciation for the current year was $2,484, which was charged (o current operations.

The Town and Authority have adopted a capitalization policy of recording only items costing $750
or more per unit for depreciation purposes.

Note 6 - Deposits, Investments and Collateral

A. Oklahoma statutes generally provide for investment of excess funds in the following:
1. Direct obligations of the United Stales Government,

2. Cerlificales of deposit of savings and loan associations, banks, and trust companies
when the certificates of deposit are secured by acceptable collateral.

3. Savings accounts or savings certificates of savings and loan associations, banks,
and trust companies, to the extent that the accounts or certificates are fully insured
by the Federal Government.

4. Negotiable certilicates of deposits, prime bankers acceptance, prime commercial
paper and repuichase agreements with certain limitations. Any investments in
these instruments must be fully collateralized in investments specified in
paragraphs 1 through 3 above.




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

B. Public trusts, such as the Velma Public Works Authority, may invest funds as directed
by the trustees. The limitations noted above do not apply.

C. The Oklahoma statutes generally provide that collateral to secure deposits of public
funds must be:

1. U.S, Treasury bonds, notes or certificates.

2. State of Oklahoma bonds, notes or certificates.

3. Bondsissued by any county in Oklahoma.

4. Bonds issued by any school district or board of education in Oklahoma.

5. Bonds issued by any city or town where an ad valorem tax levy is pledged to the
payment,

6. Asurety bond,

Note 7 - Lease Contracts

The Town leases the land upon which the fire department building is situated from the Velna-
Alma Public School, The lease is an annual lease with an automatic renewal provision uniess
terminated by wrilten notice. In licu of money rent, the Town provides ambulance service to the
school at all high school home football games.

Note 8 - Inventories

The Town records materials and supplies inventory as expenditures at the time the inventory is
purchased and at year-end such inventories are not considered material in amount. Therefore, no
inventory balances for materials and supplies not yet consumed are reported in the basic financial
stalements.

Nofe 9 - Budgetary Accounting and Control

The Town’s budgetary accounting and control procedures are discussed in the notes to
supplementary information.

Note 10 - Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Enterprise Fund considers all highly liquid
investiments (including restricted assets) to be cash equivalents.

Certificates of deposit and other time deposits with a maturity or availability date of 90 days or
less are constdered cash equivalents.

15




Town of Yelma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Cash and Cash Equivalents as of June 30, 2014 are as follows:

Cash on Hand:

General Fund $ 232
Velma Public Works Authority 144  § 376
First Nat'l Bank of Ardmore-Velma Branch, Velima, Oklahoma
First Responders Fund - Checking 18,284
Street and Alley IFund - Checking 17,871
Cemetery Care [Fund 16,784
Firefighters Fund - Checking 7,853
Retired Firefighters Fund - Checking 590
Velma Public Works Authority - Special 4,063
General T'und - Special Savings 350
Grant Fund-Checking 1,286
Police Cash Fund - Checking 2,016
Swimming Pool Fund - Checking 0
LEOT Fund - Checking 540
Community Ambulance Fund-Checking 53,850
Fire Department Fund - Checking 11,959
General Fund - Savings Account 1,047
Velma Public Works Authority - Checking 21,814
General Fund - Checking 58,051
Total $ 217,334

Note 11 - Investments

Investiments are stated at cost which approximates market. During the current year the Town had
no investments other than time deposit cash accounts. Certificates of Deposit include the

following:

16




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS

June 30, 2014
Maturity Interest Current

Number Date Rate Value Total
General Fund:

100004 09727714 0.40% 2,000

100121 01/02/15 (,40% 2,000

100147  03/05/15 0.35% 2,000

100159 04/01/15 0.35% 2,000 $ 8,000

Velma Public Works Authority:

8539 10/05/14 0.45% 30,120
100705 10/27/14 0.40% 20,000 50,120
Total $ 58,120

Note 12 - Compensated Absenees

Under personnel policies, the Town and Authority employees are granted vacation and sick leave
in varying amounts, In addition, the employees are allowed to accumulate up to 12 days sick
leave. In the event of termination, an employee is not paid lor accumulated sick leave. Vacation
must be taken each year. The Town records compensated absence costs at the time the claim is
paid. At June 30, 2014, the Town and the Authority had a combined unrecorded compensated
absence liability of approximately $35,011.

Note 13 - Pension

Effective January 1, 1996, the Town sponsored an employee retirement plan through the Oklahoma
Municipal Retirement System. Employces of the Authority are included in the plan. Eligible
employees include all regular, full-time employees except any policemen, firemen, and any other
employees covered under a state retirement system. Eligible employees must be fess than age 60
at date of hire. All eligible employees are required to participate in the plan as a condition of
employment. Employees are fully vested in the plan after five (5) years of vesling service.
Benelits are computed at 1,125% of final average compensation multiplied by the number of years
of credited service. Final average compensation is the average of the five highest conseculive
annual salarics out of the last ten calendar ycars of service, Normal retirement age is age 65 or
completion of vesting service, if later.

