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INDEPENDENT AUDITOR’S REPORT

The Honorable Beoard cof Education
Vici Schoel District #I-5
Dewey County, Oklahoma

I have audited the accompanying fund type and account group financial
statements of Vicl School District #I1I-5, Dewey County, Oklahoma, as listed in
the Table of Contents as combined financial statements, as of and for the
year ended June 30, 2012. These financial statements are the responsibility
of the District’s management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable tco financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amcunts and disclosures in the
financial statements. An audit alse includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

As described in Note 1, these financial statements were prepared in
conformity with the accounting and financial reporting regulations prescribed
or permitted by the Cklahoma State Department of Education which differs from
accounting principles generally accepted in the United States of BRmerica.
The effect on the financial statements resulting from the wuse of this
regulatory basis of accounting and presentation as compared to accounting
principles generally accepted in the United States of America cannolt be
reason-ably determined, but is considered material.

In addition, the District has not maintained the cost of fized assets
purchased in previous years and thus does not know the amounts that should be
recorded in the General Fixed Asset Account Group. Therefore, the General
Fixed Asset Account Group has not been presented. This information 1s
reguired under the regulatory presentation prescribed by the Oklahema State

Department of Education.

In my opinion, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to above do not present fairly
in all material respects, in confeormity with accounting principles generally
accepted in the United States of America, the respective financial position
of the governmental activities, the business~-type activities, each major
fund, and the aggregate remaining fund informaticen of the Vici School
District #i-5, as of June 30, 2012, and the respective changes in financilal

position thereof for the year then ended.
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Independent Auditor’s Report
Vicl School District #I-5
Page 2

except for the omission of the General Fixed Asselt Account

Group results in an incomplete presentation as explained in the fourth
paragraph, the financial statements referred to above do present fairly, in
all material respects, the assets, liabilities, and equity arising Ifrom
regulatory basis transactions of each fund type and account group of Vici
School District #I-5, as of June 30, 2012, and the revenues collected and
expenditures paid/ezpenses, wherve applicable, for the year then ended on Lhe
regulatory basis of accounting described in Note 1.

In my opiniocn,

My audit was conducted for the purpose of forming opinions on the fund Lype
and account group financial statements within the combined {inancial
statements, The combining fund statements, schedules, and schedule of
expenditures of federal awards, as listed in the Table of Contents under the
other supplementary information, are presented for purposes of additional
analvsis, and are not a required part of the basic financial statement of the
District. This other supplementary information has been subjected to the
auditing procedures applied in the audit of the fund type and account group
financial statements within the combined financial statements and, in my
opinion, is fairly presented in all material respects in relation to the
combined financial statements taken as a whole on the regulatory basis of

accounting de-scribed in Note 1.

In accordance with Government Auditing Standards, T have also issued a report
dated March 6, 2013, on my consideration of the District’s internal contrel
over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. ‘The purpose of that report is to describe the scope of my testing
of internal contrcl over financial reporting and compliance and the results
of the testing, and not to provide and opinion. That report is an integral
part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results

of my audit.

Sincerely,
Y

March 6, 2013
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Vici School District No.I-005, Dewey County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis - All Governmental Fund Types
For the Year Ending June 30, 2012

Revenue Collected:
t.ocal Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collecfed

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Cutlays
Other Uses
Repayments
interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under}

Expenditures Paid Before Adjustmernts to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses}

Fund Balance - Beginning of Year

Fund Balance - End of Year

EXHIBIT B

Totals
(Memorandum

Governmental Fund Types Only)

Special Debt Capital June 30,

General Revenue Service Projects 2012
$ 624,180 & 149,234 % 144,702 $ 326 § 918,441
154,378 0 0 0] 154,378
1,680,191 2,372 2g 0 1,682,591
161,775 65,326 0 0 2271014
280 0 0 0 290
$ 2620814 % 216,931 § 144731 § 326 % 2,982 802
$ 1,249,748 § 0% 0% 0% 1,248,748
1,040,236 0 o 287,281 1,327,517
33,136 108,912 0 0 142,048
10,134 0 6] 3,728 13,862
54 0 0 79 133
0 0 0 0 0
0 1,043 0 4] 1,043
60 o 0 o 60
0 0 165,000 0 165,000
0 0 10,115 0 10,115
$ 2,333369 $ 109,955 § 175,115 § 201088 § 2,909,527
$ 287,445 § 106,976 § (30.384) §  {290,762) $ 73,275
3 742 $ 194 % 0% C 3 936
$ 0% 0% 0% 0% 0
0 0 0 400,000 400,000
0 318 0 0 318
(186) (200} 0 Y (386)
$ (188) $ 118 $ 0% 400,000 % 399,931
% 288,001 % 107,288 $ (30,384) $ 109,238 § 474,143
845,053 114,832 115,969 14,040 1,089,894
$ 1,133,054 $ 222120 $ 85585 % 123,278 $ 1,564,037

The notes to the financial statements are an integral part of this statement.
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 1

1. Significant Accounting Policies

The financial statements of the Vici School District #I-5 have been
prepared in conformity with an other comprehensive basis of accounting
regquired by Oklahoma Statutes. The more significant of the District’s
accounting policies are described below,

A. Reporting Entity

The District is a corporate body for public purposes created under
Title 70 of the Cklahoma Statutes and accordingly is a separate entity for
operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of
the State Board of Education and 1is financially dependent on State of
Oklahoma support. The general operating authority for the public school
system is the Oklahoma School Code contained in Title 70, Oklahoma Staltutes,

The governing body of the District is the Board of Education composed
of elected members. The appointed superintendent is the executive officer of
the District,.

In evaluating how to define the District, for Ifinancial reporling
purposes, management has considered all potential component units. The
decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting
Standards Board (GASB). The basic - but not the only - criterion {for
including a potential component unit within the reporting entity is the
governing body's oversight responsibility, especlially financial
interdependency. A second criterion used in evaluating potential component
units is the scope of public service. A third criterion used to evaluate
potential compeonent units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardless of
whether the District is able to exercise oversight responsibilities. Based
upon the application of these c¢riteria, there are no potential componant
units included in the District’s re-porting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts, An account group, on the other hand, is & financial reporting
device designed to provide accountability for certain assets and liabilities
that are not recorded in the funds because they do not directly affect net
expendable availlable financial resources.

