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Independent Auditor’s Report 

 
To the Honorable Mayor and Town Council 
Town of Webbers Falls, Oklahoma  
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, and each major fund of Town of Webbers Falls, Oklahoma, as of and for 
the year ended June 30, 2016, and the related notes to the financial statements, which collectively 
comprise the Town’s basic financial statements as listed in the table of contents.   

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, and 
each major fund of Town of Webbers Falls, Oklahoma, as of June 30, 2016, and the respective 
changes in financial position, and, where applicable, cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the 2015 financial statements of the Town of Webbers Falls and our 
report dated December 23, 2015, expressed an unmodified opinion on those audited financial 
statements.  In our opinion, the summarized comparative information presented herein as of and 
for the year ended June 30, 2015, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Other Matters. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 4 through 9 and the required supplemental 
information as listed in the table of contents on pages 34 through 36 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 11, 2016, on our consideration of the Town of Webbers Falls, Oklahoma’s internal 
control over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Town of Webbers Falls, Oklahoma’s 
internal control over financial reporting and compliance. 
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Przybysz & Associates, CPAs, P.C. 
Fort Smith, Arkansas 
November 11, 2016 
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The discussion and analysis of the Town of Webbers Falls, Oklahoma’s financial performance 
provides an overview and analysis of the Town’s financial activities for the fiscal year ended 
June 30, 2016.  It should be read in conjunction with the accompanying transmittal letter and the 
accompanying basic financial statements.   
 
FINANCIAL HIGHLIGHTS 
 

 The Town of Webbers Falls exceeded its liabilities at the close of the fiscal year 
ending June 30, 2016 by $2,116,448 (net position).  Of this amount, $299,243 
(unrestricted net position) may be used to meet the government’s ongoing 
obligations to citizens and creditors. 

 The Town of Webbers Falls’ total net position increased by $220,482 for the year 
ended June 30, 2016.  

 The Town expended $202,983 in capital assets during the year. 
 The Town brought in traffic fine revenues of $258,731  

 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The discussion and analysis serves as an introduction to the Town of Webbers Falls’ financial 
statements.  The Town’s financial statements are comprised of three components, government-
wide financial statements, fund financial statements, and notes to the financial statements.  This 
report also contains other supplementary information in addition to the basic financial statements 
themselves. 
 
Government-wide financial statements.  The government-wide financial statements are 
designed to provide readers with a broad overview of the Town of Webbers Falls’ finances, in a 
manner similar to a private-sector business.  The Statement of Net Position focuses on resources 
available for future operations.  In simple terms, this statement presents a snap-shot view of the 
assets the community owns, the liabilities it owes and the net difference.  The Statement of 
Activities focuses gross and net costs of town programs and the extent to which such programs 
rely upon general tax and other revenues.  This statement summarizes and simplifies the user’s 
analysis to determine the extent to which programs are self-supporting and/or subsidized by 
general revenues. 
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OVERVIEW OF THE FINANCIAL STATEMENTS (continued) 
 
Fund financial statements.  Fund financial statements focus separately on major governmental 
funds and proprietary funds. Governmental fund statements follow the more traditional 
presentation of financial statements.  The Town’s major governmental funds are presented in 
their own columns and the remaining funds are combined into a column titled “Other Nonmajor 
Funds.”  A budgetary comparison is presented for the general fund only.  Statements for the 
Webbers Falls Public Works Authority follow the governmental funds and include net assets, 
revenue, expenses and changes in net assets, and cash flow. 
 
Notes to the financial statements.  The notes to the financial statements provide additional 
disclosures required by governmental accounting standards and provide information to assist the 
reader in understanding the Town’s financial condition. 
 
CONDENSED FINANCIAL INFORMATION 
 
Condensed financial information from the statement of net assets as of June 30, 2016 and the 
statement of activities for the year then ended are as follows:  

 

Governmental Business-type

Activities Activities Total

Current assets $ 197,197 $ 276,024 $ 473,221
Non-current assets 318,412 1,648,096 1,966,508

Total assets 515,609 1,924,120 2,439,729

Deferred outflows 13,537 10,042 23,579

Current liabilities 39,301 92,462 131,763
Noncurrent liabilities 2,342 209,796 212,138

Total liabilities 41,643 302,258 343,901

Deferred inflows 1,699 1,260 2,959

Net assets:
Net investment in capital assets 318,412 1,413,000 1,731,412
Restricted 9,913 75,880 85,793
Unrestricted 157,479 141,764 299,243

Total net assets $ 485,804 $ 1,630,644 $ 2,116,448

Statement of Net Assets
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CONDENSED FINANCIAL INFORMATION (CONTINUED) 

 

Governmental Business-type
Activities Activities Total

Revenues
Program revenues

Charges for services $ 263,132 $ 416,744 $ 679,876
Grants and contributions 154,087 0 154,087

General revenues
Taxes 274,329 89,039 363,368
Contributions 2,369 0 2,369
Interest 101 72 173
Gain on sale of property 1,808 0 1,808
Miscellaneous 12,003 6,009 18,012

Total revenues 707,829 511,864 1,219,693

Expenses
General government 313,977 0 313,977
Personal services 257,687 0 257,687
Street and alley 139 0 139
Water 0 427,408 427,408

Total expenses 571,803 427,408 999,211
Transfers (124,459) 124,459 0
Change in net position 11,567 208,915 220,482
Net position, beginning of year 474,237 1,421,729 1,895,966
Ending net assets $ 485,804 $ 1,630,644 $ 2,116,448

Statement of Activities
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Government-wide program and general revenues presented in a graph format 
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Government-wide functions, programs & expenses presented in graph format  
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BUDGETARY HIGHLIGHTS 
 
Compared to the Town’s adopted budget, actual revenues were higher than budgeted; this was 
due to a combination of higher than anticipated fine and forfeiture revenues and grant revenues. 
The general fund’s expenditures were higher than what was budgeted.  
 