The pension benefit obligation, which is the actuarial present value of credited projected benefits,
is a standardized disclosure measure of present value of pension benelits, adjusted for the effects
of projected salary increases, estimated to be payable in the future as a result of employee service
to date. The pension benelit obligation of expected benefits as computed by Dean and Company,
Consulting Actuaries, was as follows:




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS

June 30, 2014
Actuarial Liability $ 307,717
Value of Assets Available for Benefits at 12/31/13 268,325
Underfunded Pension Benefit Obligation 39,392
Contributions 1/1/14-6/30/14 (10,645)

Underfunded Pension Benefit Obligation (Adjusted) § 28,747

Plan contributions for the year 2013/2014 were 9.87% of gross payroll of eligible employees;
3.00% from employees through payroll deductions, and 6.87% employer matching contributions.

The total pension cost for the last three years is as follows:

Employee Employer Total
6/30/12 6,066 13,823 § 19,889
6/30/13 5,919 19,475 25,394
6/30/14 5,893 13,500 19,393

Total $ 17,878  § 46,798 § 04,676

The covered payroll for the period 7/1/13-6/30/14 was approximately $196,501.
The actuarial report can be obtained from:

Dean Actuaries, LL.C

5646 Milton Street, Suite 210

Dallas, Texas 75200

The town also makes voluntary contributions for its volunteer firemen to the State I'irefighters
Pension Fund. The cost of contributions for the year ended June 30, 2014 was $2,848.

Note 14 - Insurance and Bond Coverage of Contingencics

The Town and the Authority carry the following insurance coverage as protection against possible
loss contingencies:

Workers Compensation and Employer Liability Equipment Physical Damage
Comprehensive General & Auto Liability Fire Vehicle Liability
Buildings and Contents Property Damage Public Official Position Bonds
Fire Equipment Liability and Physical Damage Automobile Physical

Damage Automobile Physical Damage




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Note 15 - Publice Entity Risk Pool

The Oklahoma Municipal Assurance Group Workers® Compensation Plan (the Plan) became
elfective October 1, 1984, The purpose of the Plan is to provide workers’ compensation coverage
through the State Insurance Fund to participating municipalities in the State of Oklahoma. In that
capacily, the Plan is responsible for providing loss control services and certain fiscal activities
including obtaining contract agrecments for the underwriting, excess insurance agreements, claims
processing, and legal defense for any and all claims submitted to it during the Plan year. A plan
year normally begins at 12:01 a.m. July 1, in any year and ends at Midnight June 30, of the
following calendar year. The Plan, or ils designated agent, has a right to audit at all reasonable
times such books and records of the participant as necessary (o determine the monies owed for
benefits provided to the municipality or its employees.

A municipality may apply and enter into agreement with the Plan to participate in the coverages
and services that the Plan offers as outlined above. Upon acceptance into the Plan, a participant
has the responsibility to pay fees set by the Plan and to pay those fees from funds appropriated for
that purpose according to the established payment schedule. In addition, a participant in the Plan
is responsible for complying with all requirements of the Oklahoma Workers” Compensation Act.
Participants have a right to the return of a Loss Funds sct aside for claims, which have not been
paid out as benefits.

The following list of funds is 010 being held by the Group for your municipality. These funds
represent both current and past plan year participation with the Loss Fund balances in respect to
your workers’ compensation retention. CompSource Oklahoma provides coverage in excess of
these respective retention levels so cach participant’s liability for claim losses is limited to these
retention levels. Failure of CompSource Oklahoma to honor its obligation could result in losses
to the Plan. However, OMAG’s evaluation of the financial condition of CompSource Oklahoma
indicates that CompSource Oklahoma is presently sound and will be able to meet its contractual

obligations.
MILPP Premium Due $10,192

MPPP Premivm Due 6,355
Loss [Fund Available:
Year 2012 3,548
Year 2013 3,882
Year 2014 4,014




Town of Velma, Oklahoma
NOTES TO FINANCIAL STATEMENTS
June 30, 2014

Note 16 -Net Working Capital Summary

The net working capital of the Enterprise Fund is summarized as follows:

6/30/2013 6/30/2014 Tolal
Current Assets
(excluding Restricted
Cash Accounts) $ 51,439 $ 76,206 $ 24,767
Current Liabikities 8,482 10,008 1,526
Net Working Capital — $ 42,957 $ 66,198 $ 23,241