PAGE ©



VICI SCHOOL DISTRICT #I-5
DEWEY CCUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCYAL STATEMENTS PAGE 2

B. TFund Accounting (continued)

Funds are classified into two categories; governmental and fiduciary.
Each category, in turn, is divided into separate “fund types”.

Fund Description

The following funds are utilized by the Vici School District #i-5.
Governmental Fund Types - Fiduciary Fund Types
General Fund Agency Fund

Special Revenue Funds

Capital Project Funds

Governmental Fund Types

Governmental funds are used to account for all or most of a
government’s general activities, including the collecticon and disbursement of
ear-marked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing of general

long-term debt (debt service funds).

General Fund -~ The General Fund is used to account for all financial
transactions except those required to be accounted for in another fund.
Major revenue scurces include state and local preperty taxes and state
funding under the Foundation and Incentive Aid Program. Expenditures include
all costs associated with the daily operations of the schools except for
programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific
programs which includes the Child Nutrition Programn.

District’'s
Building Fund and Child Nutrition Fund. The Building Fund consists of monies
derived from property taxes levied for the purpose of erecting, remodeling,
or repairing buildings and for purchasing furniture and egquipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs associated with the daily

operations cf the District’s nutrition program.

Special Revenue Funds - The Special Revenue Funds are the

Capital Project IFunds - The Capital Project Fund 1is the
District’s Bond Fund and is used to account for the proceeds of bond sales to
be used exclusively for acquiring school sites, constructing, and equipping
new school  facilities, renovating existing facilities, and acguiring

transportation equipment,




VICI SCHQOL DISTRICT #1-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 3

Fiduciary Fund Types

Fiduciary Funds are used Lo account for assets held on behalf of
ocutside parties, including other governments, or on behalf of other funds
within the District. When these assets are held under the terms of a formal
trust agreemenlt, either a nonexpendable trust fund or an expendable trust
fund is used. The terms “nonexpendable” and “expendable” refer to whether or
not the District is under an obligation to maintain the trust principal.
Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of results

of operations.

Agency Fund - The Agency Fund is the schecol Activity Fund which
is used to account for monies collected principally through fundraising
efforts of the students and District-sponsored groups. The administraticn is
responsible, under the authority of the Board, of ccllecting, disbursing, and
acceunting for these activity funds. The school Activity Funds can Lnclude

mconey which is received from the sale cf foods through a school Lunch Fund.

Memorandum Only —~ Total Column

The total column on the general purpose financial statements is
captioned “memorandum only” to indicate that it is presented only to
facilitate financial analysis. Data in this column does not present
financial position, results of operations or cash flows in conformity with
generally accepted accounting principles. Neither is such data comparable to
a consolidation. Interfund eliminations have not been made 1in the

aggregation of this data.

C. Basis of Acccounting and Presentation

The District prepares 1its financial statements in a presentation format
that is prescribed by the Oklahoma State Department of Education (0OSDE).
This format is essentially the generally accepted form of presentation used
by State and local governments prior to the effective date of GASB Statement
No. 34, Basi¢ Financial Statements-Management’s Discussion and Analysis-for
State and Local Governments. This format significantly differs from that

reguired by GASB 34.

The basic financial statements are essentially prepared on a basis of
cash receipts and disbursements modified as required by the regulations of
the QCklahoma State Department of BEducation as follows:

PAGE B8



VICI SCHOOL DISTRICT #I-5
DEWEY CCUNTY - OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (coentinued)

*  Encumbrances represented by purchase orders, contracts, and other

commitments for the expenditure of monies and are recorded as ex-
penditures when approved.
Investments and inventories are recorded as assets when purchased.
Capital assets in proprietary funds are recorded when acquired and
depreciated over thelir useful iives,

* Warrants payable are recorded as liabilities when Issued.

*  Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and
liakility when the obligation is incurred.

This regulatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which requires revenues
to be recognized when they become available and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are
earned and liabilities are incurred for proprietary fund types and trust

funds.

D. Budgets and Budgetary Accounting

The District is reguired by state law toc prepare an annual budget. A
preliminary budget must be submitted to the Board of Education by December 31

for the fiscal year beginning the following July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the
first Tuesday in February toc approve the levy. If the preliminary budget

does not reguire an additional levy, it becomes the legal budget. If an
election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If wvoters reject the additional taxes, the
District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Beard of BEducation for the General
Fund, Special Revenue Funds, and Debt Service Fund that includes revenues and

expenditures.

Encumbrances represent commitments related to unperformed contracts for
goods or services. Encumbrance accounting--under which purchase orders and
other comuitments of resources are recorded as expenditures of the applicable
fund - is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the
unexpended reserve appropriations of the previous fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.

PAGE S



VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2010 70O JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 5

E. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Depcsits or United
States Treasury Funds are maintained in NOW Checking Accounts or Savings

Accounts.

The value of consumable inventories at June 30, 2011 is not material

to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capltal outlays in the
accompanying statements of revenues, expenditures and changes in fund
balances. The District does not maintain complete financial records of
capital assets purchased which would include depreciation schedules;
therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

" The District has elected not to present a liability for compensated

apsences,

Operating Leases

The District has elected not to present a liability for operating
leases. All operating leases contain a mutual ratification clause for both
parties; therefore, the District does not consider the obligation to be for a

period extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when
due, or when resources have been accumulated in the debt service fund for
payment early in the following year. For other long-term obligations, only
that portion expected to be financed from expendable available financial
resources 1ls reported as a fund liability of a governmental fund. The
remaining pcertion of such obligations is reported in the general long-term
dept account group. Long~term liabilities expected to be financed from
proprietary fund operations are accounted for in those funds.