CAPITAL ASSETS 
 
As noted earlier the Town incurred $202,983 in capital asset additions. This was comprised of 
$105,107 for the completion of the sludge lagoon project, $52,598 for new and rebuilt pumps, 
and $28,238 for other equipment and improvements. The general fund spent $$6,500 for a 2013 
Dodge Charger, $6,500 for building improvements, and $4,040 in miscellaneous pieces of 
equipment.  
 
LONG-TERM DEBT 
 
Long-term debt activity consisted of the loan with Armstrong Bank that East Central Oklahoma 
Water Authority is paying on that was used to pay off the old Rural Development loan from prior 
years and ended with a balance of $235,096.  
 
ADDITIONAL FINANCIAL INFORMATION 
 
This financial report is designed to provide the Town’s citizens, customers, and other interested 
parties with an overview of the Town’s financial operations and financial condition. Should the 
reader have questions regarding the information included in this report or need additional 
financial information, please contact the Town’s administrator at P.O. Box 216, Webbers Falls, 
Oklahoma 74470. 
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF NET POSITION

AS OF JUNE 30, 2016

Governmental Business-Type
Activities Activities Total

Assets
Current Assets
Cash and cash equivalents $ 144,775              $ 162,725              $ 307,500       
Certificates of deposit 12,309                -                     12,309         
Taxes receivable 26,829                -                     26,829         
Trade accounts -                     35,115                35,115         
Prepaid insurance 3,493                  2,304                  5,797           
Restricted cash 9,791                  75,880                85,671         

Total Current Assets 197,197              276,024              473,221       

Noncurrent Assets
Capital Assets

Land 19,145                3,000                  22,145         
Water plant and improvements -                     2,668,046           2,668,046    
Automobiles 85,855                62,298                148,153       
Equipment 158,974              45,540                204,514       
Infrastructure 54,382                -                     54,382         
Buildings 368,200              12,927                381,127       
Office equipment 5,337                  2,001                  7,338           
Land improvements 158,246              -                     158,246       
Construction in progress 2,125                  -                     2,125           
Accumulated depreciation (533,852)             (1,145,716)          (1,679,568)   

Net capital assets 318,412              1,648,096           1,966,508    

Total Noncurrent Assets 318,412              1,648,096           1,966,508    

Total Assets 515,609              1,924,120           2,439,729    

Deferred Outflows
Deferred amounts related to pensions 13,537                10,042                23,579         

Total Deferred Outflows 13,537                10,042                23,579         

Liabilities
Current Liabilities
Accounts payable 31,963                20,486                52,449         
Payroll withholdings 7,338                  2,735                  10,073         
Retirement payable -                     581                     581              
Accrued interest -                     316                     316              
Current maturity of long-term debt -                     27,936                27,936         
Customer meter deposits -                     40,408                40,408         

Total Current Liabilities 39,301                92,462                131,763       

Noncurrent Liabilities
Net pension liability 2,342                  2,636                  4,978           
Long-term debt -                     207,160              207,160       

Total Noncurrent Liabilities 2,342                  209,796              212,138       

Total Liabilities 41,643                302,258              343,901       

Deferred Inflows
Deferred amounts related to pensions 1,699                  1,260                  2,959           

Total Deferred Inflows 1,699                  1,260                  2,959           

Net Position
Net investment in capital assets 318,412              1,413,000           1,731,412    
Restricted 9,913                  75,880                85,793         
Unrestricted 157,479              141,764              299,243       

Total Net Position $ 485,804              $ 1,630,644           $ 2,116,448    

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2016

Business-
Charges for Grants & Governmental Type 

Functions/Programs Expenses Services Contributions Activities Activities Total
Governmental Activities
General government $ 313,977      $ 263,132      $ 154,087         $ 103,242         -              $ 103,242      
Personal services 257,687      -             -                 (257,687)        -              (257,687)     
Street & Alley 139             -             -                 (139)               -              (139)            

Total Governmental Activities 571,803      263,132      154,087         (154,584)        -              (154,584)     

Business-Type Activities
Water 427,408      416,744      -                 -                 (10,664)       (10,664)       

Total Business-Type Activities 427,408      416,744      -                 -                 (10,664)       (10,664)       

Total $ 999,211      $ 679,876      $ 154,087         

General Revenues
Sales and use tax 235,221         89,039        324,260      
Franchise tax 28,240           -              28,240        
Other taxes 10,868           -              10,868        
Contributions not restricted to specific programs 2,369             -              2,369          
Investment earnings 101                72               173             
Gain on sale of property 1,808             -              1,808          
Miscellaneous 12,003           6,009          18,012        

Transfers (124,459)        124,459       -             

Total General Revenues and Transfers 166,151         219,579       385,730      
Change in Net Position 11,567           208,915       220,482      

Net position, beginning of year 474,237         1,421,729    1,895,966   

Net Position, End of Year $ 485,804         $ 1,630,644    $ 2,116,448   

Net (Expense) Revenue
Program Revenues

11

And Change In Net Assets

See accompanying notes and independent auditor's report.



TOWN OF WEBBERS FALLS, OKLAHOMA

BALANCE SHEET - GOVERNMENTAL FUNDS

AS OF JUNE 30, 2016

Total 
Special Governmental 

General Revenue Funds
Assets
Cash and cash equivalents $ 144,775       $ -               $ 144,775         
Certificates of deposit 12,309         -               12,309           
Taxes receivable 26,707         122              26,829           
Prepaid insurance 3,493           -               3,493             
Restricted cash -               9,791           9,791             

Total Assets $ 187,284       $ 9,913           $ 197,197         

Liabilities & Fund Balances
Liabilities
Accounts payable $ 31,963         $ -               $ 31,963           
Payroll withholdings 7,338           -               7,338             

Total Liabilities 39,301         -               39,301           

Fund Balances
Nonspendable

Prepaids 3,493           -               3,493             
Restricted

Street and alley operations -               9,913           9,913             
Assigned

Police (3,763)          -               (3,763)            
Fire 14,069         -               14,069           

Unassigned 134,184       -               134,184         

Total Fund Balances 147,983       9,913           157,896         

Total  Liabilities and Fund Balances $ 187,284       $ 9,913           $ 197,197         
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See accompanying notes and independent auditor's report.