Note 17 — Subsequent Events

During the course of the audit, several impropricties were discovered. Documentation has been
turned over to the Stephens County District Attorney for his review. As ol the November 17,
2014, no charges have been filed.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Town of Velma
Velma, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
slalements of the governmental activities, the business-type activities, the aggregate discretely
presented component units, cach major fund, and the aggregate remaining fund information of
Town of Velma, State of Oklahoma, as of and for the year ended June 30, 2014, and the related
notes to the financial statements, which collectively comprise Town of Velma, State of
Oklahoma’s basic financial statements and have issued our report thereon dated November 17,
2014,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Velma,
State of Oklahoma’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Town of Velma, Stale of Oklahoma’s internal control. Accordingly, we do not
express an opinion on the effectivencss of the Town’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or signilicant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule of {indings and questioned costs, we identified certain deficiencies in internal control
that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A maferial eakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable

Tax (580 355-7102

608 NW Ft, Sill Blvd, Lawton, OK 73507 Telephone (580) 355-7100




possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiencies described in the
accompanying schedule of {indings and questioned costs to be material weaknesses. 14-1, 14-2,

14-3, 14-7, 14-9.

A significant deficiency is a deliciency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yel important enough to merit attention by those charged
with governance. We consider the deficiencies described in the accompany schedule of findings
and questioned costs 1o be significant deficiencies. 14-4, 14-5, 14-6, 14-8, 14-10,

Compliance and Other Matters

As parl of obtaining reasonable assurance about whether Town of Velma, State of Oklahoma’s
financial statements are {ree from material misstatement, we performed tests of its compliance
with certain provisions of Jaws, regulations, contracts, and grant agreements, noncompliance
wilh which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported

under Govermment Auditing Standards.
Town of Velma, State of Oklahoma’s Response to Findings

Town of Velma, Stale of Oklahoma’s response 1o the findings identified in our audit is described
in the accompanying schedule of findings and questioned costs. Town of Velma, State of
Oklahoma’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
mternal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

&%Lu«mk, adu (b O{X?,B'éiw.j X2,

Furri & AssociaTes, pe
Certified Public Accountanis
November 17, 2014




14-1.

14-2.

Town of Velma
Velma, OK
Schedule of Findings and Responses
Year Ended June 30, 2014

Reportable Conditions of Internal Control, Compliance and Other Matters

Sepregation of duties

Condition — The Town has a small number of employces that perform all of the
accounting dutics.

Effect — A lack of internal control surrounding the accounting functions could result in
more than a low risk that errors or irregularities may occur and not be detected within a
timely period.

Cause — The Town Clerk is performing all accounting functions within the Town funds
and the PWA clerk is performing all of the dutics within the PWA funds.

Criteria — Segregation of duties is one of the most important procedures available in the
internal control process to reduce the risk of fraud, loss, or undetected error in any
financial system,

Recommendation — Divide the accounting dutics between the current employees or
outsource some of the administrative or financial responsibilities. There should be a
division of dutics between the two employees, with oversight by the mayor, to insure that
one person doesn’t have total control over a fund.

Management response — Management has implemented cross training among employces
to be able to segregate the accounting functions,

Purchase Order Sysiem

Condition — The Town is not using the purchase order system correctly for approval of
purchases and bill paying for all funds.

Effect — A lack of proper usage of purchase orders could result in budget shortfalls or
misappropriation of funds.

Cause — In many instances, the Town Clerk is not completing purchase orders before the
purchase actually occurs. We also found instances of no purchase order completed at all.

Criteria — A purchase order system is designed to provide proper approval by designated
officials according to proper guidelines, before a purchase is made.

Recommendation — The Town Clerk should begin completing the purchase order and
approval process prior to any Town employee making purchases.
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14-3.

14-4.

Town of Velma
Velma, OK
Schedule of Findings and Responses
Year Ended June 30, 2014

Management response ~ The Council has implemented oversight to ensure that purchase
orders are used properly.

Debit Card Usage

Condition — Improper internal controls on the debit card usage for General Fund,
Fireman’s Cash Fund, and Ambulance Fund,

Effect — There are many debit card transactions that have not been properly approved.

Cause — The controls over debit cards arc very weak and city employees have access to
debit cards without prior approval of purchases.

Criteria —  All Town purchases should be approved with a purchase order before the
purchase occurs.

Recommendation ~ The Town should not have debit cards due to the high risk of fraud or
loss due to inappropriale usage.

Management( response — Management has eliminated all debit cards.

Bill Pay

Condition — We found many instances of Town bills not being paid on a timely basis.
Effect — Depending on the type of bill, the effect could be late fees and penalties.
Cause — The Town Clerk is paying bills late.

Criteria — The Town should not be incurring late [ees and penalties due to late payment
of bills.

Recommendation — The designated Town employee should pay bills in a timely manner,

Management response — Management has implemented cross training among employees
to be able to pay bills on time.
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14-5.

14-0.

Town of Velma
Velma, OK
Schedule of Findings and Responses
Year Ended June 30, 2014

Bank reconciliation

Condition — We found many instances of Town checking accounts not being reconciled
on a timely basis.

