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INDEPENDENT AUDITOR'S REPORT

Members of-fhe B_c}ai"d of Trustees
Town of West Silocam Springs
West Siloam Springs, Oklahoma

We have audited the accompanylng financial statements of the go(fernn_"té
activities, and each major fund of the Town of West Siloam Springs, Oklahoma,
30, 2010, which collectively comptise the Town's hasic financial statements

These financial statements are the responsibility of the Town’s management.

opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards general]y accept
and the standards applicable to financial-audits contained in._Government Au
Comptroller General of the United States. Those standards reguife that we ple
reasonable asslrance about whether the financial statements are free of materi
examining; on a test basis, evidence supporting the amounts and disclosures in
also includes ‘assessing the accounting principles used and the significant est
well as evaiuating the overall financial statement presentation. We believe tha
basis for our opinion.

As discussed in Note 1, the Town prepares: its financial statements ona
comprehensive basis of accounting other---__ ceounting prlncaples generally
America. . L

COImn

ntal activities, the business-type
as of and for the year ended June
as listed in the table of contents.
Our. responsibility is to express

ed in the United States of America
d.lfmg Sfandards issued by the
N and: perforrn the audit to obtain
al misstatement. An audit includes
the financial statements."An audit
imates made by management as
t our audit prowdes a reasonable

modified cash basis, which is a
accepied in the United States of

Also discussed inrNote 1 to the financial statements, the Town has not maintair
to support the historical cost of past capital assets purchases. Accounting pr
United States of America require.that.Capital assets be recorded at historical co
Documentation supporting hist t was not readily available for our re
departure would affect the assels, net assets, and expenses of the Gove
determinable. :

In our opinion, except for the effects, if any, on the financial stateﬁ:i'enti - of-incom)
described in the preceding paragraph, the financial statements referred to alt
respects, the respective financial position — modified cash basis of the governm
and each major governmental fund of the Town of West Siloam Springs, Oklaht
respective changes in financial position ~ modified cash basis, and cash flo
applicable, thereof for the year then ended in conformity with the basis of accoy

ned accurate capital asset records
nciples generally accepted in the
st net of accumulated depreciation.
view., The amount by which this
rmmentat Activities is not readily

plete capital asset record keeping
wove present fairly, in all material
ental and business-type activities,
yma, as of June 30, 2010, and the
ws — modified cash basis, where
nting described in Note 1.

720’7 Nozth 3rd_St:ree’c i:] Muskogee, OK 744(]




In accordance with Government Auditing Standards, we have also issued our report dated November xx, 2010,
on our consideration of the Town's internat control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit,

Budgetary comparison information on pages 25 — 28 are not a required part of|the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

The Town has not presented the Management's Discussion and Analysis required by Governmental Accounting
Standards Board (GASB) that the GASB has determined is necessary to supplement, although not required to be
part of, the basis financial statements,

Our audit was conducted for the purpose of forming opinions on the financial statements that coliectively comprise
the Town of West Siloam Springs's basic financial statements. The accompanying schedule of financial
assistance is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required
part of the basic financial statements of the Town. The schedule of financial assistance has not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion it.

%g«?%«wcﬁ«,@

Kathy Hewitt CPA, inc., P.C.
Muskogee, Oklahoma
Decermber 21, 2010




ASSETS
Cash and cash equivalents
Pue from other funds
Accounts receivable
Capital assets:
Other capital assets, net of
accumulated depreciation

TOTAL ASSETS

LIABILITIES

Deferred revenue
Due to other funds
Accounts payable
Note payable
Long-term labilities

Due within one year

Due in more than one year
Refundable customer depaosits

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets
Restricted
Unrestricted

TOTAL NET ASSETS

TOWN OF WEST SIEOAM SPRINGS, OKLAHOMA
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
JUNE 30, 2010
Business
Governmental Type
Activities Activities Total
S 428,988 121,806 S 550,793
4,345 - 4,345
145 41,540 41,685
624,470 1,071,751 . 1,696,222
S 1,057,948 S 1,235,096 & 2,293,045
$ - s -8 :
1,343 4{345 5,688 .

784 - 784
21,005 - 21,005
3,691 2,691
22,664 22,664
- 40,508 40,508
23,132 716,209 99,340
624,470 1,071,751 1,696,221
108,349 - 108,349
301,996 87,136 389,132
1,034,815 1,158,887 2,193,702
$ 1,057,947 S 1,235,096 S 2,293,042

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these finang

rial statements.
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TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS

JUNE 30, 2010

Sales Tax Total
General Sewer Project Governmental

ASSETS Fund Fund Funds
Cash and cash equivalents $ 319,295 § 109,692 § 428,988
Cue from other funds 4,345 - 4,345
Accounts receivable 145 - 145
Total assets S 323,785 § 109,692 § 433,478

LIABILITIES
Accounts payable 784 - 784
Note payable 21,005 - 21,005
Due to other funds . 1,343 1,343
Deferred revenue - - -
Total liabilities 21,789 1,343 23,132
FUND BALANCES

Reserved - 108,349 108,349
Unreserved 301,996 - 301,986
Total fund balance 301,996 108,343 410,345
Total liabilities and fund balances S 323,785 § 109,692 S 433,477

Reconciliation to statement of net assets:
Amounts reported for governmental activities in the statement
of net asset are different because:
Capital assets used in governmental activities, $1,905,957, net
of accumulated financial resources and, therfore, are not
reported in the funds net assets of governmental activities 624,470

S |1,057,947

The accompanying notes are an integral part of these statements.