TOWN OF WEBBERS FALLS, OKLAHOMA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

AS OF JUNE 30, 2016

Total Fund Balances - Governmental Funds $ 157,896       

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in governmental
funds.  The cost of assets is $852,264 and the accumulated 
depreciation is $533,852. 318,412       

Deferred outflows of resources related to pensions are applicable to future
reporting periods and, therefore, are not reported in the funds. 13,537         

Net pension liability (2,342)          

Deferred inflows of resources related to pensions are applicable to future
reporting periods and, therefore, are not reported in the funds. (1,699)          

Total Net Position - Governmental Activities $ 485,804       

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - 
GOVERNEMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

Total
Special Governmental

General Revenue Funds
Revenues
Sales tax $ 221,870       $ -               $ 221,870            
Use tax 13,351         -               13,351              
Franchise taxes and fees 28,240         -               28,240              
Other taxes 9,685           1,183           10,868              
Grants 154,087       -               154,087            
Park revenue 4,401           -               4,401                
Fines 258,731       -               258,731            
Donations 2,369           -               2,369                
Miscellaneous 12,003         -               12,003              
Interest 97                4                  101                   

Total Revenues 704,834       1,187           706,021            

Expenditures
General government 271,842       -               271,842            
Personal services 265,795       -               265,795            
Street -               139              139                   
Capital outlays 17,040         -               17,040              

Total Expenditures 554,677       139              554,816            

Excess of Revenues Over Expenditures 150,157       1,048           151,205            

Other Financing Sources
Proceeds from the sale of property 3,908           3,908                
Operating transfers out (124,459)      -               (124,459)           

Total Other Financing Uses (120,551)      -               (120,551)           

Net Change in Fund Balance 29,606         1,048           30,654              

Fund Balance, Beginning of Year 118,377       8,865           127,242            

Fund Balance, End of Year $ 147,983       $ 9,913           $ 157,896            

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2016

Total Net Change in Fund Balances - Governmental Funds $ 30,654         

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.  This is the
amount by which capital outlays for the period $17,040 is exceeded by 
depreciation expense of $42,135 for the period. (25,095)        

In the statement of activities, the net gain on the sale/disposal of capital assets
is reported, whereas in the governmental funds, only the proceeds from the 
sale of capital assets is recorded as a financial resource.  Thus, the change
in net assets differs from the change in fund balance by the cost of the assets
sold or disposed of. (2,100)          

In the statement of activities, the cost of pension benefits earned net of employee
contributions is reported as an element of pension expense. The fund financial
statements report pension contributions as expenditures. 8,108           

Change in Net Position of Governmental Activities $ 11,567         

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF NET POSITION - PROPRIETARY FUNDS

AS OF JUNE 30, 2016 (WITH COMPARATIVE TOTALS AS OF JUNE 30, 2015)

Assets
Current Assets
Cash and cash equivalents $ 162,725       $ 126,539       
Trade accounts receivable 35,115         35,923         
Prepaid insurance 2,304           2,129           
Restricted cash 75,880         71,350         

Total Current Assets 276,024       235,941       

Noncurrent Assets
Capital assets
Land 3,000           3,000           
Water plant and improvements 2,668,046    2,469,831    
Automobiles 62,298         62,298         
Equipment 45,540         41,900         
Office building 12,927         9,803           
Office equipment 2,001           2,001           
Construction in progress -               19,036         
Total 2,793,812    2,607,869    
Less: accumulated depreciation 1,145,716    1,077,316    
Net Noncurrent Assets - Capital Assets 1,648,096    1,530,553    

Total Assets 1,924,120    1,766,494    

Deferred Outflows
Deferred amounts related to pensions 10,042         6,836           

Total Deferred Outflows 10,042         6,836           

Liabilities
Current Liabilities
Accounts payable 20,486         22,414         
Payroll withholdings 2,735           2,318           
Retirement payable 581              -               
Accrued interest 316              540              
Current maturity of long-term debt 27,936         27,519         

Total Current Liabilities 52,054         52,791         

Noncurrent Liabilities
Net pension liability 2,636           3,489           
Long-term debt 207,160       253,828       

Total Noncurrent Liabilities 209,796       257,317       

Current Liabilities Payable From Restricted Assets
Customer meter deposits 40,408         39,525         

Total Current Liabilities Payable From Restricted Assets 40,408         39,525         

Total Liabilities 302,258       349,633       

Deferred Inflows
Deferred amounts related to pensions 1,260           1,968           

Total Deferred Inflows 1,260           1,968           

Net Position
Net investment in capital assets 1,413,000    1,249,206    
Restricted 75,880         71,350         
Unrestricted 141,764       101,173       

Total Net Position $ 1,630,644    $ 1,421,729    

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - 
PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2016 (WITH COMPARATIVE TOTALS AS OF JUNE 30, 2015)

Operating Revenues
Charges for services, net of bad debt $ 416,744     $ 398,982     
Sales tax revenue 89,039       89,478       
Miscellaneous 6,009         33,513       

Total Operating Revenues 511,792     521,973     

Operating Expenses
Sanitation collection fees 50,191       46,438       
Supplies 53,480       57,253       
Testing fees 939            1,180         
Licenses 9,627         15,105       
Fuel 12,570       19,511       
Office expense 4,246         4,286         
Salaries and wages 109,475     111,637     
Insurance 7,241         8,333         
Professional fees 5,743         3,848         
Utilities and telephone 38,481       33,222       
Repairs and maintenance 20,830       12,867       
Payroll taxes 6,159         10,145       
Employee benefits 18,390       18,414       
Bank charges 2,634         2,809         
Miscellaneous expense 12,198       7,845         
Depreciation 68,400       60,306       