Effect — A lack of bank reconciliation functions could result in more than a low risk that
errors or irregularities may occur and not be detected within a timely period.

Cause — The Town Clerk is not reconciling bank accounts on a timely basis.
Criteria — All bank accounts should be reconciled monthly.

Recommendation — The designated Town employee should reconcile all bank accounts
monthly.

Management response ~Management has implemented cross training among employees
to ensure that this function is completed timely.

Fund (ransfers

Condition — We found the transfers between the general fund and other funds to be
incorrect amounts,

Liffect — When the amounts transferred are incorrect, it results in either overpayments or
underpayments between funds.

Cause ~ The Town Clerk is not calculating the sales tax amounts for the ambulance and
fire department funds correctly.

Criteria — There are approved amounts for sales tax transfers between funds.

Recommendation — The designated Town employee should caleulate and transfer the
appropriate amounts between lunds,

Management response — Management has taken steps to ensure that [und transfers are
tracked closely to prevent errors.
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14-7.

14-8.

Town of Velma
Yelma, OK
Schedule of Findings and Responses
Year Ended June 30, 2014

PWA Account Adjustments

Condition — We found unapproved account adjustments made by the PWA clerk.
Elfect - Reduced revenue due to accounts being adjusted.
Cause — Improper internal controls and approval of adjustments to garbage accounts.

Criteria — Proper internal control procedures to insure adjustments are accurale and have
been approved.

Recommendation — The designated Town employee should calculate and transfer the
appropriate amounts between funds.

Management response — Management established a policy that all adjustments must be
approved prior to recording,

PWA Fund Deposits

Condition —~ PWA Fund deposits are not being made on a timely basis.
Effect — A lack of timely deposits creates a risk of fraud or loss of funds.
Cause — The PWA clerk is not depositing money on a {requent basis.

Criteria— Town [unds should be deposited on a daily basis.

Recommendation — The PWA clerk should make a bank deposit daily if funds have been
received that day.

Management response — Management is veriflying that weekly deposits arc being made.
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14-9.

14-10.

Town of Velma
Velma, OK
Schedule of Findings and Responses
Year Ended June 30,2014

PWA Fund Revenue

Condition — PWA Fund revenue in the general ledger does not match bank deposits.
LElfect - PWA revenue is misstated in the financial statements.

Cause — The PWA clerk is not recording the deposits into the accounting system
properly.

Criteria -~ Revenue from the billing system should match revenue and deposits in the
accounting system,

Recommendation — The PWA clerk should reconcile revenue between the two syslems
monthly while performing the bank reconciliation procedure.

Management response — Management has implemented procedures to ensure that the two
systems are balanced monthly.

PWA Bank Reconciliation

Condition — PWA Fund bank reconciliations were not performed on a timely basis and
were not correct,

Effect — A lack of bank reconciliation functions could result in more than a low risk that
errors or irregularities may occur and not be detected within a timely period.

Cause ~ The PWA Clerk is not reconciling bank accounts on a timely basis.
Criteria — All bank accounts should be reconciled monthly.

Recommendation ~ The designated Town employee should reconcile all bank accounts
monthly.

Management response —Management has implemented cross {raining among employees
to ensure that this lunction is completed timely.
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Town of Velma, OK

General Iund
Statement of Revenue, Expenditures, and Changes in Fund Balance

Revenue
Sales and Use Tax
Sales Tax - Ambulance
Sales Tax - Emergency
Iranchise Tax
Tobacco Tax
Courl Fines
Alcobol Beverage Tax
Interest Earned
Permits
Grant Revenue
Cemetery Revenue
Ambulance Revenue
Vehicle and Gasoline Tax
Dues, Donations, 'und Raising
Miscellaneous Revenue

Total Revenue

Expenditures
Town Clerk - Treasurer:
Personal Services
Other Services and Charges
Total
Municipal Court:
Other Services and Charges
Police Department:
Personal Services
Capital Outlay
Other Services and Charges
Materials and Supplies
Repairs and Maintenance
Total

(Modified Cash Basis)

Budget and Actual
Year Ended June 30, 2014

Budget Amount

(Over)

Original IFinal Actual Under
$ 336,878 $ 420,000 § 339,604 § 80,396
0 0 0 0
65,401 0 04,425 (64,425)
0 0 16,645 (16,645}
0 0 5,986 (5,986)

2,053 6,000 5,880 120
0 0 2,825 (2,825)

148 150 16 134
145 200 215 (15)
0 0 7,497 (7,497)
3,617 3,617 8,074 (4,457)

0 0 0 {
0 0 5,827 (5,827)
20,000 20,000 9,203 10,797
0 2,533 30,064 (27,531)
428,242 452,500 496,261 (43,761)
15,600 7,000 10,244 (3,244)
300 300 0 300
15,900 7,300 10,244 (2,944)
0 0 1,600 (1,600)
92,000 90,000 114,243 (24,243)