PAGE 10



VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 6

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amcunt
exceeding the revenue to be received for any fiscal year without approval by

the District’s wvoters. Bond issues have been approved by the voters and
issued by the District for various capital improvements. These bonds are
required to be fully paid serially within 25 years from the date of issue.

General long-term debt of the District consists of bonds payable. Debt ser-

vice reguirements for bonds are payable solely from fund balance and [uture

revenues of the debt service fund.

A principal and interest repayment schedule of the outstanding general
obligation bond issues at June 30, 2012 is set forth below:

$400,000.00 Transportation Equipment Bonds of 2012

Payment Date Principal Rate Interest Total
1 May 13 .00 4,450.00 4,450.00
1 Nov 13 2,225.00 2,225.00
1 May 14 100,000.00 1.300% 2,225.00 102,225.00
1 Neov 14 1,575.00 1,575.00
1 May 15 100,000.00 0.600% 1,575.00 101,575.00
1 Nov 15 1,275.00 1,275.00
1 May 16 100,000.00 0.750% 1,275%.00 101,275.00
1 Nov 16 900.040 900. 00
1 May 17 100,000.00 0.%00% 800.00 100, 900,00
$400,000.00 $16,400.00 $416,400.00

$375,000.00 Building Bonds of 2010

Payment Date Principal Rate Interest Total
1 Nov 12 .00 3,100.00 3,100.00
1 May 13 100,000.00 2.00% 2,100.00 103,100.00
1 Nov 13 0.00 2,100.00 2,100.00
1 May 14 100,000.00 2.00% 2,100.00 102,100.00
1 Nov 14 0.00 1,100.00 1,100.00
1 May 15 _104,000.00 2.20% _1,100.00 101,100.00
$300,000.00 $12,600.00 $312,600.00

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase
order, legal contracts, and outstanding warrants.
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHCMA
JULY 1, 2011 TO JUNE 30, 201z

NOTES TO FINANCIAL STATEMENTS PAGE 7

Safeguard of Deposits and Investments

State statutes requlre that all deposits in financial institutions be
fully «collateralized by the United States Government obligations or
obligations of OCklahoma and its agencies that have a market value of not less
than the principal amcunt of the deposits, The District Treasurer is
respensible for maintaining adequate coverage of all funds on deposit through
security pledges approved by the Treasurer of the State of Oklahoma.

Depeosilt Categories of Credit Risk

(A) Insured by Federal Deposit Insurance.

(B} Collateralized with securities held by the pledging financial
institution’s trust department cr agent in the Districlt’s name.

(C) Uncollateralized.

Categgory
BANK
{a) (B) (C) BALANCE
Cash/Investments $ 250,000.00 $1,749,778.00 S 0.00 $1,896, 778,00

F. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIIT,
Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information

accumulated from the districts.

After review and verification of reports and supporting documentation,
the State Department of Education may adjust subsequent fiscal pericd
alleccaticns of money for prior year errors disclosed by review. Normally,
such adjustments are treated as reducticons or additions of revenue of the

year when the adjustment is made.

The District receives revenue from the state to administer certain
categorical educational programs. State Board of Education rules reguire
that revenue ear-marked for these programs be expended only for the program
for which the money is provided and regquire that the money not expended as of
the close of the fiscal year be carried forward into the following year to be
expended for the same categorical program. The State Department of Education
requires that categorical educaticnal program revenues be accounted for in
the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which
consists of ad valorem taxes on real and personal property within the
District, The County Assessor, upon receipt of the certification ol tax
levies from the county excise board, extends the tax levies on the tax rolil

PAGE 12



VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY -~ OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 8

Property Tax Revenue (continued)

for submission to the county treasurer prior to October 1. The county
treasurer nmust commence tax collection within fifteen days of receipt of the
tax rolls. The first half of the taxes are due prior to January 1. The

second half is due pricr to April 1.

If the first payment is not made timely, the entire tax becomes due and
payable con January 2. Second half taxes become delinguent on April 1 of the
vear following the year of assessment. If not paid by the following October
1, the property is offered for sale for the amcunt of taxes due. The owner
has two vyears to redeem the property by paying the taxes and penalty owed.
If at the end of two years the cwner has not done sco, the purchaser is issued

a deed to the property.

Interfund Transactions

Quasi-external transactions are accounted for as revenues,

expenditures, or expenses. Transactions that constitute reimbursement to a
fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund
that 1is reimbursed. Any legally authorized transfers are tUtreated as
operating transfers and are included in the results of the Government Funds.
Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Governmental
Fund Types {General Fund) only. No transfer is shown out £rom the Agency
Funds as they are custodial in nature (assets egual liabilities) and do not
involve measurement of results of coperations.

2. Risk Management

Liabilities Protection Plan

The District’'s Commercial Liability Insurance agreements cover claims
against municipalities for all government functions and services. These
include bodily injury, property damage, wrongful acts, personal injury, and
related torts under the State tort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functions are
covered unless they are specifically listed.

The title to all assets acquired by the Plan are vested In the Group.
In the event of termination of the Group, such property shall belong to the
then members of the Group in egual shares. Fach participating District pays
all costs, premiums, or other fees attributable to its respective
participation in the Plan, and is responsible for its obligation under any
contract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a
case basis and an estimate of claims incurred but not reported limited by
aggregate and individual loss levels as specified by the Plan’s reinsurance
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY -~ OKLAHOMA
JuLy i, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 8

Liabilities Protection Plan (continued)

contracts. These credits, 1if any, represent contingent liabilities of the
Plan if the reinsurer was unable to meet its obligations under the

reinsurance agreement.

The Plan’s Iinsurance agreements are reinsured for excess losses based
upon the contract vyear. The significant components of each reinsurance
contract can be obtained from the Plan’s annual financial report.