Total Operating Expenses 420,604     413,199     

Net Income From Operations 91,188       108,774     

Nonoperating Revenues (Expenses) 
Interest income 72              50              
Interest expense (6,804)        (11,909)      

Total Nonoperating Revenues (Expenses) (6,732)        (11,859)      

Net Income Before Operating Transfers 84,456       96,915       

Transfers from Other Funds 124,459     14,727       
Change in Net Position 208,915     111,642     
Net position, beginning of year 1,421,729  1,310,087  

Net Position, End of Year $ 1,630,644  $ 1,421,729  

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2016 (WITH COMPARATIVE TOTALS AS OF JUNE 30, 2015)

Cash Flows from Operating Activities
Cash received from customers and other sources $ 511,792     $ 402,321     
Cash received from sales tax 89,039       89,478       
Cash received from Insurance settlement -             25,929       
Cash payments to suppliers (335,949)    (243,617)    
Cash payments to employees (109,475)    (111,637)    

Net Cash Provided By Operating Activities 155,407     162,474     

Cash Flows from Noncapital Financing Activities
Cash transfers from the general fund 124,459     14,727       

Net Cash Provided By Noncapital Financing Activities 124,459     14,727       

Cash Flows from Capital and Related Financing Activities
Acquisition of capital assets (185,943)    (39,789)      
Proceeds from long-term debt -             310,460     
Interest paid on long-term debt (7,028)        (11,926)      
Principal paid on long-term debt (46,251)      (351,812)    

Net Cash Used For Capital and Related Financing Activities (239,222)    (93,067)      

Cash Flows from Investing Activities
Net activity of restricted accounts (4,530)        (29,428)      
Interest income 72              50              

Net Cash Used By Investing Activities (4,458)        (29,378)      

Net Increase (Decrease) In Cash and Cash Equivalents 36,186       54,756       

Cash and Cash Equivalents, beginning of year 126,539     71,783       

Cash and Cash Equivalents, end of year $ 162,725     $ 126,539     

Reconciliation of Operating Income to Net Cash Provided By Operating Activities
Operating income $ 91,188       $ 108,774     
Adjustments:
Depreciation 68,400       60,306       
Pension-related adjustments (3,914)        1,511         
Net change in assets and liabilities:

Trade accounts receivable 808            (5,332)        
Prepaid insurance (175)           (380)           
Accounts payable (1,928)        4,747         
Payroll withholdings 417            -             
Retirement payable 581            (452)           
Customer meter deposits 883            1,087         
Net pension liability (853)           (7,787)        

Net Cash Provided by Operating Activities $ 155,407     $ 162,474     

See accompanying notes and independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

1. Summary of Significant Accounting Policies

a. Reporting Entity

The Town of Webbers Falls, Oklahoma, is a municipality with a five-member Town Council
comprised of the Mayor and four at large members.  In evaluating the Town as a reporting entity, 
management has addressed all potential component units (traditionally separate reporting entities)
which may or may not fall within the Town's oversight and control and, as such, be included within 
the Town's financial statements.  Generally, component units are legally separate organizations for
which the elected officials of the primary government are financially accountable.

The financial statements of the Town have been prepared in accordance with Generally Accepted
Accounting Principals (GAAP) in the United States.  GAAP statements include all relevant 
Governmental Accounting Standards Board (GASB) pronouncements.  Governments are also required
to follow the pronouncements of the Financial Accounting Standards Board (FASB) issued through 
November 30, 1989 (when applicable) that do not conflict with or contradict GASB pronouncements.

The accompanying financial statements present the Town and its component unit (East Central
Oklahoma Water Authority), an entity for which the government is considered financially accountable.
A blended component unit, although a legally separate entity, is in substance, part of the government's
operations and so data from this unit is included as part of the reporting entity.  The Town's Council
members appoint the board of directors, sets the budget, and approves all significant management 
issues. Separate financial statements of the Authority are not issued.

b. Basic Financial Statements

Basic financial statements are presented at both the government-wide and fund financial level.  Both
levels of statements categorize primary activities as either governmental or business-type.  
Governmental activities, which are normally supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which rely to a significant extent on fees and 
charges for services.

Government-wide financial statements report information about the reporting government as a whole.
For the most part, the effect of interfund activity has been removed from these statements.  These
statements focus on the sustainability of the Town as an entity and the change in aggregate financial
position resulting from the activities of the year.  These aggregated statements consist of the
Statement of Net Position and the Statement of Activities.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

1. Summary of Significant Accounting Policies (continued)

The statement of activities demonstrates the degree to which the direct expenses of a given function
or business-type activity are offset by program revenues.  Direct expenses are those that are clearly
identifiable with a specific function or business-type activity.  Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or business-type activity and 2) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular function or business type activity. 
Taxes and other items not included among program revenues are reported instead as general revenues.

Fund financial statements report information at the individual fund level.  Each fund is considered to 
be a separate accounting entity. Funds are classified as governmental, proprietary, and fiduciary.
Currently, the Town has only governmental and proprietary type funds.  Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial
statements. Nonmajor funds are consolidated into a single column in the financial section of the basic
financial statements.

c. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements.  Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of the related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as
soon as they are both measurable and available.  Revenues are considered to be available when 
they are collectible with the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the Town considers revenues to be available if they are collected within 60
days after year end. Expenditures are recorded when the related fund liability is incurred.

Franchise taxes, sales taxes, other taxes, and charges for services associated with the current fiscal 
period are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period.  All other revenue items are considered to be measurable and available only
when cash is received by the Town.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund.  Exchange transactions are those in which each party
receives and gives up essentially equal values.  Non-operating revenues, such as investment earnings,
result from non-exchange transactions.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

1. Summary of Significant Accounting Policies (continued)

The Town reports the following major governmental funds:

The general fund is the Town's primary operating fund.  It accounts for all financial resources of
general government, except those required to be accounted for in another fund. 

The special revenue funds account for revenue sources that are legally restricted to expenditures.
Special revenue funds consist of the street and alley fund and the sewer fund.