0 0 0 0

1,500 3,000 2,032 968
16,000 8,000 7,996 4
1,500 1,500 3,994 (2,494)
$ 111,000 $ 102,500 § 128,265 § (25,765)

Please see accompanying notes to the financial statements.
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Town of Velma, OK

General Fund

Statement of Revenue, Expenditures, and Changes in Fund Balance

Expenditures (Continued)
Fire Department:
Repairs and Maintenance
Malerials and Supplies
Capital Outlay
Other Services and Charges
Tolal
Street Department:
Personal Services
Materials and Supplies
Capital Outlay
Repairs and Mainlenance
Other Services and Charges
Total
Park Department:
Grant Iixpenditures
Capital Oullay
Materials and Supplies
Total
Ambulance Department:
Personal Services
Other Services and Charges
Materials and Supplies
Total
Emergency Management Dep
Capital Outlay
Other Services and Charges
Materials and Supplies
Total
Cemetery Department:
Personal Services
Capital Outlay
Repairs and Maintenance
Other Services and Charges
Materials and Supplies
Total

(Modificd Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Budge! Amount

(Over)
Original Final Actual Under

$ 16000 $ 4000 $ 7,898 % (3,898)
25,000 8,000 15,793 (7,793)
0 0 1,937 (1,937)
3,000 3,000 5,237 (2,237)
44,000 15,000 30,865 (15,865)
85,000 84,000 102,858 (18,858)
20,000 10,000 16,424 (6,424)
0 0 1,915 (1,915)

4,000 2,000 1,138 802

0 15,000 779 14,221
109,000 111,000 123,114 (12,114)
0 0 0 {0

0 0 0 0
0 0 15 (15)
0 { 15 (15)

35,000 34,000 3,440 30,560
0 0 329 (329
" 0 72 (72)

35,000 34,000 3,841 30,159

artment:

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

32,000 31,000 30,893 107

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

$ 32,000 § 31,000 & 30,893 3§ 107

Please see accompanying notes to the linancial statements.
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Expenditures (Continued)
Pool Department:
Personal Services
Materials and Supplies
Repairs and Maintenance
Other Services and Charges
Capital Outlay
Total
General Government:
Other Services and Charges
Personal Services
Repairs and Maintenance
Capital Outlay
Materials and Supplies
Grant Expenditures
Total

Total Expenditures

Town of Velma, OK

General [fund
Statement of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Budget Amount

(Over) Under

Revenue Qver (Under) Expenditure (45,000)

Other Financing Sources {(Uses)
Transfer Out
Transfer In

Total Other Financing Sources

Revenue and Other Sources Over (Under)

LExpenditures and Other Uses

I'und Balance, June 30, 2013

Fund Balance, June 30, 2014

Original Final Actual Budget
$ 0 5 0 % 0 % 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
72,542 118,700 70,978 47,722
33,800 34,000 46,740 (12,740)
1,060 0 1,235 (1,235)
4,000 4,000 0 4,000
15,000 5,000 1,971 3,029
0 0 0 0
126,342 161,700 120,924 40,776
473,242 462,500 449,761 12,739
{10,000} 46,500 56,500
0 0 (2,000) 2,000
35,000 0 705 {(705)
35,000 0 (1,295) 1,295
(10,000) (10,000) 45,205 (55,205)
10,000 10,000 19,702 (9,702)
\ 0 § 0 % 64,907 § (64,907)

Please see accompanying notes to the financial statements,
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Town of Yelma

Notes to Required Supplemental Information
Year Ended June 30, 2014

Note 1 - Notes to Required Supplemental Information

The Town’s annual operating budget represents appropriations as authorized by the Governing
Board in accordance with the provisions of the Oklahoma statules.

The Town operates under the guidelines of the “Municipal Budget Act™ which allows the
Governing Board to prepare its budgels based upon its estimated revenue. In addition, revisions
may be made to the budget throughout the year as authorized by the Governing Board. The legal
level of control of the budget is the expenditure category. The expenditure categories required
by the applicable state statutes are:

1. Personal Services

2. Materials and Supplies

3. Repairs and Maintenance
4. Other Services and Charges
5. Capital Outlays

It is the Town’s policy that all appropriations lapse at the end of the [iscal year.
The Town prepares an annual operating budget for its General Fund and Special Revenue IFunds.
The operating budgets of the grants cover the period designated in the grant documents. The

Town prepares its annual operating budget on the modified cash basis of accounting, the same
basis used to account for actual revenues and expenditures.