REVENUE:
Taxes:
Sales
EMS
Use
Alcoholic beverage
Cigarette
Franchise
Motor vehicle license
Gasoline
Fines/forfeitures
CNE EMS income
Other reimbursements
Grant proceeds
Miscellaneous
Interest earned
Licenses and permits
Total revenue

EXPENDITURES:
Current:
General government

Public Safety (Police, Fire, EMS)

Sewer
Street
Water
Capital outlay
Total expenditures

Excess of Revenue Over (Under) Expenditures

Other Financing Sources {Uses):

Transfers to;
Subsidy Poo!
PWA

Total Other Financing Sources (Uses)

Excess of Revenue and Other Financing
Sources Over (Under) Other Financial Uses

Fund Balance July 1

Fund Balance June 30

TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010
Sales Tax
Sewer Total
General Project Governmental
Fund Fund Funds

S 268,470 5 105,174 S | 373,644

$ 7,526 S -5 7,526

5,199 - 5,199

5,883 - 5,883

3,852 - 3,852

7,189 - 7,185

4,735 - 4,735

1,749 - 1,749

785,061 - 785,061

151,500 - 151,500

55,000 - 55,000

33,468 - 33,468

9,048 - 9,048

345 88 443

5,725 - 5,725

1,344,750 105,272 1,450,022

130,122 - 130,122

755,954 - 755,954

37,073 68,973 106,046

37,351 - 37,351

13,181 - 13,181

94,407 - 954,407

1,068,088 68,973 1,137,061

276,662 36,299 312,961

(98,969} 57,656 {41,312)

(98,969) 57,656 {41,312)

177,694 93,955 271,649

124,302 14,394 138,696

S 301,99 § 108,349 S | 410,345

The accompanying notes are an integral part of these statements.




TOWN OF WEST SILOAM SPRINGS, OKLAHO
STATEMENT OF NET ASSETS - MODIFIED CASH
PROPRIETARY FUND
JUNE 30, 2010

ASSETS

CURRENT ASSETS:
Cash and cash equivatents
Restricted cash and cash equivalents
Due from other Town funds
Accounts receivable

Inventory

Total current assets

NONCURRENT ASSETS:
Restricted cash and cash equivalents

Other capital assets, net of accumulated depreciation
Total noncurrent assets

TOTAL ASSETS

CURRENT LIABILITIES:
Deferred revenue
Due to other Town funds
Notes payable - current portion
Total current liabilities

NONCURRENT LIABILITIES:
Note payable - Arvest for Animal Control Sheiter
Less current portion

Refundable customer deposits
Total noncurrent liabilities

TOTAL LIABILITIES

NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service

Unrestricted
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these

MA
BASIS
Public Works Authority
Enterprise Funds
g 83,298.30
s 38,507.62
$ -
S 41,539.52
s -
163,345
s -
s 1j071,751
[ 1J071,751
$ 1)235,097
$ .
s 4,344.32
$ 8,691.48
3 13,035.80
S 22,664.41
5 _
S 22,664.41
$ 40,508
S 63,172
S 76,208
S 1)071,751
5 i}
S 87,138
S 1,158,889
5 1,235,007
statements.




TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
STATEMENT OF REVENUE, EXPENSES AND
CHANGES IN FUND NET ASSETS - MODIFIED CASH BASIS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2010
OPERATING REVENUE:
Water usage income {net of refunds/adjustments} 364,845
Sewer usage income 99,871
Installation charges 1,050
Reconnect fees 2,825
Animal Shelter Fees 1,102
Miscellanecus 3,367
Penalty income 6,358
CNE subsldy income 40,000
TOTAL OPERATING REVENUE 519,459
OPERATING EXPENSES:
Cost of water purchased 244,271
Salaries and related taxes 38,550
Repairs and Maintenance 23,792
Materials and supplies 17,280
Dues and memberships 1,250
Fuel Costs 8,176
Utilities 3,035
Postage and office expense 7,710
Licenses and permits 1,133
Insurance and bonds 21,891
Telephone 5,434
Legatl and profassional fees 11,296
Travel and training 418
Miscellaneous 4,793
Uniforms 863
Water testing 1,076
Animal Shelter Expenses 1,670
TOTAL OPERATING EXPENSES 382,638
NON-OPERATING REVENUE (EXPENSES):
Interest revenue - unrestricted {192)
Interest revenue - restricted, debt service -
Interest expense - debt service 1,383
Trustee and advisor fees - debt service -
Depreciation 32,760
TOTAL NON-OPERATING REVENUES {(EXPENSES) 33,951
NET INCOME (LOSS) BEFORE TRANSFERS 160,771
TRANSFERS:
Transfers In -
Transfers Out {119,932}
EXCESS REVENUES OVER EXPENSES OR EXPENSES OVER REVENUES (27,063)
TOTAL NET ASSETS - BEGINNING 1,185,949
TOTAL NET ASSETS - ENDING 1,158,337
The accompanying notes are an integral part of these statements.




TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers S 479,459
Payments to suppliers (354,088)
Payments to employees {38,550}
Receipts from Cherokee Nation 40,000
Becrease in restricted funds 24,149
Decrease in inventory 15,083
Increase in accounts receivable (5,212}
Decrease in due from other Town funds 14,746
Increase in meter deposits 12,723
Decrease in deferred revenue (36,239)
Net Cash Provided by Operating Activities 152,071

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Transfers from other funds _ 0
Transfers to other funds ' (119,932)
Net Cash Provided by Noncapital Financing Activities -119,932

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Principal paid on capital debt (63,091)
New debt financing 22,664
interest paid on capital debt (1,383)
Net Cash Provided by (Used in) Capital and Related Financing Activities (41,810

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest on checking accounts - unrestricted 192

Interest on checking accounts - restricted o
Net Cash Provided by Investing Activities 192
Net Increase (Decrease) in Cash and Cash Equivalents -9,479
Balance - Beginning of Year (Net of prior period adjustments) 92,777
Balance - End of Year S 83,298

The accompanying notes are an integral part of these statements.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOR
GOVERNMENT. AUD!TING STANDARDS

Board of T'Eu‘s'.’_cees;_}ﬂ
Town of West Siloam Springs
West Siloam Springs, Oklahoma

We have audited the accompa' ing financial statements of the governm
activities, and each major fund of the Town of West Siloam Springs, Oklahomal,
30, 2010, which collectively. compnse the Town’s basic financial statements 3
dated December 21, 2010. These financial statements were prepared on th

LCOm

ON COMPLIANCE AND OTHER
RMED IN ACCORDANCE WITH

ental activities, the business-type
as of and for the year ended June
nd have issued our report thereon
e modified cash basis, which is a

comprehensive basis of accounting other than generally accepted accounting principles. The report was qualified

for the effect on the financial statements for the lack of fixed asset reca
accordance with auditing standards generally accepted in the United Stat
applicable to financial audits contained in: Government Aud.«tmg Standards isg
the United States. 2

internal C_Qntfdl:’ Qver Financial Reporting

In planning and’ performing our audit, we considered the Town’s internal contro
for designing our auditing procedures for the purpose of expressing our opinig
not for the purpose of expressing an o on the effectiveness of the To
reporting. Accordingly, we do not ex pinion on the effectiveneass ¢
financial reporting.

Our consideration of internal controt r financial report:ng was for the
preceding paragraph and would not ne arly identify all deﬂcnencnes in inte
that might be significant deficiencies or material weaknesses. However, as dis
deficiencies-in internal control over financial reporting that we consider to be sig

A control deficiency exists when
the normat course of performing
significant deficiency is a egont
Town’s ability to initiate, au cord, process, or report fingncial data re
accepted accounting principles such that there is more than a remote likelihoog
financial statements that is more than inconsequential will not'be prevented
control. We consider the deficiencies described in the accompanying:schedul
on page 29, items 2010-1, 2010-2, 2010-3 and 2010-4 to be significant d
financial reporting.

ssigned functions, to preventior detect
deficiency, or combination of.

A material weakness is a significant deficiency, or combination of significant de

a remote likelihood that a materiat misstatement of the financial statements wi

the Town’s internal confrol.

10
207 North 31d Street D Muskogee OK 744(

itrol defig]

rds. &. conducted our audit in
es "of America and the standards
ued by the Comptroléer General of

| over financial reportlng as a basis
ns on the financial. statements but
wr's internal control: ‘over Fi nancial
of the Town’s internal control over

Ilfnited purpose described in the
rnal control over financial reporting
cussed below, we identified certain
Jnificant deficiencies.

ign or operation of a control does not allow management. or employees, in

misstatements on a timely basis. A
iencies, that adversely affects the
liably in accordance with generally
] that a misstatement of the Town’s
or detected by the Town's internal
e of findings and questioned costs
eficiencies in internal control over

ficiencies, that results in more than
it not be prevented or detected by




Qur consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal controt that might be
significant deficiencies and, accordingty, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we consider significant deficiencies 2009-1, 2009-2, 2008-3 and
2009-4 described in the schedule of findings and responses {o be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and matetial effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

The Town's response to the findings identified in our audit is described in the accompanying schedule of findings
and questioned costs. We did not audit the Town’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, Town Councii, others within the entity,
and federal awarding agencies and pass-through entities and is not intended!to be and should not be used by
anyone other than these specified parties.