The Town reports the following major proprietary fund:

The East Central Oklahoma Water Authority is used to account for operations (a) that are 
financed and operated in a manner similar to private business enterprises where the intent of 
the Council is that the costs (expenses, including depreciation) of providing goods or services 
to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the Council has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The East Central Oklahoma Water Authority for the Town of Webbers Falls, Oklahoma,
consists of one fund - the water department.  

d. Assets, Liabilities, and Net Position/Fund Balance

Cash and Cash Equivalents

Cash balances from all funds are pooled and invested to the extent available in certificates of deposit.
For purposes of the Statement of Cash Flows, the proprietary fund considers all highly liquid debt
instruments with a maturity of three months or less when purchased to be cash equivalents.

Notes Receivable

The East Central Oklahoma Water Authority loaned Webbers Falls Industrial Trust and Redevelopment
Authority $30,000 on January 31, 1996.  There is not a written loan agreement.  The repayment terms
have not been established.  Its is anticipated the loan will be repaid when the Industrial Trust has 
sufficient funds.  As of June 30, 2011, the full loan amount is still receivable.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

1. Summary of Significant Accounting Policies (continued)

Accounts Receivable

Management establishes an allowance for uncollectible accounts receivable based on historical 
collection experience and management's evaluation of the collectability of outstanding accounts
receivable.  Management believes accounts receivable to be fully collectible at June 30, 2016.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, 
sidewalks, street lights, and similar items) are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. Capital assets are defined by 
the Town as assets with an initial cost of more than $500 and an estimated useful life in excess of 
two years. Capital assets are recorded at historical cost or estimated historical cost if purchased or 
constructed. Donated assets are recorded at estimated fair market value as of the date of the donation.

The costs of normal maintenance and repairs that do not add to the value or capacity of the asset or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Capital assets are being depreciated using the straight-line method over the following estimated
useful lives:

Years
Water plant and improvements 7-66
Automobiles 5
Equipment 5-10
Infrastructure 25-50
Buildings 10-40
Office equipment 3-5
Land improvements 5-20

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered.  Short-term interfund loans are classified as "due to/from other funds."
All short-term interfund receivables and payables at year end are planned to be eliminated in the
subsequent year.  Long-term interfund loans are classified as "advances to/from other funds."  Any
residual balances outstanding between governmental activities and business-type activities are 
reported in the government-wide financial statements as "internal balances" or "internal advances". 
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

1. Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts in the financial statements and notes to the financial statements.  Actual results
could differ from those estimates. 

Compensated Absences

Employee's vacation and holiday leave does not vest or accumulate and sick leave is not normally
paid without an illness related absence; therefore, no accruals for compensated absences have
been reflected in the accompanying financial statements.

Advertising

It is the policy of the Town to expense advertising costs as they are incurred.

2. Stewardship, Compliance and Accountability

The Town utilizes the modified cash basis of accounting in the preparation of its budget.  The budget data
reflected in this report was taken from the budget formally enacted by the Town Council.

3. Bank Deposits

The Town has cash deposits in one area bank, all of which were insured by the Federal Deposit Insurance
Corporation (FDIC) at June 30, 2016.

4. Restricted Assets - Restricted Cash and Required Funds

Restricted cash represents amounts maintained in separate bank accounts for the purpose of
segregating funds received in payment of customer meter deposits, tax revenue received for street and
alley operations, and funds set aside for debt reserve.

The debt reserve account was established per the loan agreement with Rural Development.  Monthly 
deposits in the amount of $227 are required to be made into the reserve account until the account
accumulates a balance of $29,220. The City Council approved the amount of $300 per month, which has   
been maintained throughout the 2016 Fiscal Year. The account balance at June 30, 2016, was $50,696.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

5. Changes in Capital Assets

Capital asset activity for governmental activities for the year ended June 30, 2016, was as follows:

July 1, 2015 Additions Reductions June 30, 2016
Capital assets, not being depreciated
Land $ 19,145               $ -              $ -                $ 19,145              
Firehouse work in progress 2,125                 -              -                2,125                
Total capital assets not being
depreciated 21,270               -              -                21,270              
Capital assets, being depreciated
Automobiles $ 80,855               $ 6,500          $ 1,500            $ 85,855              
Equipment 157,934             4,040          3,000            158,974            
Infrastructure 54,382               -              -                54,382              
Buildings 361,700             6,500          -                368,200            
Office equipment 5,337                 -              -                5,337                
Land improvements 158,246             -              -                158,246            
Total capital assets, being 
depreciated 818,454             17,040        4,500            830,994            
Less accumulated depreciation:
Automobiles 14,597               15,587        450               29,734              
Infrastructure 10,843               1,165          -                12,008              
Equipment 122,212             9,170          1,950            129,432            
Buildings 220,105             8,656          -                228,761            
Office equipment 2,847                 1,423          -                4,270                
Land improvements 123,513             6,134          -                129,647            
Total accumulated depreciation 494,117             42,135        2,400            533,852            
Governmental activities, capital
assets, net $ 345,607           $ (25,095)     $ 2,100           $ 318,412           

Depreciation expense for governmental activities is charged to functions as follows:

General government $ 42,135

Total depreciation for governmental activities $ 42,135
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

5. Changes in Capital Assets (continued)

Capital asset activity for business-type activities for the year ended June 30, 2015, was as follows:

July 1, 2015 Additions Reductions June 30, 2016
Capital assets, not being depreciated
Land $ 3,000                 $ -              $ -                $ 3,000                
Construction in progress 19,036               -              19,036          -                    
Total capital assets not being
depreciated 22,036               -              19,036          3,000                
Capital assets, being depreciated
Water plant and improvements 2,469,831          198,215      -                2,668,046         
Automobiles 62,298               -              -                62,298              
Equipment 41,900               3,640          -                45,540              
Building 9,803                 3,124          -                12,927              
Office equipment 2,001                 -              -                2,001                
Total capital assets, being
depreciated 2,585,833          204,979      -                2,790,812         
Less accumulated depreciation:
Water plant and improvements 1,000,572          55,107        -                1,055,679         
Automobiles 45,177               8,734          -                53,911              
Building 6,977                 757             -                7,734                
Equipment 23,025               3,510          -                26,535              
Office equipment 1,565                 292             -                1,857                
Total accumulated depreciation 1,077,316          68,400        -                1,145,716         
Total capital assets, being
depreciated, net 1,508,517          136,579      -                1,645,096         
Business-type activities, capital
assets, net $ 1,530,553        $ 136,579    $ 19,036         $ 1,648,096        

Depreciation expense for business-type activities totaled $68,400 and was entirely charged to the East
Oklahoma Water Authority.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

6. Long Term Debt

Long-term debt of the East Central Oklahoma Water Authority consists of:

June 30, 2016 2015

Armstrong Bank, dated October 31, 2014, original loan amount of
$310,460, interest rate of 3.5%, term of 10 years, monthly installment
of $3,077. $ 235,096        $ 281,347            

Total debt 235,096        281,347            
Less current maturity 27,936          27,519              
Long term debt $ 207,160        $ 253,828            

Debt is scheduled to be mature as follows:

June 30, Principal Interest Total
2017 $ 27,936        $ 8,992            $ 36,928              
2018 28,944        7,984            36,928              
2019 29,988        6,940            36,928              
2020 31,054        5,874            36,928              
2021 32,190        4,738            36,928              
2021-2025 84,984        30,934          115,918            

Total $ 235,096      $ 65,462          $ 300,558            

Activity of the long-term debt consists of the following:

As Of July 1, 2015 Additions Reductions June 30, 2016
Armstrong Bank 281,347             -              46,251          235,096            
Total $ 281,347             $ -              $ 46,251          $ 235,096            

7. Grants

The Town received grants from the following sources:

REAP grant $ 30,350
EODD grant 97,176          
Cherokee Nation 21,050          

Total $ 148,576        
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

8. Concentrations of Credit Risk

Financial instruments that potentially subject the Town and East Central Oklahoma Water Authority
to credit risk consist primarily of the accounts receivable of East Central Oklahoma Water Authority.
East Central Oklahoma Water Authority sells primarily to members in and around Webbers Falls,
Oklahoma.

9. Risk Management 

The Town is exposed to various levels of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.  The Town carries 
commercial insurance along with policies through Oklahoma Municipal Assurance Group for risk of loss.

There has been no significant reduction in the Town's insurance coverage from the previous year.
In addition, there have been no settlements in excess of the Town's coverage in any of the prior three
fiscal years.

10. Employee Retirement Systems and Plans

Oklahoma Municipal Retirement Fund - Defined Benefit

The Town contributes to the OkMRF for all eligible employees. The plan is an agent multiple employer - 
defined benefit plan administered by OkMRF. The OkMRF plan issues a separate financial report and can
be obtained from the OkMRF or their website: www.okmrf.org/reports.html. Benefits are established or
amended by the City Council in accordance with O.S. Title 11, Section 48-101-102.

Summary of Significant Accounting Policies

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of the
Town's plan and additions to/deductions from the Town's fiduciary net position have been determined on
the same basis as they are reported by OkMRF. For this purpose, benefit payments are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value based on
market prices. Detailed information about the OkMRF plan's fiduciary net position is available in the
separately issued OkMRF financial report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

10. Employee Retirement Systems and Plans (continued)

Eligibility Factors and Benefit Provisions

Eligibility - All regular, full-time employees except police, firefighters and other employees who are
covered under an approved system.

Probationary period - 6 months.

Employee contributions - 1.5% of pay.

Service
Credited service - The last period of continuous employment with the employer excluding any 
periods before 5/1/1992.
Vesting - Credited service plus transferred service from other OkMRF employers.

Benefit Eligibility - 10 or more years of vesting service.

Final Average Compensation - The average of the 5 highest consecutive years of salaries out of the
last 10 years of service.

Accrued Benefit - Plan C. 0.75% of final average compensation multiplied by the number of years of
credited service.

Normal Retirement Age - Age 65 with 10 or more years of vesting service.

Normal Retirement
Eligibility - Termination of employment on or after normal retirement age.
Benefit - The accrued benefit payable immediately.

Early Retirement
Eligibility - Termination after age 55 with 10 or more years of vesting service.
Benefit - The accrued benefit payable starting at normal retirement age, or the accrued benefit
reduced 5% per year for the commencement prior to normal retirement age.

Disability Retirement
Eligibility - Total and permanent disability after 10 or more years of service.
Benefit - The accrued benefit is payable upon disablement without reduction for early payment.

Termination Before Retirement Age
Before vesting - Return of employee contributions, if any, with interest.
After vesting - The accrued benefit payable starting at normal retirement age, or a reduced benefit
payable at an early retirement age.
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TOWN OF WEBBERS FALLS, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

10. Employee Retirement Systems and Plans (continued)

In-service Death
Before vesting - Return of employee contributions, if any, with interest
After vesting (married participants only) - 50% of the accrued benefit payable to the spouse until
death or remarriage.
After vesting (other participants) - 50% of the accrued benefit is payable after 5 years certain.

Payment Options
Normal form - The normal form of payment of the accrued benefit is a monthly lifetime annuity with
5 years certain.
Optional forms - Disability retirement benefits are paid only under the normal form. Other retirement
benefits are available under actuarially equivalent optional forms:

Joint and 50% survivor annuity
Joint and 66-2/3rds% last survivor annuity
Joint and 100% survivor annuity

Cost of Living - This plan has not elected the automatic post-retirement cost-of-living adjustments.

Contributions

The Town Council has the authority to set and amend contributions rates by ordinance for the OkMRF
defined benefit plan in accordance with O.S. Title 11, Section 48-102. The employer contribution rate was
6.12% for the fiscal year ending June 30, 2016. Contributory members are required to contribute 1.50%
of gross wages to OkMRF.