3t




43

"SIUSWRARIS [ZIDURUL 242 03 s;ou SuiAuedwoose 2as asea|d

TeoiIgl § 088¢CE & 8%6IT S0 S OPBLOT S 98TL S F8ERT S 919T & orE & g R FA AR

TEYILL 0sges 856711 0 r8L91 9871 FRT8L 919t ore £rF's 1L8°L1

0 0 ¢ 0 ¢ 0 0 g 0 0 0

0 $ 0 S 0 s 0 s 0 £ 0 s 0 § 0 s 0 S 0 s 0 5

AL EES! $ 088¢e 5§ 85Il S0 $OFBL9L S 98TT § 8T8 S 99T § 0¥ S IrF8 SN % (N

a 0 0 o 0 0 o G 0 0 ¢

TEYiEl $ 088§ 8SEIL S0 § PSL9L S 93TT § ¥RTRI S 919T § OFS § 'S § RULLS
spung pung punj 10og pung pung pung pun_j punj pung punj

[EIUDLIDACYD  MUEMQWY  SIySyaay Sunmuanmg B el saapuodsay LSOy LMY SadnySpsaid sy puw

Jolewuoy AMUNWWIOT)  J22IBDI0A Arswa)) IS anjegd FECRITS

[=05

FEOT Q€ uny

(siseg ysely payipo)
103y § urryg

Spuny EIUIWIIIACS JofBWwusy

CWOYER() "Bl A
BUIIA JO HAO]

Axnbg pung pue smuiqer [oiog,
PaAIOSOIL
ooueieg punyg

AFinby pung

SORHIGEN {TI0 [

SOBIAET |
NOSSY [T10 L
$pUNJ IMAQG Wolj ong

yueg i yse)
NJANNY



€<

“SIUBWAIEIS [BIIUBLLY S 03 $210U BuLdusdwiosst sas asto|y

7€9IE1 $  0sses $ 8611 $ 0 S F8L91S O8TE S £3TRI S 9197 §  OFS S <Hr® $ s s T10¢ 0% unjaoueity punyg
886°€6 FOCTE (CiL cOL T Ra Hyall F89°0C €817t 06 866°S 1LELT £10T 0F duny wouefey pang
FEYLE 98T 1L 1£9°71 (€9L) 65FT 53 (00D LT 0y ST 0 STpUSING (I0Pul 1] J9A0 onunATy
0897691 £79°901 178747 cOL 0 0 00+°T TOET F $EL6T 0 SOMIPUDANT [£101
9£L¢ 0 0 0 0 0 o 0 0 95L°¢ 0 SIMSULIL pUTNY]
C68°LY ¢ £6EL1 0 0 0 ] 0 0 0 " AepnQ [eude))
e 6LEY Sl o} 0 0 0 0 0 6Tr'E o SoUBUMUIEN ¥ suedoy
OrELY 919°LT 0Tz SoL 0 ] 00+T 0T tr 550°F1 ) ST PUR SOIADS D0
G6LE LY 0TLSF 659°1 " ) ] O ] 0 0 0 SDOIAIDG [DUOSIN]
Ltk 60L°8T £6°9 0 0 0 0 0 0 0es's ] s2uddng pue sfeusIely

T :w:u:.u ?m
FOTLOT 016°LT! TEE 0T O 68T g€ ] §TLE it 861°TS 0 DAY [0
6LSDF] 09£7901 GICTE 0 0 0 0 0 0 0 0 IRUDAIY NBY,
799 ¥59 $L6'C 0 ] g 0 0 0 0 0 SIDJSUCL] PUNLISIL]
6 0 0 ] 0 0 0 0 ¥6F 0 0 L] 20104
L6T1 9 o ] 0 " 0 $ 0 671 0 BOUDADY DS
0 ] ¢ 0 o " 0 0 0 0 0 MWODU[ JUEID
096765 0 ¢ 0 £EcT o 0 ozTLs 0 LOE0E 0 (3N Swisiey punyg
So1'1 0 ¢ 0 S01°1 0 0 0 0 ¢ 0 INUIAIY AIIWDD)
968702 S 968°0T $ 0 S 0 $ 0 S ¢ S 0 $ 0 S 0 $ 0 S 0 s MUBADY DUTIHGUIY

SNUIAIY
.r.ﬁ::hm ﬁ:sr-m ﬂ::-.n MOP.\M Ucn._r.m ﬁzzm U:n_m Uﬂﬁv.w pung ﬁn:h munnr..m
[LEatintiil mhu\»OU UT|NGUEY v.n_uuzﬂ_:wn: i Mm_EEm?W 24 va wcﬁ.“U .J.LUU:OQ./UN* Q\rhumuvm ..m..o.mw-\u .ﬂaUur—%ﬁUhE ..mu.:/.. puE
howﬂﬁccz bma:EEcU Jaatu m.:0> ..hLu.._uEuU uv.Lm.nw UUZOAH uuu.zw

iwoL
FLOT "0 2unp popuI arax
(stsTg gse) paypoly)
druT|RY Pun § U1 SISURYD) PUE SAUNUPUIEXNT DALY JO I[RPIYIS
Spun § [EIUIWHIIA0N) tofewiuoy
BWOYBM ‘PWRA
BUW3A JO OMOT,