Kathy Hewitt CPA, Inc., P.C.
Muskogee, Oklahoma
December 21, 2010
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TOWN OF WEST SILOAM SPRINGS, OKLZA

\HOMA

NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of West Siloam Springs, Oklahoma presents its f
on a modified cash basis of accounting. This modified basi:

from accounting principles generally accepted in the United
(GAAP). Generally accepted accounting principles include

Governmental Accounting Standards Board (GASB) pronou

nancial statements

s of accounting differs
States of America

all relevant
ncements. inthe

government-wide financial statements, Financial Accounting Standards Board

(FASB) pronouncements and Accounting Principles Board {

on or before November 30, 1989, have been applied to the

applicable to the basis of accounting utilized by the fund, un

pronouncements conflict with or contradict GASB pronounc
case GASB prevails.

in June 1998, the Governmental Accounting Standards Boa
unanimously approved Statement No. 34, Basic Financial S
Management’s Discussion and Analysis — for State and Loc
Certain of the significant changes in the Statement include t

a. A Management Discussion and Analysis (MD&A)

analysis of the Town’s overall financial position at

operations. However, the Town has chosen not t
required MD&A for the current year.

the Town's activities, except for including the infrz
bridges, etc.).

c. A change in the fund financial statements to focus

A. Reporting Entity

The Town of West Siloam Springs, Oklahoma was organize
of the State of Oklahoma. The Town operates under a cou
government and is governed by a five member board of trus
elect the mayor from their own body. The Town provides th
general government, public safety (fire and police), streets,

Financial statements prepared using full accrual &

APB) opinions issued
extent they are

less those

ements, in which

rd (GASB)
tatements — and
al Governments.
he following:

section providing an
nd results of
o present the

accounting for all of -
astructure (roads,

5 on major funds.

d under the statutes
ncil form of

stees. The trustees
e following services:
public works (water,

sewer, trash and animal control), judicial, public improvements, and planning and

zoning for the geographical area organized as the Town of
Oklahoma.

As required by generally accepted accounting principles, the
statements present the activities of the Town and its compol

12

West Siloam Springs,

age financial

nent units, entities for




TOWN OF WEST SILOAM SPRINGS, OKLAHOMA

NOTES TO THE BASIC FINANCIAL STATE
June 30, 2010

which the Town is considered to be financially accountable.

MENTS

Blended component

units, although legally separate entities are, in substance, part of the Town’s

operations and so data from these units are combined with
primary government.

Blended Component Units:

The West Siloam Springs Public Works Authority (PWA) was
a Trust Indenture to acquire, construct, lease and operate tl
facilities for the benefit of the Town of West Siloam Springs
PWA is empowered to incur debt for the purposes stated ak
sewer systems owned by the Town have been leased to the
a public trust and an agency of the State of Oklahoma unde
Statutes and is governed by a board consisting of five truste
Town Council. The PWA is exempt from State and Federal
reported as an enterprise fund.

B. Basis of Presentation

The Town’s basic financial statements consist of governme
including a statement of net assets and a statement of actiy
financial statemenits, which provide a more detailed level of
Basis of accounting determines when transactions are reco
records and reported on the financial statements.

Government-wide Financiat Statements — The statement of
statement of activities include information about the Town a
statements include the financial activities of the primary gov
statements distinguish between those activities of the Town
governmental and those that are considered business-type
Governmental activities generally are financed through taxe
revenues and other non-exchange revenues. Business-typ
financed in whole or in part by fees charged to external part
services.

Fund Financial Statements — The Town segregates transac
certain Town functions or activities in separate funds in orde

the data of the

s created pursuant to
ne water and sewer
Oklahoma. The
yove. The water and
> PWA. The PWA is
r Title 60, Oklahoma
2es identical with the
Income taxes and is

nt-wide statements,
ities, and fund
financial information.
rded in the financial

net assets and the
s a whole. These
ernment. The

that are

activities.

s, intergovernmental
e activities are

ies for goods or

tions related to
ar to aid financial

management and to demonstrate legal compliance. Fund financial statements

are designed to present financial information of the Town at
level. The focus of government and enterprise fund financiz
major funds. Each major fund is presented in a separate ¢q
non-major funds to present.

Fund Accounting — The accounts of the Town are organizec
basis of funds. A fund is an independent fiscal accounting ¢

13

this more detailed
1| statements is on
lumn. There were no

and operated on the
ntity with a self-




TOWN OF WEST SILOAM SPRINGS, OKLA
NOTES TO THE BASIC FINANCIAL STATE
June 30, 2010

balancing set of accounts. Fund accounting segregates fun
intended purpose and is used to aid management in demon
with finance-related legal and contractual provisions. There
funds: governmental and proprietary.