Actuarial Assumptions

The total pension liability in the June 30, 2016 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Date of last actuarial valuation July 1, 2015
Actuarial cost method Entry age normal
Rate of return on investments and discount rate 7.75%
Projected salary increase Rates by age
Post retirement cost-of-living increase None
Inflation rate 3%
Mortality table UP 1994, with projected mortality improvement
Percent of married employees 100%
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

10. Employee Retirement Systems and Plans (continued)

Spouse age difference 3 years (female spouses younger)
Turnover Select and ultimate rates

Ultimate rates are age-related as shown
Additional rates per thousand are added
during the first 5 years:

Year 1: 215
Year 2: 140
Year 3: 95
Year 4: 65
Year 5: 40

Date of last experience study September 2012 for the fiscal years 2007 thru 2011

Discount Rate

The discount rate used to value benefits was the long-term expected rate of return on plan investments,
7.75% since the plan's net fiduciary position is projected to be sufficient to make projected benefits.

The Town has adopted a funding method that is designed to fund all benefits payable to participants over
the course of their working careers. Any differences between actual and expected experience are funded
over a fixed period to ensure all funds necessary to pay benefits have been contributed to the trust before
those benefits are payable. Thus, the sufficiency of pension plan assets was made without a separate
projection of cash flows.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighing the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation (3.0%). Best estimates
of arithmetic real rates of return for each asset class included in the pension plan's target asset allocation
as of July 1, 2014 are summarized in the following table:

Target Weighted
Allocation Real Return Return

Large cap stocks - S&P 500 25% 5.40% 1.35%
Small/mid cap stocks - Russell 2500 10% 7.50% 0.75%
Long/short equity - MSCI ACWI 10% 6.10% 0.61%
International stocks - MSCI EAFE 20% 5.10% 1.02%
Fixed income bonds - Barclay's capital Aggregate 30% 2.60% 0.78%
Real estate - NCREIF 5% 4.80% 0.24%
Cash equivalents - 3 month Treasury 0% 0.00% 0.00%
Total 100%
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10. Employee Retirement Systems and Plans (continued)

Average real return 4.75%
Inflation 3.00%
Long-term expected return 7.75%

Sensitivity of the net pension liability to changes in the discount rate

The following presents the net pension liability of the Town, calculated using the discount rate of 7.75%, as
well as what the Town's net pension liability would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.75 percent) or 1-percentage-point higher (8.75 percent) than the current rate:

1% Decrease Current Rate 1% Increase
6.75% 7.75% 8.75%

Net Pension Liability $ 12,388 $ 4,978 $ (339)

The Town reported $2,408 in pension expense for the year ended June 30, 2016. At June 30, 2016, the
Town reported deferred outflows of resources and deferred inflows of resources related to pensions from
the following resources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and
actual experience $ 3,174                 $ -                    

Changes in assumptions -                         -                    
Net difference between projected

and actual earnings on pension
plan investments 5,233                 2,959            

City contributions subsequent to the
measurement date 15,172               -                    

Total $ 23,579             $ 2,959           

$15,172 reported as deferred outflows of resources related to pensions resulting from Town contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the 
year ended June 30, 2017. All other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized as an increase in pension expense as follows:

Year ended June 30,
2017 $ 1,191
2018 1,191
2019 1,191
2020 1,874
2021 1

$ 5,448
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016

11. Fund Balance Reporting

The Town follows GASB 54 as part of its 2015-2016 fiscal year reporting. The intention of the GASB is
to provide a more structured classification of fund balance and to improve the usefulness of fund balance
reporting to the users of the Town's financial statements. The reporting standard establishes a hierarchy for
fund balance classifications and the constraints imposed on the uses of those resources.

GASB 54 provides for two major types of fund balances, which are nonspendable and spendable. 
Non-spendable fund balances are balances that cannot be spent because they are not expected to be 
converted to cash or they are legally or contractually required to remain intact. Examples of this 
classification are prepaid items, inventories, and principal (corpus) of an endowment fund. The Town has 
prepaid items that are considered non-spendable. The Town does not have any non-spendable funds 
related to endowments.

As of June 30, 2016, fund balances of the governmental funds are classified as follows:

Non-spendable - amounts that cannot be spent either because they are in non-spendable form or 
because they are legally or contractually required to be maintained intact.

Restricted - amounts that can be spent only for specific purposes because of constitutional provisions,
charter requirements or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments.

Committed - amounts that can be used only for specific purposes determined by a formal action of the
Town.  The council is the highest level of decision making authority for the Town.  Commitments may 
be established, modified, or rescinded only through ordinances or resolutions approved by the council.

Assigned - amounts that do not meet the criteria to be classified as restricted or committed but that 
are intended to be used for specific purposes. 

Unassigned - all other spendable amounts.

Total 
Special Governmental 

General Revenue Funds
Fund Balances
Nonspendable

Prepaids $ 3,493                 $ -              $ 3,493            
Restricted

Street and alley operations -                     9,913          9,913            
Assigned

Police (3,763)                -              (3,763)           
Fire 14,069               -              14,069          

Unassigned 134,184             -              134,184        
Total Fund Balances $ 147,983             $ 9,913          $ 157,896        
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JUNE 30, 2016

12. Subsequent Events

The Town has evaluated events and transactions for subsequent events that would impact the financial
statements for the year ended June 30, 2016 through November 11, 2016, the date the financial statements
were available to be issued. There were no subsequent events that require recognition or disclosure in the
financial statements.
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TOWN OF WEBBERS FALLS, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2016
Variance
Favorable

Revenues Budget Actual (Unfavorable)

Sales tax $ 300,000        $ 221,870       $ (78,130)          
Use tax 26,400          13,351         (13,049)          
Franchise tax 41,690          28,240         (13,450)          
Other taxes 10,800          9,685           (1,115)            
Park 7,680            4,401           (3,279)            
Donations 400               2,369           1,969             
Fines and Forfeitures 135,000        258,731       123,731         
Interest 120               97                (23)                 
Grants 20,000          154,087       134,087         
Rents 100               -               (100)               
Miscellaneous 1,990            12,003         10,013           