Town of Velma
Velma, Oklahoma
Nonmajor Governmental Funds
Schedule of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Street and Alley Fund

Original /
Final (Over) Under
Budget Actual Budget
Revenue
Vehicle Tax $ 5112 § 0 % 5,112
Gasoline Tax 0 0 0
Interfund Transfers 0 0 0
Total Revenue 5,112 0 5,112
Expenditures
Materials and Supplies 22,912 0 22,912
Repairs & Maintenance 0 0 0
Other Services and Charges 0 0 (0
Total Expenditures 22,912 0 22,912
Revenue Over (Under) Expenditures  (17,800) 0 (17,800)
I'und Balance, June 30, 2013 17,800 17,871 (7hH)
Fund Balance, June 30, 2014 $ 0 $ 17,871 § (17,871)

Please see accompanying notes to the financial statements.
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Town of Velma
Velma, Oklahoma

Nonmajor Governmental IFunds

Schedule of Revenue, Expenditures, and Changes in Fund Balance
(Modificd Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Firefighters Fund

(Over)
Original I'inal Under
Budget Budget Actual Budget
Revenue
Contributions and Fund Raising (NeC$ 5,000 $ 22,000 § 30,907 §  (8,907)
Grant Revenue 4,500 4,500 0 4,500
Miscellaneous Revenue 1,000 1,000 1,292 (292)
Tax Revenue 0 0 0 0
Interfund Translers 0 0 0 0
Total Revenue 10,500 27,500 32,199 (4,099
IExpendifures
Other Services and Charges 0 13,000 14,059 (1,059)
Materials and Supplies 15,500 10,000 8,530 1,470
Repairs and Maintenance 0 3,500 3,429 71
Capital Outlay 0 0 0 0
Interfund Transfers 0 0 3,736 (3,730)
Total Expenditures 15,500 26,500 29,754 (3,254)
Revenue Over (Under) Expenditures (5,000) 1,000 2,445 (1,445)
Fund Balance, June 30, 2013 5,000 5,000 5,998 (998)
Fund Balance, June 30, 2014 $ 0 $ 6,000 § 8443 § (2,443)

Please see accompanying notes to the financial statements,
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Town of Velma
Velma, Oklahoma
Nonmajor Governmental Funds
Schedule of Revenue, Expenditures, and Changes in fund Balance
(Modified Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Law Enforcement Officers Training Fund
(Over) Under

(1) Budget Actual Budget

Revenue

Police Fines $ 0 3 494 3§ (494)
Expendifures

Other Services and Charges 0 44 (44)
Revenue Over (Under) Expenditures 0 450 (450)
IFund Balance, June 30, 2013 0 90 (90)
Fund Balance, June 30, 2014 $ 0 % 540 % (540)

(1) No designated budgel.

Please see accompanying notes to the tinancial statements.
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Nonmajor Governmental Funds

Town of Velma
Velma, Oklahoma

Schedule of Revenue, Expenditures, and Changes in Fund Balance

Revenue
Contributions and Fund Raising
Miscellaneous Revenue
Transfer In

Total Revente

Expenditures
Other Services and Charges
Materials and Supplics
Repairs & Maintenance
Capital Qutlay

Total Expendilures

Revenue Over (Under) Expendilures

Fund Balance, June 30, 2013

Fund Balanee, June 30, 2014

(Modified Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Police Reserve Fund

Original Final (Over) Under
Budget Budget Actual Budget

$ 2,000 $ 4000 § 3,720 280

1,000 1,000 5 995

0 0 0 0

3,000 5,000 3,725 1,275

0 4,000 2,302 1,698

4,000 0 0 0

0 0 0 0

0 ( 0 0

4,000 4,000 2,302 1,698

(1,000) 1,000 1,423 (423)

1,000 1,000 1,193 (193)

$ 0 $ 2000 $ 20616 (6106)

Please sce accompanying notes to the financial stalements,
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Nonmajor Governmental Funds
Schedule of Revenue, Expenditures, and Changes in Fund Balance

Town of Velma
Velma, Oklahoma

(Modified Cash Basis)
Budget and Actual
Year Ended June 30,2014

First Responders IFund

Revenue
Contributions and Fund Raising
Grant Revenue
Miscellaneous Revenue

Total Revenue

Cxpenditures
Other Services and Charges
Malerials and Supplies
Repairs and Maintenance
Transfer Out