Surety Bonds

District and Activity

The District maintains an Oklahoma Public Employees Nanme Schedule Bond
with the Western Surety Company. The bond number is 69740897, dated July 1,
2011 to July 1, 2012. The positions covered are as follows:

Becky Jennings Encumbrance & Minutes Clerk 5 16,000.00
Cindy Arnold Tresurer/Activity & Lunch Custodian 100,000.00
Coby Nelson Superintendent 100,000,00

3. Employee Retirement Systen

The District participates in the state-administered Oklahoma Teachers’
Retirement System (the “System”), which is a cost-sharing, multiple-employer
public employee retirement system ({PERS). Under the System, contributions
are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public
educational instituticns who weork at least 20 hours per week. A
participant’s date of membership is the date the first centribution is made
to the System. The System is administered by a bhoard of trustees which acts
as a fiduciary for investing the funds and governing the administration of
the System. The District has no responsibility or authority for the
operation and administration of the System nor has it any liability, except
for the current contribution reqguirements.

The System issues an independent financial report, financial statements
and regquired supplementary information that can be obtained in writing at the
Teachers’ Retirement System of Oklahoma, P.0O. Box 53524, Oklahoma City, OK
73152 or by calling {405)521-2387.

A participant with 5 years of creditable service may retire with a nor-
mal retirement allowance at the age of sixty-two or with reduced benefits as
early as age fifty-five. The normal retirement allowance paid monthly for
life and then to beneficiaries, if certain coptions are exercised, eguals two
percent of the average of the highest three earning vyears of contributory
service multiplied by the number of years of credited service.
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 10

3. Employee Retirement System (continued) {continued)

A participant leaving employment before attaining retirement age, but
completing ten vyears of service, may elect to wvest his accumulated
contributions and defer receipt of a retirement annuity until a later date.
When a participant dies in active service and has completed ten years of
credited service, the beneficiary is entitled to a death benefit and the
participant’s contributions plus interest, If the beneficiary is a surviving
spouse, the surviving spouse may, in lieu of the death bkenefit, elect to
receive, subject to the surviving spousal options, the participant’s
retirement benefits accrued at the time of death.

The 2011-12 contribution rates for the Districts, which are not
actuarially determined, and its employees are established by statute and
applied to the employee’s earnings, plus employer-paid fringe benefits. The
District is reguired by statute to coeontribute 9.5% of applicable compensation
for the year ended June 30, 2012. The District is allowed by the Oklahoma
Teacher’s Retirement System to make the required contributions on behalf of
the participating members. The regulred contribution for participating
member is 7% up to a maximum compensation level.

The total contributions for employvees of Vici Scheol District #I-5
covered by the System for the year 2012, 2011 and 2010 were $208,835.83,

$188,128.55, and $239,005.34 respectively.

The pension benefit obligation is a standardized disclosure measure of
the present wvalue of pension benefits. This pension valuation method
reflects the present value of estimated pension benefits that will be paid in
the future years as a result of employee services performed to date and is
adjusted for the effect of projected salary increases. There are no
actuarial wvaluations performed on individual school districts. The non-
funded pension benefit obligation of the System as determined as part of the

latest June 30, 2011, is as follows:

$ 19,980,640,592

Total pension obligation
9,566,683,405

Net assets available for benefits, at cost

Non-funded pension benefit obligaticn $.10,413,957,187

The System's accounting records are maintained on the cash basis of

accounting, except for accruals of interest income.

Ten~-year historical trend information is presented in the Teacher’'s
Retirement System of Oklahoma Annual Report for the year ended June 30, 2011.
This informaticon is useful in assessing the pension plan’'s accumulation of
sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to
audit and adjustment by grantor agencies. Any disallowed claims, including
amounts already c¢ollected, may constitute a Jliability of the applicable
funds., The amount, 1f any, of expenditures which may be disallowed by the
grantor cannot be determined at this time although the District expects such

amcunts, i1f any, to be immaterial.
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Vici School District No.l-005, Dewey County, Oklahoma

Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds
For the Year Ending June 30, 2012

ASSETS

Cash and Cash Equivalents
Investments

Total Assets

LIABILITIES AND FUND BALANCE

Liabilities:
Warrants Payable
Reserve for Encumbrances
Total Liabilities
Fund Balance:
Cash Fund Balance

Total Fund Balance

Total Liabilities and Fund Balance

&+ €H

SCHEDULE A-1

Child Total
Building Nutrition Coop June 30,
Fund Fund Fund 2012
9,827 1,891 $ 11.718
132,000 80,000 212,000
141,827 81,891 $ 223,718
€] 1,598 $ 1,598
0 0 0
0 1,508 $ 1,608
141,827 80,293 $ 222,120
141,827 80,293 $ 222120
141,827 81,891 $ 223,718

The notes to the financial statements are an integral part of this statement.



Vici School District No.i-005, Dewey County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds
For the Year Ending June 30, 2012

SCHEDULE B-1

Child Total
Building Nutrition Cooperative June 30,
Fund Fund Fund 2012

Revenue Coliected:

Local Sources $ 84,263 § 64,971 § 03 149,234

Intermediate Sources 0 0 0 0

State Sources 17 2,355 0] 2,372

Federal Sources 0 65,326 ¢ 656,326

Non-Revenue Receipts 0 a 0 0

Total Revenue Collected $ 84,280 % 132651 § 03 216,931

Expenditures Paid:

Instruction $ 0% 0% 0% 0

Support Services 0 0 0 0

Operation of Non-Instructional Services 0 108,912 0 108,912

Facilities Acquisition and Construction 0 0 0 0

Other Outlays 0 0 t] O

Other Uses 0 0 0 0

Repayments 0 1,043 0 1,043

Interest Paid and Bank Charges 0 0 0 0

Total Expenditures Paid $ 0% 109,055 % 0% 109,955

Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments fo

Prior Year Encumbrances $ 84,280 % 22,696 $ 0% 106,976

Adjustments to Prior Year Encumbrances $ 194 § R 0% 194

Other Financing Sources (Uses):

Estopped Warrants $ 0% c % 0% o
Transfers in 0] 318 0 318
Transfers Out 0 (200 0 (200)
Total Other Financing Sources (Uses) $ 0% 118 § o3 118
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses) $ 84,474 % 22,814 % 0% 107,288
fund Balance - Beginning of Year 57,353 57,480 0 114,832
Fund Balance - End of Year $ 141,827 $ 80,293 $ 0% 222,120

The notes to the financial statements are an intégral part of this statement.