Total Revenues 544,180        704,834       160,654         
Expenditures
Personal services 137,528        265,795       (128,267)        
General government 331,438        271,842       59,596           
Capital outlays 3,000            17,040         (14,040)          

Total Expenditures 471,966        554,677       (82,711)          

Excess of Revenues Over (Under) Expenditures 72,214          150,157       77,943           

Total Other Financing Sources (Uses) -               (120,551)      (120,551)        

Net Change in Fund Balance 72,214          29,606         (42,608)          

Fund Balance, Beginning of Year 118,377        118,377       -                 

Fund Balance, End of Year $ 190,591        $ 147,983       $ (42,608)          

See independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED
RATIOS LAST TWO FISCAL YEARS

FOR THE YEAR ENDED JUNE 30, 2016

2015 2014
Total Pension Liability
Service cost $ 5,651         $ 5,435         
Interest cost 8,059         8,079         
Benefit changes due to plan amendments -             -             
Difference between expected and actual experience 4,043         -             
Changes of assumptions -             -             
Benefit payment, including refunds of employee contributions (10,113)      (6,627)        
Net change in total pension liability 7,640         6,887         
Total pension liability - beginning 108,946     102,059     
Total pension liability - ending $ 116,586     $ 108,946     

Plan Net Fiduciary Postion
Contributions - employer $ 13,692       $ 12,791       
Contributions - employee 3,351         3,150         
Net investment income 2,944         13,386       
Benefit payments, including refunds of employee contributions (10,113)      (6,627)        
Administrative (216)           (199)           
Benefit payment, including refunds of employee contributions -             -             
Net change in plan net fiduciary position 9,658         22,501       
Plan net fiduciary position - beginning 101,950     79,449       
Plan net fiduciary psotion - ending $ 111,608     $ 101,950     

Net pension liability - ending $ 4,978         $ 6,996         

Plan net fiduciary position as percentage of total pension
liability 95.73% 93.58%

Covered employee payroll $ 204,875     $ 200,673     

Net pension liability positon as percentage of covered
employee payroll 2.43% 3.49%

Note to Schedule:
Only the last two fiscal years are presented because 10 year data not yet available.

See independent auditor's report.
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TOWN OF WEBBERS FALLS, OKLAHOMA

SCHEDULE OF EMPLOYER CONTRIBUTIONS LAST TWO FISCAL YEARS

FOR THE YEAR ENDED JUNE 30, 2016

2015 2014
Contractually required contribution $ 13,692       $ 12,791       

Contributions in relation to the contractually 
required contribution $ (13,692)      $ (12,791)      
Contribution deficiency (excess) $ -                 $ -                 

District's covered-employee payroll $ 204,875     $ 200,673     

Contributions as a percentage of 
covered-employee payroll 6.68% 6.37%

Note to Schedule:
Only the last two fiscal years are presented because 10 year data not yet available.

See independent auditor's report.
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Independent Auditor’s Report of Internal Control Over Financial Reporting  
and On Compliance and Other Matters Based On An Audit of Financial Statements 
Performed In Accordance with Government Auditing Standards  
 
To the Honorable Mayor and Town Council 
Town of Webbers Falls, Oklahoma  
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, and each major fund of Town of Webbers 
Falls, Oklahoma, as of and for the year ended June 30, 2016, and the related notes to the 
financial statements, which collectively comprise Town of Webbers Falls, Oklahoma’s basic 
financial statements and have issued our report thereon dated November 11, 2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town of 
Webbers Falls, Oklahoma’s internal control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as described in the accompanying 
schedule of findings and responses, we identified a certain deficiency in internal control that we 
consider to be material weakness and significant deficiency. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. We consider the deficiency described in the 
accompanying schedule of findings and responses (item 2016-1) to be a material weakness. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Webbers Falls, 
Oklahoma’s financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Town of Webbers Falls, Oklahoma’s Response to Findings 

The Town of Webber Falls, Oklahoma’s response to the findings identified in our audit is 
described in the accompanying schedule of findings and responses. The Town’s response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose. 

 

 
Przybysz & Associates, CPAs, P.C. 
Fort Smith, Arkansas 
November 11, 2016 

 



TOWN OF WEBBERS FALLS, OKLAHOMA

SCHEDULE OF FINDINGS AND RESPONSES

FOR THE YEAR ENDED JUNE 30, 2016

Findings - Financial Statement Audit 

Material Weaknesses

2016-1 Internal Control over Financial Reporting - Material Adjusting Journal Entries

Condition:
The Town's trial balances for the year ended June 30, 2016 required a number of material
adjusting entries in order for the financial statements to be prepared.

Criteria:
The Town's management is responsible for internal controls over accounting and financial
reporting. This responsibility includes the design and implementation of controls over the 
fair and complete presentation of the Town's annual financial statements in accordance 
with GAAP from trial balances derived from the Town's accounting records. For trial 
balances to be both complete and accurate, the Town must have effective internal controls
over recording, processing, summarizing, and adjusting accounting data. As evidence of
effective internal controls, there should be few, if any, material adjustments to the trial 
balances that are detected and corrected solely as a result of the financial statement audit.

Effect:
The absence of effective internal controls over the completeness and accuracy of the trial
balances that are used in the preparation of its financial statements in accordance with 
GAAP can result in undetected and uncorrected material misstatements in the financial
statements that are not detected by management and may also not be detected by the
financial statement audit. 

Recommendation:
The Town should consider designing and implementing sufficient internal controls over the
completeness and accuracy of trial balances. The Town should also consider accounting 
course training for the record keeping staff of the Town and East Central Oklahoma Water 
Authority. It is important for staff to know how to classify transactions, provide consistency
from period to period, and accuracy in all record keeping.

Findings - Compliance

No findings.

See independent auditor's report.
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