Total Expenditures

Revenue Over (Under) Expenditures

Fund Ralance, June 30, 2013

Fund Balance, June 30, 2014

(Over)
Original Final Under
Budget Budget Actual Budget
$ 2,000 § 2000 % 0 % 2,000
200 200 0 200
0 0 0 0
2,200 2,200 0 2,200
2,000 3,500 2,400 1,100
1,500 0 0 0
0 0 0 0
0 0 0 0
3,500 3,500 2,400 1,100
(1,300) (1,300) (2,400) 1,100
15,500 15,500 20,684 (5,184)
$ 14200 $§ 14200 § 18284 % (4,084)

Please see accompanying notes to the financial statements,
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Schedule of Revenue, Expenditures, and Changes in Fund Balance

Revenue
Contributions and Fund Raising
Cemelery Revenue
Interfund Transfers

Total Revenue

Expenditures
Materials and Supplies
Capital Outlay

Total Expenditures

Revenue Over (Under) Expenditures

Fund Balance, June 30, 2013

Fund Balance, June 30, 2014

Town of Velma

Velma, Oklahoma
Nonmajor Governmental Funds

(Modified Cash Basis)
Budget and Actual
Year Ended June 38, 2014

Cemetery Care Fund

(Over)
Original Final Under
Budget Budgel Actual Budget
$ 1,000  $ 1,000 § £,333 (333)
600 600 i, 100 (500)
0 0 0 ()
1,600 1,600 2,439 (839
500 500 0 500
14,600 0 0 0
15,100 500 0 500
(13,500) {,100 2,439 (1,339)
13,500 13,500 14,345 (845)
$ 0 $§ 14600 $ 16,784 (2,184)

Please see accompanying noles to the financial statements.
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Town of Velma
Velma, Oklahoma
Nonmajor Governmental Funds
Schedule of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Budget and Actual
Year Ended June 30, 2014

Swimming Pool Fund

Original /
Final {Over) Under
Budgel Actual Budget
Revenue
Pool Concessions $ 0 % 0 % 0
Pool Revenue 0 0 0
Transfers In 0 0 0
Total Revenuce 0 0 0
Fxpenditures
Other Services and Charges 0 705 (705)
Materials and Supplies 0 0 0
Repairs and Maintenance 0 0 0
Total Expenditures 0 705 (705)
Revenue Over (Under) Expenditures 0 (705) 705
Fund Balance, June 30, 2013 0 705 (705)
Fund Balance, June 30, 2014 $ 0 % 0 5 0

Please sce accompanying notes (o the financial statements.
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Town of Velma
Velma, Oklahoma
Nonmajor Governmental Funds
Schedule of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Budget and Actual
Year Ended June 36, 2014

Volunteer Firefighters Fund

Oviginal / (Over) Under
Final Actual Budget
Revenue
Tax Revenue $§ 39,000 $ 34,519 % 4,481
Contributions and Fund Raising (Net) 2,000 0 2,000
Interfund Translers 0 5,973 (5,973)
Total Revenue 41,000 40,492 508
Expenditures
Capital Qutlay 18,000 17,593 407
Other Services and Charges 10,000 220 9,780
Materials and Supplies 9,000 6,934 2,066
Repairs and Maintenance 4,000 1,415 2,585
Personal Services 0 1,659 (1,659)
Total Expenditures 41,000 27,821 13,179
Revenue Over (Under) Expenditures 0 12,671 (12,671)
Fund Balance, June 30, 2013 0 (713) 713
Fund Balance, June 30, 2014 $ 0 $ 11958 § (11,958)

Please see accompanying notes to the linancial statements.
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Town of Velma
Velma, Oklahoma
Nonmajor Governmental Funds
Schedule of Revenue, Expendifures, and Changes in Fund Balance
(Modificd Cash Basis)
Budget and Actual
Year Ended June 30,2014

Community Ambulance Fund

{Over)
Original Final Under
Budget Budget Actual Budget
Revenue
Tax Revenue $ 84,849 § 84,849 § 106360 § (21,511
Ambulance Revenue 40,000 40,000 20,896 19,104
Contributions and Fundraising 2,000 2,000 0 2,000
Interfund Transfers 0 0 654 (654)
Miscellancous Revenue 0 0 0 0
Total Revenue 126,849 126,849 127,910 (1,061)
Expenditures
Personal Services 35,000 37,000 45,720 (8,720)
Materials and Supplics 25,000 28,000 28,709 (709)
Other Services and Charges 25,000 28,000 27,616 384
Repairs and Maintenance 12,000 5,000 4,579 421
Capital Outlay 30,000 0 0 0
Total Expenditures 127,000 98,000 100,624 (8,624)
Revenue Over (Under) Expenditures (151) 28,849 21,286 7,503
Fund Balance, June 30, 2013 30,000 30,000 32,564 (2,564)

Fund Balance, June 30, 2014 $ 29,849 § 58,849 § 53,850 % 4,999

Please see accompanying notes to the financial statements.
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