‘Juslalels siu Jo ped puBsiu us ale SIUSLLIBIE)S [RIDUBUY 34 0] SII0U AYL

B84 {0 pUT - souefeg pung
89, jo BuiuBeg - aouejeg pund

(sesry) saainog

Surousuiy S8 PUE piBd SaINypuUadxs 1aa0
pRjoalon enuansy Jo (Aousioyeg) sseoxg

{sasn) ssaunog SuoueuH J8YI0 18)0]

INO siaisues ]
U SIBJSUBS |
sjuenepn paddolsy

{{sesn) seainog Busueud Jeuin

$ SeoURIqUIATUT JBS A JOUA 0} sjuaunsnipy

£6208 $0 $ 0 0 $ 0 0 3 LEG L) $ 0 $0 ¢

08¥'4S 08¥'2G 08¥'25 0 Iy ) £6E'/5 £88'/6 £58°45

¥LR2Z $ (82%'26) $ (B2¥'28) 0 $ 0 $ 0 § Piv'vR $ (g58'48) 3 (g5e'48) $

8L $ gl $ 5l i &0 50 3 i $ 0 $ 0 g

00z} 0oz} {002 0 0 0 0 0 0

gie gLz 9z 0 0 0 0 0 0

0 $0 $ 0 0 $0 $ 0 3 0 &0 0 2

0] $ 0 $ 0 ! $0 $0 $ ¥61 $ 0 $0

96922 $ (96¥'LS) % (96¥'29) & $0 $0 3 082'¥8 $ {e5e'iq) $ {g5g'26) $

GGR'501 $ 18511 S ] $0 $0 $ 0 $ cOv'ZEL $ ¢O¥ZEL $

0 0 0 0 0 0 0 0 0

£H0'L LG8 LG8 c 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 o 0 0 0 0

Zi6'anl 0EL'04L 084'041 0 0 ¢ 0 0 0

0 0 0 0 0 0 0 £OVZEL £OF'ZEL

0 $ 0 $0 0 $ 0 §0 3 0 $0 $0 $

159281 £ GR0'wlLL $ 580'PLL 0 $ 0 $ 0 3§ 08z ¥8 $ 1508 $ 15062 ]

0 0 a 0 0 0 0 0 0

9ze'sg 0Ev'8s 0EV'6S 0 0 0 0 0 0

65E'Z 20Z'2 z02'Z 0 0 0 b 0 0

0 0 0 0 0 0 0 0 0

LL6'PS $ pr'zs $ $S¥'es 0 s 0 $ 0 $ £9Z'78 $ 150'¢s $ 150'ss &

|enoy 1eBpng jebpng jenioy 1eBpng 12bpng 12moy jofipng jeBpng
{euiy reulbug leutq eubugp jeulq reutbug

pung UoRUIAN PIuD pury sajeladoosy 1 [ pling Buippng ]

k-0 FMNA3IHOS

102 ‘0g sunp Buipuy sea ) sy) Jog
[enIoY pue jebpng - spund anusasy |eladg

Saauefeg pung u sebueyg pue pled ssuniipusdxy ‘paios|on senusAax 10 uswaelg Buiqwion

BLWOURHIO ‘Auno] Aemad ‘500-10N 10181 j00U9S DA

$BOUBIGLINDUST 1234 J0US

Q) SpusugSnipY si0peg Pled Saunjipusdxg
{(J8pun} 48AC PRIOSIIOY SAnUBAaY JO $580X3

Pled sainypuadxy /ejo )
pled 1sakau)
sluawieday

sasM JBYIO
shepnp Jayio
UOHOMISUOD) pUE LUOBISINbOY SANiIoe4
S0IAIBG [BUOHONASLI-UON JO uolessd)
$301SG poddng
UCHITISY|

pieg sainypuadxgy

PRIOBICD NUBASY [BIO]
$1dI209Y BNUBADY-UON
$204N0G [Biopa-
$a01nog flBlg
$20UN0G 3JBIPBLLIBIY|
$8IN0G |BD0T
(PAIDSH0D anuaAdy



187661

226986 16°682°'1 02 9z¢
000 80782071 000 (80°820'T)
0070 006°0 LT 928761 LT°%2R875T
000 0070 geg ge"g
00°0 00°0 LZ°518'61 LZ°STI876T
{za¢) 9€ Lig’zL 00-T8E 2L 00°0
000 00°0 Y9121 79°L2T
226586 2265876 00°6L8 %1 00°GLB kT
08'F557L¢C ZE°90¢8ey £9°€09°TY IT°268°9¢
000 ZSTISL'y ZSTIGL'y 00°0
08 7557LE 08" 955 LE 117258 ‘s¢ I1°25879¢
00°0 0G " PLB'TITS 00°%L97TTS 0008
000 0G 08 00 0% G0 0%
2102 Q¢ 3INOP SEANLIANTAXT JIZINOOOTY TT0E ‘10 A1np
LY EONFATY /SINIWISEAESIA AONZATE H0 I¥ EONIATY
(A=99Ea3a) 4o 814130 (A¥g9aIna) 490

AENEDOY/HSYD

00-1 TTNQaHos

JENIOOY/ESYD

2Z 6568

80°820'1%

00°0%
0 0s

00" T8EZLS
00 0s

9E€°GE9 LTS

S IGL"Hs
06°0TT LGS

GO 7L9'TTS

00°¢ceL 92

QdYMY H50
W2d2044

¢ AD¥4 NO UEONIINOD

9%F 92178 AI0Mm O Tocyss

- UOTIBITTTARUSY JO JUPWIisas] 53978 UbNOILL Possel

TLL FEE ¥8 40 9vdn

-~ OOTIPeonpaE 180bTY I04
S3USDRY 23915 PHoUYTI( GDONOINL DoSsed

I83E8NT2 uotIEONPy TBIOoSdS
£F9 AT Ac1 TooUSssagd g~viCI wedy
zz9 165 58 Ubrozyl MOT3 G-VACI wauv
deL 0Tv b8 PULI SqOQ UCTIRDUPT Wady
98G/875/9%G 81 %8 d 32 IT 3731L
985/1%% L9€° b8 ¥ 3& I1 8T3TL