Governmental Funds — are used to account for the Town’s
activities. Governmental fund types use the flow of current
measurement focus and the modified cash basis of account
recognizes assets, liabilities, net assets/fund equity, revenu
expenditures/expenses when they result from cash transact
comprehensive basis of accounting other than accounting p
accepted in the United States of America.
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are two categories of

general government
financial resources
ing. This basis
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ions. This basis is a
rinciples generally

As a result of the use of this modified cash basis of accounting, certain assets

and their related revenue and certain liabilities and their relz
recorded in these financial statements.

If the Town utilizes the basis of accounting recognized as g¢
fund financial statements for governmental funds would use
basis of accounting.

The following is the Town's major governmental funds:

* General Fund - is the general operating fund of the
all financial resources of the general government, ex
be accounted for in another fund.

Special Revenue Funds — account for revenue sour
legally restricted to expenditures for specific purpose
finance particular functions of the Town. The reportis
following special revenue funds.

Fund Brief Description

Sales Tax Sewer Project Accounts for sales

ited expenses are not
enerally accepted, the
the modified accrual

Town. It accounts for

cept those required to

ces that are either
s or designated to
g entity includes the

tax revenue received

that are restricted for voter approved

sewer project.

Proprietary Funds — are accounted for on the flow o
measurement focus and use the modified cash basis
Under this method, revenues and expenses are reco
from cash transactions. In compliance with the Gove
Standards Board (GASB) Statement No. 20 the Tows
apply Financial Accounting Standards Board (FASB)
Principles Board {APB) and Accounting Research Bg
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NOTES TO THE BASIC FINANCIAL STATE
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issued on ar before November 30, 1989 that do not ¢
Proprietary funds are classified as enterprise.

Enterprise Funds — are used to account for those o
financed and operated in a manner similar to private
intent of the governing body is for the costs (expense
depreciation) of providing goods or services to the ge
continuing basis be financed or recovered primarily t
or where the governing body has decided that the de
revenues earned, costs incurred and/or net income is
capital maintenance, public policy or management ag

West Siloam Springs Public Works Authority — ag
operations of providing public works {water, sewer, i1
control) to the Town residents.

There are no other enterprise funds of the Town to be cons
funds.

C. Assets, Liabilities and Equity

1. Deposits and Investments

Oklahoma Statutes authorize the Town to invest in certif
repurchase agreements, passbooks, bankers’ acceptanc
available bank investments provided that all deposits are
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onflict with GASB.

perations that are
business where the
s, including

zneral public on a
hrough user charges
termination of

5 necessary for
scountability.

counts for the
ash and animal

dered non-major

icates of deposit,
ces, and other
> fully covered by

approved securities pledged to secure those funds. In addition, the Town can

invest in direct debt securities of the United States unies
prohibifs such an investment.

For financial statement presentation and for purposes of
cash flows, the Town's cash and cash equivalents are ct
on hand, demand deposits and certificates of deposit wit
three months or less. Debt instruments with a maturity d
three months are considered to be investments. Investn
cost.

2. Restricted Cash

Certain funds are restricted for West Siloam Springs Put
customer deposit refunds.

3. Fair Value of Financial Instruments

The Town's financial instruments include cash and cash
certain liabilities. The Town'’s estimates of the fair value

15

s law expressly

the statement of
onsidered to be cash
h a maturity date of
ate of more than
nents are stated at

olic Works Authority

equivalents, and
of ail financial
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instruments do not differ materially from the aggregate ¢
financial instruments recorded in the accompanying balz
carrying amount of these financial statements approxim
because of the short maturity of these instruments.

4, Estimates

MENTS

rarrying values of its
ance sheet. The
ates fair value

The preparation of financial statements in conformity with an other

comprehensive basis of accounting (OCBOA) used by t
management to make estimates and assumptions that &
amounts and disclosures. Accordingly, actual results ¢g
estimates.

5. Receivables and Payables

Transactions between funds that are representative of le
arrangements outstanding at the end of the fiscal year a
from other/due to other funds.”

6. Capital Assets

Capital assets utilized by the proprietary funds are repos
type activities column of the government-wide statemen
the respective funds.

All capital assets are capitalized at cost (or estimated hi
updated for additions and retirements during the year.

Improvements are capitalized; the costs of normal maint
that do not add value to the asset or materially extend a
capitalized.

Major outlays for capital assets and improvements are ¢
proprietary funds as projects are constructed. Interest i
construction phase of proprietary fund capital assets is 1,
capitalized value of the asset constructed, net of interes
invested proceeds over the same period.

All reported capital assets are depreciated except for lar
progress. Improvements are depreciated over the remg
the related capital assets.

Depreciation is computed using the straight-line method
ranges of estimated useful lives:

Buildings
Improvements, other than buildings
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NOTES TO THE BASIC FINANCIAL STATE
June 30, 2010

Machinery, furniture and equipment
Utility property and improvements
Vehicles

The Town has not maintained accurate capital asset rec
historical cost of past capital asset purchases. Accounti
generally accepted in the Unites States of America requ
be recorded at historical cost net of accumulated deprec
Documentation supporting historical cost was not readily
review. The amount by which this departure would affec
assets, and expenses of the Governmental Activities is 1
determinable.