Z9ISDID I ST3TL
91%g 68E° %8 I 97271 vyuy
TIs 0I0"¥8 3TSeY ‘T STITL

- UCTIRCUPY JO JusHiIsdsq 599315 ULNSIqL passog

I IIa 81378

195 0908 P3 UBTPU
IBG IA BTITL

88S ¥gse pe g 7

— SWEIboIZ I087iq

HIGHON BHEGHNN TILIL WOYD0EA /YOINTED
VEOLNYED L{af:fe HONOYHI SSYd/J0LNVED TWdIqwd
HONOYHL TYEEAE

-58%d

ZT/0€/90 OL 1T/10/L0
SHINIIANTIAXT 3 SNOTIEOTTY

SAYYMY TYEHGRE 20 STEALIANIART A0 FINATHDS

VROHYTHC - ALHNOD AAMIQ

ix LOTELSIC TOOHDS IDTA



TIUSELRIERS STUZ 30 1xed TexDeluT UR sIv $IUSWSIRTS TRTOUBUTI 04

“ta

s230U BYT

TI-E WRRT SUCTIVDUSIRIODSY puR SUCTIdeDXE IIPOY ITSL 1USIIND a8g rweaboid yowe 03 sIgedoTTdde shunomwe TBA30E 32

1usssadex 8YNPBYDS §IYI UG palicder ssiniTpusdxs oyl

‘swerboxzd 2A0GR SUT IO BWOS UT SUOTIRDOTIE T2i5pasi
BTARITEAR 3U2

30 SS80X& UT (SYD0)WSISAS DUTIUNCIOY 1805 BWOURTY(G 8Un o1 S8An1TPUSdN® DBPOD 1IDTILSTO BYL 1p TION

TPSATSDRI SBTATDOMMICD PoOoZ
U3 IO onT2a @yl siussaidel $ITITPOWMICD 30I ISISOTH UOTITAION PITUD 2UT uTl pepusdxs $2 UMOUS IUNOWE SUL if TLON

"Butpung xesi jusIInd JoO UOTIRZTTTAN Byl 03 xotxd Iesh [e2STI axeu 2yl Butinp popuadxs 8¢ TTTM §punl ssoyl

‘zesk TedsTz ® 10 pus sy: 1T Bututewsa spuni eleig 10 Telspad papusdxsun Aur I 8IBUl JI -I98A TEDSTI yYoEs
Butaznp zspxo 1eyy ur senusasz Te20T puR 83®ig ‘7RISDSI UVOTLITIINN PTTYD pusdxs o3 ST ADTTOd 22TXZSIC BYL 7 TION

TPRIINDUT ST ALTTTHRTY DUNI DEIVTSI DUl SwTl oyl ae uByl I8YIeI {(I0J DBSIDPIIUOCD)

peIsqumnous
UsyM ssanatpusdxe szTubodel o3 =T Aoryod s,39vI13sT( AN

UT pesn setoitod Burzuncooe awes oyz Bulsn pexwvdsid sem spIes

TSIUsuSLels TEIOUBUTY §,30TI98Tg 2uyl Butzedsid
'Y TBISPSd JO $sINITPUSadxE JO a[nDSYDS BUL

B
jeal
[
=
=1

GO IRV 'S 0£°601790z2% 63°008'cees FOTLLT'ILS IONVISISSY TYIONYNIS TYEEdEd T¥I0L
(P2 %21 7%) 0T 10671 7ETGE0 2L GO0 ZDISOTT UCTITIIAN PITUD
(72" %21°%) £E'T02°TY LS GZE'89 000 BOUBISTSEY Yse) TRiIOL
(P2 %21'%) 98TLO6CT 0120871 0070 0T ZEQ'BTS FoL £685°0T werboig 1seINRsIg TOOYDS
000 L7 €82 LY LT 62 LY 000 LY E€6Z7LFS £91 55601 wexbord YOUNT YOOUDS TRUCIIEN
"®Uﬁmumﬂmm@ usen
600 LL'663 'S LLT6697S 009 LL"6£9°9¢ T/N GGG 0T werboxg YouUNT Tooysg TRUCIIDN
uﬁwwﬂUHﬁoﬁﬁoukucmwmﬂmmﬁ Useos-UuonN
ISV UCTITIINN PITUD
- COﬂHMUﬂUm 30 MQ@EMH&@QQ 31833 ﬂ@ﬁouﬂh posseg
Z10Z ‘0T ENAL  SHINILIONTIXE QI ZINDODTY TI0Z ‘10 AEne INOONY JAGHAN MHIHAN FILIL WYYS0YE /40INTED
I¥ FONIATE  /SLNIWISHNESTQg ANNTATT ¥O I¥ IONIATY CHYMY O VAQLRYED YOAD HONOWHL SSVWA/MOINYED TvY¥IEqds
(CEYIFIEa) ¥0 SI4I1d0%y (AAVFFIFTG) €O W¥d9044 HONOMHL TYEHIE
QENEOOY/HSYD GAMIIOY/HEYD -835%a
ZI/0E/90 OL T1/T0/L0
STUNIIANZEINT ¥ SNOIIYDOTTY
SUYYMY TY¥EACEE IO SHINLIANESXE 40 9I043H0S
Z d9%d

00-% F7NAYHDS

YHOHYTAO — ALNNOD AZMEQ
S-I#% IDIYLISIC TOOHDS IDIA



6S €64
66°6LT
&0°1C6
I8'9LL'E
z9°s08’¢
LLTOLL'Y
9Z°L9S
0070
LO"LED'S
BO'6S0°1
0 tTEZ'T
00000’
Bg'0988'%
9% LeZ
Ce'eeL
89°35%8'¢2
T 256
€876£8°1T
6T'STE 0T
B¥"¥8%'9¢
Y9 ¥¥S
€9°6%2'sT
T¥"86L°8
TP TLL
co-s

co0"0C
¥6'2e0’L
co-0

YL TLS

Ty "TOT

ZT/0€/90

00-2 FINAAHDS

€T L2T

0E 2w
ZgraLs’'e
0Z°0Tz'8
8B'8¥9'9
09650 1T
00 LE
007002
897660711
YeyrLe
0S°ZOos ¢
9L°€15'1C
16°008'5
65°9TL ¢
go o
$6°80T'6¢
BL'TIIV '€
€8 8% ‘¥
T& 68T L
¥L'50% ¢z
000

TL 68979
9€793% 8T
co o
Co"Qoo’T
60°0
Lorzge'st
0670

00°0

0c" 0
0576523

SESNEaxX®

0070

00°0

000
(00°08Z2'7)
SE6ET
(90 ¢€82L)
000
000
00°0

000

0% L0T

€1 85861
52°Z0T
(¥6°991)
00°¢0

00°0

00°0

00°0
(00°000’'ST)
00°586'81
00°0

00°0

00°0
{00°000°T)
00°000'T
000
00°508
0070

0090

00°'0

00 0%

SEHASNTAL

00" 0
60" 0
0z°8
00°0¢s¢
0279395
00701
0070
00°0
0s L8
88 ¥%9T
YL &e8%
0S8 529
0% s9¢
0o0-0
SLTE
0070
00°0
00°0
00°0
£8°959
00°0%95
00°0
€€°9¢9
00°0
00°0
600
co g
co"o
coo
000
00-0%

SINIWILSNO AV

S&° €2 LL'08Y
00°5¢ 62 L¥T
00°83T'T 1L 18’2
SLTE€ZE’9 92 €659
$S°E0T’'S TZ 9%S5'¢g
0L°655'%T €L EE0'Y
0070 9z %09
00002 00 .
PO PELET TZ STL'g
YE TIS9 'z Z¥ LBE T
6L TEL'T L0 ¥REZ
00°000°'T €0°0€0 T
I€°TS0’9 €8 19T ¥
LL75€9°¢ ZE S8V
59729 05°5¢%
98 &8%’'9¢ SL'Z9%’S
oo oLE'T 60" ¥60°¢
00 g9zT’'% 8%°geT’'g
00°828'LT 0T LLYS T
2z %g9°'sz LT €1I8°%T
00°0 7S ¥
00 " ¥LY 'L PETETFT
S6°€80°'2T 67 S35’ F
0T 9 TE'S9L'T
000 00'g
00°90 00°0
¥S°089°ST LY €88’g
000 000
0070 ¥L'TLS
000 TF 10T
00°002% 0S° 653
SHOANTIARE TT/T0/L0

ZT/08/90 ox TT/Ie/L0

SHONVTYE ONY ‘SEINILIAQNmaXT ' SHANFARYN

ANNd RLTATIDY
YWOHYTAO - ALNOOD AEMEI

S-I# IDI¥ISIA "JO0HDS IDIA

¢ BOVd NC QIONIINOD

0710 H-§ JOINND
SLEY TYIALSOONT
TIYEIIASYE SACH

TIVELAOS $THID

AN SHLETHLIY IYIDA4S
TIDNOOD INIQNLS
ALZIDCS HONOH T.I¥N
HSVYD ZL1E4

SUALSO0E DISNK

SIS

CDSIN

SYALSO0E MOHS MIOLSHAIT
ANVEEIT

BB o R R:;