7. Compensated Absences

MENTS

7 years
40 years
5 years

ords to support the
ng principles

ire that capital assets
iation.

y available for our

:t the assets, net

not readily

It is the Town’s policy to permit employees to accumulate earned but unused

vacation time. Full-time employees who have been emg
for at least one year are granted vacation benefits in var,
specified maximums depending on tenure with the Towr
accrued compensated absences because the amount, if
material to the financial statements.

8. Long-term Obligations

The accounting and reporting treatment applied to long-
associated with a fund are determined by its measurems
governmental fund types are accounted for on a spendi
measurement focus. This means that only current asset
liabilities are generally included on their balance sheets.
balance (net current assets) is considered a measure of
resources.”

Governmental fund operating statements present increa
other financing sources) and decreases (expenditures a
uses) in net current assets. Accordingly, they are said ¢
of sources and uses of “available spendable resources”

All proprietary funds are accounted for on a cost of servi
maintenance” measurement focus. This means that all
(whether current or non-current) associated with their ac

loyed continuoustly
ying amounts to

1. The Town has not
any, would not be

term liabilities

ont focus. Al

g “financial flow”

s and current

Their reported fund
“available spendable

ses (revenues and
nd other financing

D present a summary
during a period.

ces or “capital
assets and liabilities
tivity are included on

their balance sheets. Therefore, long-term debt and other obligations

financed by proprietary funds are reported as liabilities if
funds.
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TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2010

9. Net Assets/Fund Balance

In the government-wide financial statement, net assets nepresent the
difference between assets and liabilities. Net assets invested in capital
assets, net of related debt, consist of capital assets, netiof accumulated
depreciation, reduced by the outstanding balances of any borrowing used for
the acquisition, construction, or improvement of those assets. Net assets are
reported as restricted when limitations on their use change the nature or
constraints are either externally imposed by creditors, contributors, grantors,
laws or other governments, or are imposed by law through constitutional
provisions or enabling legislation. The Town applies restricted resources
when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available,

1. DETAILED NOTES CONCERNING THE FUNDS
A. Cash and investments

Custodial Credit Risk — Deposits

The table presented below is designhed to disclose the level of custodial
credit risk assumed by the Town based upon how itg deposits were
insured or secured with collateral at June 30, 2010. The categories of
custodial credit risk are defined as follows:

Category 1 — Insured by Federal Deposit Insurance Corporation
(FDIC) or collateralized with securities held by the Town {or public
trust) or by its agent in its name.

Category 2 — Uninsured but collateralized with securities held by
the pledging financial institution’s trust department or agent in the
Town’s name.

Category 3 — Uninsured and uncoliateralized; |or collateralized with
securities held by the pledging financial institution or by its trust
department or agent but not in the Town’s name; or properly
collateralized with no written and approved collateral agreement.
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Custody Credit Risk Catgory

Type of Deposits Total Bank Balance 1 2 3
Insured deposits S 550,793 § 550,793 &S -5
Uninsured deposits:

Collateralized S -5 -5 - S
Uncollateralized S -5 - B -5
Total deposits 5 550,793 $ 550,793 & -5

Capital Assets

Capital asset activity resulting from modified cash basis transactions, for
the fiscal year ended June 30, 2010, was as follows

Government activities:

Balance Balance
07/01/08 Additions Deductions 06/30/09
Capital assets not
being depreciated:
Other capital assets:
Buildings S 231,500 S - s -5 231,500
Infrastructure 5 1,410,442 S -5 - S 1,410,442
Vehicles ] 184,988 S 133,781 § -5 318,769
Machinery and
equipment $ 79,027 S 8,566 § -8 87,593
Total other capital
assets S 1,905957 $ 142,347 § - S 2,048,304
Less accumulated
depreciation for:
Buildings S 147,583 S 5,788 § - 5 153,371
Infrastructure S 923,159 § 66,474 S - S 929,633
Vehicles S 186,634 S 15,932 § - 5 202,566
Equipment S 76,742 S 1,522 § - 5 78,264
Total accumulated
depreciation $ 1,334,118 $ 89,716 S - $ 1,423,834
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Business-type activities:

Bzlance Ralance
07/01/08 Additions Deductions 06/30/09

Capital assets not being depreciated:

Land S - S - 5 -5 -

Other capital assets:

Water system S 166,330 S -5 - 5 166,330
Sewer system ) 1,138,723 5 -5 - § 1,138,723
Machinery and equipment S 113,994 § - 8 -5 113,894
Total other capital assets S 1,419.047 S - 5 - S 1,419,047

Less accumulated depreciation:

Water system S 101,877 § 4,158 S S 106,035
Sewer system S 99,638 S 28,468 5§ s 128,106
Machinery and equipment S 112,450 S {341) s S 112,109
Total accumulated

depreciation ) 313,965 § 32,285 S - S 346,250
Business-type activities capital

assets, net S 1,105,082 § (32,285) § - 5 1,072,757

Depreciation expense was charged to unallocated depreciation and not
charged as a direct expense of various programs.