2070 H-% JOINHES

¥rda

€T02-2T02 SuS
SUACYITITTHD

SYELS00d DTLATLTY
SOIIITHIY

SHACVATIRERD HO
NOOUTYHLR

RV LNANATY

SLNEWLSEANI €N7TD NIOTHIS
N0 NIOTAIS

9002-5002 "8¥S (0T)
vadg

NIOTHIS ¥ NMDOISEATT @O
§00Z-800Z "SH¥s
80CZ-L00Z "SuSg
NOILINIAN QIIHD

LNOCIDY



00° 08T
1L €0%
68 T6l'¢E
£9°9T9
£9°0¢
$T°SG
§€°9
Z1°0
£8°6£8°9
LL %EZ
$8°9CZT %
000

507 €IS’ ¥
T9°65¢
TZ ' 96T'¢
SE€°8TZ'18

ZT/0E/90

Z #ED¥d

00-2 9INAEEDS

£6°09L'T
00°SL
000
09806
£9°6¢€¢
00°0

00°0

0070
EZ°9ET ' TT
0070

£F 09% ‘6
00°0

000

98 %IV ¢S

SHENHAXH

TFUSWelEls sI1Y3 3o 3aed veibeaur ue aie SAUSWSIEIS TRTOUBUTI O S330U a2yl

000

{00 0%)
000

000
(£1°858°6T)
000

00°0

0060
(00°0T6’' 1)
000

0070

00° 0%

SUHEASNYAEL

9Z ¥8%‘8IT¢

€0°6€L75% LS $ZS 6828
00° 0 00" 59T
200 G5 LS5z
00°0 00 0S¥'€
0070 00552
90" 0 000

9070 0055
00°0 2070

00°0 00°0

0070 Z6 F¥63'cz
00°0 0070

00°0 £€8°99¢'6
00°0 0070

ZL TEE 0L 8TT'21T
000 6% T

o0 LY TT
00'89L% 00°SsT'¢€S
SINZEWILSNOAY SHMNEATY

ZI/0E/90 0L TT/T0/L0
SHONYTYE ANV ‘STAALIANZAXH ' SHONTARM
aQNNd ALTAILOY
- AINOCD AEMEI
S-I# IDINISIA TOOHDS IDTIA

YHOHY MO

00" 0Tz
Z9LIT'T
£9°12%
£€9°0¢
$L°8EG
86°G5%¢
ET" 0
POE00‘E
LL FZZ
TE£468°g
00°0
90°0Z¥%'¢
ZT1°8S¢
$LTEZ8T'E
TZ 00LS

TT/10/L0

STYIOL

LTOZ SSYID €S
9702 S$SYID dS
$IOZ SSYID ¥S
STI0Z S5YID ¥S

8010 dCHS $IdY QNI
ZI0Z SSYID ¥S

TI0Z SSYID ¥S
010Z2-600Z “3uES{L}

ANT SHELS00d MDOLSHATIY

LO0Z-300Z “SdS (80}
TYELEISYE STHID

Vo

TI¥EASYE SX09

ANI SY¥YHLSCOd DISnW
ANI aNOZ dIESUYYIOHDS
HUL'YD



DEPOSITORY

CASH
INVESTMENTS

TOTAL DEPOSITORY

LEDGER BALANCE
ADD: 2011-12 OQUTSTANDING
ADD: 2010-11 OUTSTANDING

TOTAL FUND BALANCE

VICI SCHOCL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
ACTIVITY FUND
RECONCILIATION STATEMENT
07/01/11 TC 06/30/12

DETAIL

$136,187.32
11,157.06

$140,0092.73
4,788,04
2,473,621

SCEEDULE 2-01

TOTALS

The notes to financial statements are an integral part of this statement.
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VICI SCHCOL DISTRICT #I1-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

SCHEDULE 3-00

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on cath
says that said firm had in full force and effect Accountant’ Professional
Liability Insurance in accordance with the “Oklahoma Public School Audit Law” at
the time of the audit contract and during the entire audit engagement with the
Vici Schoel District #I-5, Dewey County, Oklahoma, for the audit year 2011-2012.

Chas. W. Carroll, P.A.
Auditing Firm
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Chas. W. Carroll, P.A.

Enid, Oklahoma 73701
Phene 580-234-5468

The Broadway Tower - Suite 805
FPax 580-234-5425

114 E. Broadway

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Vieci School District $#1-5%
Dewey County, Oklahoma

I have audited the accompanying fund type and account group financial
statements of the Vieci School District $#I-5, Dewey County, Oklahoma, as
listed in the Table of Contents as combined financial statements as of and
for the year ended June 30, 2012, and have issued my report thereon dated
March 6, 2013. The report on these financial statements was adverse because
the District has elected to prepare its financial statements in conformity
with the accounting and firnancial reporting regulations prescribed or
permitted by the Cklahoma State Department of Education, which is a material
departure from accounting principles generally accepted in the United States
of America. My opinion regarding the presentation of the financial
statements referred to above in conformity with the prescribed basis of
accounting was qualified due to a departure related to general fixed assets.
I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller

General of the United States.

Internal Control Over Financial Reporting
In planning and performing my audit, T considered the District’s internal
contrel over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the
elfectiveness of the District’s internal control over financial reporting.
Accordingly, T do not express an opinion on the effectiveness of the
District’s internal contrcl over financial reporting.

A deficiency in internal control exists when the design or operation of a
centrol does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal contrel such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely

basis.

My consideration of internal control over financial reporting was for the

limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, significant
weaknesses, or material weaknesses. I did not identify any deficiencies 1in
internal control over financial reporting that I consider to be material

weaknesses, as defined above.
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CONTRQOL/COMPLIANCE REPORT
Vici Schoel District $#I-5
Page Two

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s

financial statements are free of material misstatement, T performed tests of
its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material
effect on the determination c¢f financial statement amounts. However,
providing an opinion on compliance with those provisions was not an obijective
of my audit and accordingly, I do not express such an opinion. The results
of my tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

I reported to management of the District in a

I noted certain matters that
2013 titled Current Year Audit Excepltions and

separate letter dated March 6,
Recommendations as items B-1 and B-2Z.

The DPistrict’s response to the findings identified in my audit is described
in the accompanying school’s corrective action plan. I did not audit the
District’s response and, accordingly I express no opinion on it.

This report is intended solely for the information and use of management, the

School Board, others with the entity and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone

other than these specified parties.

Sincerely,

e () bl PH.

Chas. W, Carroll, P.A.
March 6, 2013
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - QKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

SCHEDULE OF FINDINGS
JUNE 30, 2012

Section i - Summary of Auditor’s Resultls

No reportable conditicns, either material or immaterial, were noted or
brought to my attention during the 2011-12 fiscal vyear.

PAGE 18



VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2012

Nc matters were reported.
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VICI SCHOOL DISTRICT #I-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Internal Control

B-1 Federal Program Expenditures Reporting

The District reported federal program expenditures bto the Oklahoma
State Department of Fducation in excess of available allocations as follows:

1. Title VII Indian Educaticn (561) S 22.00 Excess
2. Vocational Rehabilitation (456) S 8.87 Excess
3. GEAR Up (771) $ 169.83 Excess
4. School Lunch (763} $2,269.56 Excess

1 recommend the District code only the amounts eligible for claim when
applying federal program expenditure project codes. Also, the District
sheuld contact the State Department of Education for instruction to reconcile
these over statements.

B~-2 Prior Year Obligations

During my audit of the District’s expenditures I found one (1} Child
Nutrition inveoice dated during the 2010-11 fiscal year which was paid from
the 2011-12 fiscal vyear appropriations. This Invoice should have been
included as expenditures identified during the 2010-11 fiscal year. I am not
aware of any authority to pay for obligations incurred during one fiscal year
from funds appropriated for the next fiscal year.

I recommend that proper cut-off dates be established in order to
properly establish reserves to pay for year-end obligations.

PAGE 20



VICI SCHOOL DISTRICT #I1-5
DEWEY COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All pricr year audit exceptions have since been resolved unless they
are presented in the current year audit exceptions and recommendations
followed by “A similar exception was presented in the previous years audit
report”.
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