C. Long-term debt

The Town does not maintain a general long-term group since all long-term
liabilities are recorded in the Town’s component units. The Town is not
obligated in any manner for the debt of its component units. The following
is a summary of long-term transactions of the proprietary fund:

Banks &
Others $ 79,950 S 52,360 $ 79,950 $§ 52,360
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AHOMA
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The annual debt service requirements to maturity are as follows:
2011 S 31,356 S 1,602 1 S 32,958
2012 S 5924 S 608 | S 6,532
2013 S 6,214 S 317 | S 6,531
2014 S 8,866 S 45 1 S 8,911
S 52,360 S 2,572 1S 54,932

Restricted Net Assets

The Town records reserves to indicate that a portion
legally segregated for a specific future use. The foll

of the fund equity is

pwing details the

description and amount of all reserves used by the Town.

Sales Tax Sewer Project S 108,349
Debt Service Funds 5 -
Total restricted net assets S 108,349

OTHER INFORMATION

Risk Management

The Town is exposed to various risks of loss related
damage to, and destruction of assets; errors and om
employees; employee heaith benefits; unemploymer
disasters. The Town purchases commercial insuran
other risks. Settled claims resulting from these risks
the commercial insurance coverage in any of the pas

The Town is a member of the Oklahoma Municipal A
Workers’ Compensation Plan (the Plan), an organiza
purpose of providing workers’ compensation coverag
Insurance Fund to participating municipalities in the
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that capacity, the Plan is responsible for providing lo
and certain fiscal activities, including obtaining contr,
the underwriting, excess insurance agreements, clai
legal defense for all claims submitted to it during the

As a member of the Plan, the Town is required to pa
according to an established payment schedule. AL
established from the proceeds of these fees for each
Plan. The State Insurance Fund provides coverage
Fund so the Town’s liability for claim loss is limited t

Contingent Liabilities

The governing board of the Town is not aware of an
threatened legal actions against it. However, any st
probably be covered by insurance.

Amounts received or receivable from grant agencies
and adjustment by grantor agencies, principally the 1
Any disallowed claims, including amounts already c¢
constitute a liability of the applicable funds. The am
expenditures which may be disallowed by the granig
determined at this time although the Town expects s
to be immaterial,

Employee Retirement Plans
The Town pérticipates in the Oklahoma Municipal R
(O.M.R.F.}, which provides coverage to substantially

employees. The plan is a multiple-employer plan.

Plan Description

The Town contributes to the Oklahoma Municipal Re
Employee Retirement System (O.M.R.F.}, an agent
public employee retirement system that acts as a co
administrative agent for governmental entities in the

All regular full-time employees except police, firefigh
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employees covered under a state system are eligible to participate in
O.M.R.F. Benefits vest after five years of service. Upon vesting, Town

employees who retire at age 65 with 10 or more yea
to annual retirement benefits payable monthly for lifg
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to a percentage of their average salary during their |
employment.

These benefit provisions and all other requirements
plan. The total contribution rate for the plan is sepa
employee-paid and municipality-paid portions based

EMENTS

ast year of

are established by the
rated between the
on the most recent

reported employees contribution rate. The employeg contribution rate is

set by the plan, and the municipality is committed to

meet the long term

funding needs of the plan by paying any portion of the contribution not

provided by employees.

The total required contribution rate for the 2009-2010 plan year was

8.00% of participant’s payroll which results in 3.0% 1
3.00% for the Town.

or the employee and

The reporting entity’s contributions to O.M.R.F. were $10,721 for the

Towin.
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TOWN OF WEST SILOAM SPRINGS, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE
MOBIFIED CASH BASIS - UNAUDITED
GENERAL FUND
FOR THE YEAR ENDED JUNE 20, 2010
Variance
Budgeted Acutal Favoerable
Amount Amount  {Unfavorable)
Beginning Budgetary Fund Balance 5 99634 S 143,111 $ 43,477
Resources {Inflows):
Taxes:
Sales 125,000 268,470 143,470
Use 10,000 5,199 4,801}
Cigarette 2,500 3,852 1,352
Alcoholic beverage 6,000 5,883 1 {117}
Franchise 2,400 7,189 4,789
Motor vehicle license 4,200 4,735 535
Gasoline 1,700 1,749 49
Grant revenue, net - 33,468 33,468
Fines and forfeitures 415,000 785,061 370,061
Permits/licenses 2,000 5,725 3,725
Other reimbursements 1,300 55,000 53,700
Interest on investments 200 345 145
Miscellaneous revenue - 9,048 9,048
Police Services 60,000 - {80,000}
CNE £EMS income 202,000 159,026 {42,974)
Transfers from other funds - {98,969) 98,968}
Amounts available for appropriation 931,934 1,245,781 313,847
Charges to appropriations (Outflows):
General Government:
Personnel services 53,028 69,954 (16,925)
Materials and supplies 6,000 8,981 2,981)
Other services and charges 297,000 51,187 245,813
Capital outlay 8,220 32,295 {24,075)
Total General Government 364,248 162,417 201,831
Police:
Personmel services 290,000 375,653 {85,653}
Materials and supplies 55,000 78,876 (23,876}
Other services and charges $5,000 301,425 (206,425}
Capital outlay 16,610 62,112 {45,562}
Total Police 456,610 818,066 (361,456}
Sewer:
Personnel services 26,432 31,034 4,602}
Materials and supplies 1,500 6,039 4,539}
Other services and charges : - -
Total Sewer 27,932 37,073 9,141)
Total outflows - forward 5 848,790 S 1,017,556 & (168,766)
The accompanying notes are an integral part of these statements,
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TOWN OF WEST SILCAM SPRINGS, OKLAHOM
BUDGETARY COMPARISON SCHEDULE
MODIFIED CASH BASIS - UNAUDITED

Total outflows - brought forward

Street:
Personal services
Materials and supplies
Cther services and charges
Capitai outlay
Total Street

Water:
Personal services
Materials and supplies
Other services and charges
Capital outlay
Total Water

Transfers to {from) other funds
Total charges to appropriations

Ending Budgetary Balance

The accompanying notes are an integral part of these statements.

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2010

$ 848,790 $ 1,017,556 S (168,766)
6,000 60 5,940
5,000 37,291 (32,291)
11,000 37,351 {26,351)
18,583 13,181 5,402
18,583 13,181 5,402
878,373 1,068,088  (189,715)

$ 53561 $ 320,804 $ 167,609
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TOWN OF WEST SILOAM SPRINGS, CKLAHOMA

BUDGETARY COMPARISON SCHEDULE

MODIFIED CASH BASIS - UNAUDITED
SALES TAX SEWER PROIJECT FUND

FOR THE YEAR ENDED JUNE 30, 2010

Variance
Budgeted Acutal Favorable
Amount Amount [Unfavorable)
Beginning Budgetary Fund Balance S 498 5 3889 S5 3,391
Resources (Inflows):
Sales tax 77,500 105,174 27,674
Grant revenue - - -
Interest on investments - 98 98
Transfers in 14,400 112,384 97,584
Amounts available for appropriation 91,900 217,656 125,756
Charges to appropriations {Outflows):
Personal services 70,000 32,638 37,3262
Materials and supplies - - -
Other services and charges 19,890 36,335 (16,445)
Capital outlay - - -
Total ' 89,890 68,973 20,917
Transfers from other funds - - -
Transfers to other funds - 54,728 {54,728)
Total charges to appropriations 89,890 123,701 {33,811)
Ending Budgetary Balance S 2508 $§ 97,8431 % 95,335

The accompanying notes are an integral part of these statements.
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TOWN OF WEST SILOAM SPRINGS, OKLAHOM
BUDGETARY COMPARISON SCHEDULE
MODIFIED CASH BASIS - UNAUDITED
SUBSIDY POOL FUND
FOR THE YEAR ENDED JUNE 30, 2610

Variance
Budgeted Acutal Favorable
Amount Amount {(Unfavorable)
Beginning Budgetary Fund Balance S 18,348 S 18,356 S 8
Resources {Inflows):
Revenues 40,000 40,000 -
Grant revenue - - -
Interest on investments - 28 28
Transfers in - - -
Amounts available for appropriation 40,000 40,028 28
Charges to appropriations {Outflows):
Personal services - - -
Materials and supplies - - -
Other services and charges 50 1,626 {1,576)
Capital cutlay - - -
Total 50 1,626 {1,576)
Transfers from other funds - - -
Transfers to other funds 40,000 30,000 10,000
Total charges to appropriations 40,050 31,626 8,424
Ending Budgetary Balance S 18298 S 26,758 | S 8,460
The accompanying notes are an integral part of these statements.
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Town of West Siloam Springs, Oklahom
SCHEDULE OF FINDINGS AND QUESTIONED
June 30, 2010

a
COsSTS

Lack of segregation of Duties - The Town has two employees involved in the collection

and recording of revenue, expenditures and other financ

al transactions. An adequate

internal control structure does not exist due to the small size of the entity and lack of
segregation of duties of its employees. This condition has been discussed with
management, who determined that the cost of correcting this weakness would exceed

the benefits derived.

Only minimal fixed asset records are now being maintained. Periodic physical
inventories required for good internal control are not being conducted. This condition

has been discussed with management. Council needs to ad
formal capitalization policy for the Town. A capitalization p
in the future for the proper process of purchasing and reco

Debt obligations related to capital asset purchases are not
financial statements. This is partially due to the fact some ¢
purchased with loan proceeds paid directly to vendors are
books and records of the Town. Additionally, debt reductic
installment loans are being expensed. More attention to ac
addressed in this area.

The “Net Income” reported on the financial statement for t
not agree with the “Net !ncome” from the income Stateme
parameter settings within the accounting software. The sof
allincome and expense accounts for the general ledger. Th
report set up application in the accounting software.
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